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Farm Legislation War Debts of Eleven Nations 
To Restore Price Exceeding 123 Million Fall Due 
| | a tren 


Parity Proposed 


Organized Agriculture Gives 
Unanimous Endorsement 
To Principles Providing 
Equality With Industry 


Processing Charge 


Would Be Imposed 


Spokesman for Conference of 
Farm Interests Tells House 
Committee of Program to Be 
Developed in Detail 


The principles of a new program of 
legislation, unanimously endorsed by or- 
ganized agriculture and designed to re- 
store to the farmer a parity in the prices 
he receives for his product with industrial 
prices, was laid before the House Com- 
mittee on Agriculture at a hearing Dec. 14. 
Dec. 14. 


Outline Presented 


An outline of the plan, the details of 
which are still to be worked out, was pre- 
sented to the Committee by Frederick P. 
Lee, attorney, of Washington, D. C., coun- 
sel for a joint conference of leaders of 
agricultural organizations who, he said, 
came to unanimous agreement upon the 
general features of the program at a meet- 
ing in Washington late Dec. 13. 

Mr. Lee told the Committee that the 
proposed legislation has been the subject 
of recent meetings of agricultural leaders 
in Chicago, who in working out the plan 
had the advice of prominent economists 
and business men. Its proponents believe, 
he said, that the relief the program af- 
fords to agriculture will be in no wise 
greater than the relief it will afford in- 
dustry and employment and American 
business in general. 


Redemption Certificates | 
Among the salient features of the plan, | 


Great Britain and Italy Alone Announce In- 
tention to Meet M aturing Payments 


ee payments aggregating $123,- 
682,421 are due to the United States, 
Dee. 15, from 11 toreign countries, ac- | 
cording to information made available, 
Dec. 14, by the Treasury Department. 

One nation. Italy, owing $1,245,437, has | 
instructed its agents in New York to meet 
its debt Dec. 18 according to the Treasury 
Department’s latest information made} 
available in ora} statements. Great Brit- 
ain has informed the Department of State 
of its intention to pay in gold. 

Secretary of the Treasury Mills, testify- 
ing before the House Ways and Means | 
Committee, on Dec. 14, declared that col- 
lection in full of the war-debt payments 
required under existing agreements to be 
made in the fiscal year 1934 does not now | 
seem probable. Secretary Mills said he | 
could give the Committee no final in- 
formation on the prospect of collecting 
the Dec. 15 payments. 

Two countries, Belgium and Hungary, 


of their inability eo meet their install- 
ments due Dec. 15. Press reports indicate 
that France will not meet her payment, it 
was stated orally at the Department of 
State. Installments due from these three 
countries amount to $21,427,161, or about 
17 per cent of the total due, according 
to Treasury Department records. 

Three nations, Poland, Estonia and 
Latvia, have invoked the clauses of their 
war debt funding agreements with the 
United States which enabled them to post- 
pone the larger part. of their payments on 
principal due Dec. 15. Notice of these 
postponements was given to the American 
Government, Sept. 15, according to the 
Treasury Departmént. 


appeals for the reopening of the war debt 
|question to the American Government, 
and most ,of them asked delay in the Dec. 
15 payments until a new agreement had 
been reached, according to the Depart- 
ment of State. Estonia, Finland and Italy 





have informed the American Government 








Delay Is Suggested 
In Plan to Reorganize 
Federal Departments 


Expediency of Consulting 
Views of Incoming Presi- 
dent Acquiesced in by Di- 
rector of Budget 

J Clawson Roop, Director of the Budget, 


testifying, Dec. 14, before the House Com- 
mittee on Expenditures in the Exccutive 


are’ the only nations owing money on Dec. 
15 which have not carried on such cor- 
respondence. Additional information made 
available at the Treasury Department fol- 
lows: 

Originally the 11 debtors had payments 
totaling $124,934,421 coming due on Dec. 
15. The action of Poland, Estonia and 
Latvia in postponing $1,252,000 of prin- 
cipal payments under the debt funding 
agreements brought the total actually due 
down to $123,682,421. If Belgium, France 
and Hungary fail to meet their payments, 
actual collections will fall to $102,265,260, 
81 per cent of their original total. 


Other Possible Postponements 


| the debt funding agreements, $58,000 of 
principal due from Finland and $30,000,000 
of principal due from Great Britain. All 


| Czechoslovakia allow the postponement of 


Eight of the 11 debtor nations addressed | 


WASHINGTON, THURSDAY, DECEMBER 15, 1932 


Restriction Sought 
On Foreign Issues 


House Bill Would Prevent Sale 
Or Advertising of Bonds of 
Defaulting Nations 


EPRESENTATIiVE KNUTSON (Rep.), 

of St. Cloud, Minn., introduced a bill 
(H. R. 13661) Dec. 14 forbidding bringing 
into the United States of securities of 
foreign countries which have defaulted in 
their contract obligations to the United 
States. His bili follows in full text: 

Be it enacted, etc., that the bringing 
into the United States of government se- | 
curities of foreign countries which have 
defaulted in their contract obligations to 
the United States is hereby forbidden, and 
such importations, and attempts to make 
such importations, are made sudject to 
the provisions of section 237 of the Crim- | 
inal Code. | 

Section 2. The advertisement for sale 
anywhere in the United States of such 
securities and the carrying of them 
through the maiis is hereby forbidden. 
The provisions of section 5 of chapter 
162 of the Act of March 3, 1917, as 
amended, shall apply to such advertise- 
ments, their publication or attempted pub- 
lication and to tne sending of such ad- 
vertisements through the mails. Provided, 





Two sums may yet be postponed under 


of the funding agreements except that of 


Departments regarding the President's | principal payment upon 90 days’ notice, or, 
plan for reorganization of the Govern-|if the notice is not given 90 days in ad- 
ment departments, expressed the personal | vance, with the consent of the Secretary 
opinion that it would be advisable to defer | of the Treasury. It,was these agreements 
legislation pending recommendations in| that Poland, Estonia and Latvia invoked 


however, that nothing in this section shall 
apply to newspapers published in foreign 
countries when mailed to this country. 

Section 3. This act shall be and become 
in effect on the thirtieth day after it shall 
become a law. 





‘Reserve Bank System 
Increases Resources 


Nearly 400 Million 


Membership in Third Quar- 
ter of 1932 Declines to 


Lowest Point, According 
To Federal Reserve Board 


Total resources embraced within the 


the Post Office, 


Joint Development 
Of St. Lawrence 
Power Advocated 


Allocation of Cost Between| 
New York. and Federal) 
Government Urged by As- 
sistant Secretary of State 


Favors Settlement | 
On Business Basis) 





Says Reservations Could Be 
Made to Care for Diversion 
By Corporations, in Testi-' 
fying at Senate Hearing 


Joint development of St. Lawrence 
River power resources by the Federal) 
Government and the State of New York 
was suggested by James Grafton Rogers 
Jr., Assistant Secretary of State, as 
“logical,” in testimony given the Senate 
Committee on Foreign Relations Dec. 14! 
as the Committee approached conclusion | 
of its consideration of the proposed St. | 
Lawrence treaty with Canada. 

While Mr. Rogers made no definite rec- 
ommendation, he gave the Committee | 
four tentative formulae for allocation of | 
the cost between the national and State | 
governments, saying that his “instinct” | 
caused him to believe a settlement of 
the problem was possible on a purely 
business basis. 


New York Organization 


The State Department feels, according 
to Mr. Rogers, that the power to be de- 
veloped “can be most wisely turned over 
to whatever agency the State of New| 
York provides for the purpose.” He added 
his opinion that New York already had 


Entered as Second Class Matter at 


YEARLY 


Washington, D. C. INDEX 


Belgium Considers 


Higher Auto Tariff 


Nation Is Described as One of 
Best European Markets for 
American Vehicles 


ELGIUM is considering increasing im- 

port duties on automobiles, trucks and 
parts, and the contemplated advances 
range as high as 150 per cent, according 
to information made available Dec. 14 by 
the Department of Commerce. The 
changes, if approved, would become effec- 
tive about Jan. 15, the Department has 
been advised in a cablegram from Am- 
bassodar Hugh S. Gibson, Brussels. 

Belgium has been the leading European 
market for American passenger cars and 
trucks it: some recent months, although 
shipments from this country are largely 
reexported. it was pointed out. 

The duty changes are not expected to 
change the status of automobile parts en- 
tering Belgium, assembled there and re- 
exported, it was stated, and representa- 
tives of the automotive trade in Belgium 
have been given until Christmas to make 
representations to the Belgian Govern- 
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Kight-year Transition 
Voted by Senate for 
Philippine Freedom 


Motion to Reconsider Plan| 
Is Discussed After Action 
Is Taken; Plebiscite Not 
Provided in Amendment 


Freedom for the Philippine Islands from 
American jurisdiction in eight years and 
without a plebiscite was tentatively made 
a part of the independence legislation by 


1829 


a sufficiently able technical organization 
and well-founded policy under which the | 
program could be handled. 

“I feel,” he continued, “that if the 
power problem can be turned over to 


the Senate, Dec. 14, as new efforts were | 
made to reach an understanding on other 
phases of the independence code. 

| By a record vote of 40 to 38, the Senate 
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Mr. Mills Places 
Beer Tax Yield 
At 150 Millions 


This Amount With Gasoline 
And Sales Levies and 
Federal Economy Would 
Balance Budget, He Says 


‘Would Enable Repeal 


Of Nuisance Imposts 


‘Members of Prohibition Organ- 


izations Oppose Measures 
For Legal Beer and Wines at 
Hearing of House Group 


The proposed tax of $5 a barrel on beer 
would yield $125,000,000 to $150,000,000 of 
revenue in the next fiscal year, and, com- 
bined with the economies recommended 
by the President, and with continuance of 
the gasoline tax and imposition of a gen- 
eral sales tax of 2% per cent, would more 
than balance the Federal budget and per- 
mit removal of numerous “nuisance taxes,” 
the Secretary of the Treasury, Ogden L. 
Mills, testified Dec. 14 before the House 
Committee on Ways and Means. 

Mr. Mills stated that he wished it clear 
that he is neither advocating nor opposing 
legalization of beer, but that his testi- 
mony was confined to estimates of what 
might be expected from the revenue angle 
if the beer bill should pass. 

Favors Sales Tax 

After discussion with Cormmittee mem- 
bers of the question who was responsible 
for defeat of the general sales tax in 
the last session of Congress, Mr. Mills de- 
clared himself in favor of immediate pas- 
sage of a general sales tax, which he con- 
tended is necessary to balance the budget, 

Representatives of prohibition organiza- 
tions also were heard by the Committee, 


; ; ; : ys : Brous-| which is consideriyg modification of the 
as described to the Committee by Mr.!hnarmony with the views of the incoming | Federal Reserve Banking System increased| any State, New adopted an amendment by Senator Brous- | wh RS 


x 


.. paralleled financial disturbance, according 


/ 


Lee, are: (1) Payment of “parity” prices 
to producers of wheat, cottén, tobacco} 
and hogs, to be accomplished by United 
States Treasury’ Certificates having 
redemption value for the difference be- 
tween market price and the “parity” price; 
(2) Imposition of a “processing” tax upon 
the converter of the agricultural commod- 
ity inte the ‘finished product which would 
offset the amount paid by the Govern- 
ment as a premium to the agricultural 
producer; (3) Proof by the farmer receiv- 
ing the premium that he has reduced his 
acreage or production by at least 20 per 
cent from the corresponding period of the 
previous year, and (4) Imposition of an 
import duty of 5 cents per pound on long 
staple cotton and similar duties on for- 
eign processed goods using American short 
staple cotton to prevent the foreign ar- 
ticle from having an advantage in price | 
over the domestic processed article. 
Administrative Features 

The program further provides, he said, 
that the provisions of the proposed legis- 
lation be administered by the Department 
of Agriculture; that payments be made 
applicable to the crop year 1933, with the 
exception of hogs for which premiums be 
given within one month following enact- 
ment of the legislation; that redemption 
of certificates in the amount of 50 per 
cent of face value be authorized at time 
of marketing at such agencies as the Sec- 
retary of the Treasury may designate and 
the remaining 50 per cent be paid six 
months afterward; and that certain limi- 
tations be imposed. 

Mr. Lee presented the principles of the 





(Continued on Page 3, Column 2.) 


Postal Savings Said 
To Be Credit Factor 


System Kept Money in Use, 
Says Postmaster General 


The Postal Savings System has been a 
stabilizing influence in the field of credit, 
and an important factor in, a year of un- 


to a letter transmitted to the Speaker of 
the House of Representatives Dec. 14 by 
the Postmaster General, covering the op- 
erations of the system ‘for the fiscal year 
ended June 30, 1932. 

Postal savings deposits at the close of 
the fiscal year totaled $784,820,623 which 
was more than double the amount on de- 
posit with the Government at the end of 
the/ previous fiscal year, the report re- 
vealed. ; 

“This growth,” the Postmaster General 
Stated, “broke all precedents- and. shouid 
be interpreted in terms of service the sys- 
tem has afforded the American public at 
a time when there was a definite need for 
that service.” 

Tabulations showing the geographical 
distribution of postal savings deposits re- 
vealed that the greatest growth in de- 
posits occurred in the east north central 
States which increased from $62,831,803 
at the close of the fiscal year 1931 to $205,- 
708,431 at the close of the fiscal year 1932. 
A similar proportional increase also took 
place in New England where credits to 
postal savings depositors more than 
tripled. 

The number of depositors as of June 
30, 1932, the Postmaster General reported, 
grew to 1,545,190, a gain of 100 per cent 
over the number at the end of the pre- 
vious fiscal year, and the average amount 
on deposit per capita increased by more 
than 12 per cent. The system realized a 
net profit of more than $1,000,000 during 
the year. 

“In a year of unparalleled financial dis- 
turbance,” the letter stated, “the Postal 
Savings System has continued to demon- 
Strate its usefulness and capacity for ex- 
pansion in a most satisfactory manner. 
The fact that it has kept hundreds of 
millions of dollars in general circulation 

ade it an important factor and stabiliz- 

influence in the field of credit.” 





President. He made this suggestion in 
response to a direct question from Chair- 
man Cocnran (Dem.), of St. Louis, Mo. 
(The message of President Hoover to Con- 
gress on reorganization of the Executive 
Departments was printed in full text in 
the issue of Dec. 12.) 

Col. Roop also stated that there is no 
reorganization set-up ‘that is 100 per cent 
perfect, and that there is no regrouping 
of Government activities that would not 
be subject to a criticism of being illogical. | 
While ultimately substantial savings would | 
be produced from the President’s proposed | 
reorganization plan it is impossible at this 
time, he said, to estimate how guch econ- 
omy it would achieve. He declined to} 
“guess” as to what saving would result | 





from any groupings in the proposed plan. | 


to postpone as much of their principal 
payments as was covered by the treaties. 


[Continued on Page 7, Column 2.) 


Home Loan Board 
Is Advancing Funds 


Credit Lines Amounting to 
Nine Millions Approved, 
Says Chairman Fort 


The Federal Home Loan Banks, which 


Slow Process of Reorganization 


He pointed out that nothing could be 
done until the lapse of the period of 60 
days within which either House may act 
to the contrary on the President's plan. 
He said, in answer to questions, that it 
would be one or two years before the re- 
organization, if carried out, could be put 
into such effect as to enable a definite 


lestimate of ultimate economies. 


He has proceeded in accordance with 


the President’s instructions in mapping out | 


the set-up, he said, and has consulted the 
Attorney General in relation to them. He 
explained the purposes of a number of 
the groupings in the reorganization pro- 
posal. 

A frank statement of his “personal” 
view came just at the close of the hearing 
when, afier examination by various Com- 
mittee members. he was asked by Chair- 
man Cocuran: “It will be February be- 
fore this goes into effect. It is evident 
that at the outset it is not going to work 
very smoothly. 

Attitude of President ; 

“The new President, coming into office 
on March 4, might have his own views re- 
garding consolidation; I do not know what 
they may be. D>» you not think that it 
would be advisable to wait for the new 
President, who is to be in control for four 
years, instead of authorizing legislation 
on recommendation of a President about 
to go out of office?” 

“Personally, I think it would be wise,” 
replied Col. Roop. 

Director Roop began his testimony by 
recounting the purposes of the President 
to attempt to get up a practical workable 


grouping. The final groupings under the | 


[Continued on Page 3, Column 1.] 





Selena Budgets i 


Found to Be Cut by 


e 


QoBOoL budgets in cities of more 

than 100,000 population have been 
reduced over 5.3 per cent for the cur- 
rent school year, according to incom- 
plete reports to the United States Of* 
fice of Education, which were made 
Public Dec. 14. Expenditures have been 
cut over 37 per cent for capital outlay 
and nearly 5 per cent for salaries. 

Total current expenditure reductions | 
have varied from 1.5 per cent in the | 
North Atlantic States to 20.5 per cent 
in the South Central group. From its 
incomplete returns, the Office of Edu- 
cation summarizes the results of what | 
is happening in a typical city of 100,000 
as follows: 

It makes a great difference, of coursé, | 
in what region we locate our typical 
city. If we locate it in North Atlantic | 
(New England, New York, Pennsylvansa, 
New Jersey), we would find relatively 
little change. When we take the North 
Atlantic States out of the table, sharp 
changes in the averages appear, due to 
the effect on the United States average 
of the very large expenditures in this 
thickly populated section of the coun- | 
try. Reduction in salary budgets, with 
+ England out, reaches 14.62 per 
cent. 





|have now been established two months, 
jhave made the first actual advances to 
| borrowing institutions, but no direct loan 


jhas yet been granted to an individual 
| 4ome owner, it was stated orally Dec. 14 
}dy Chairman Franklin W. Fort of the 
|Home Loan Board. 

Since Dec. 1, Mr. Fort said, 113 institu- 
| tions have appliéd for loans totaling al- 
|most $29,000,000, and lines of credit 
amounting to $3,000,000 or $9,000,000 have 
| been approvec fo" them. The Board has 
|now been informed, it was explained, that 
|some of the institutions have begun draw- 
|ing on these lines of credit. 


| Distribution of Funds 

| | Five million dollars have been obtained 
from the Treasury for distribution among 
}nine regional home loan banks in vary- 
|}ing amounts, the Chairman announced. 
| With cash already in their hands from 
stock subscriptions by members, the 
banks now have a little more than $7,- 

000,000. The Treasury is authorized to 
| supply up to $125,000,000 toward the $134,- 
| 000,000 minimum capitalization of the 12 
| regional banks, 

The $5,000,020 went to the banks at 
| Cambridge, Newark, Pittsburgh, Winston- 
Salem, Cincinnati, Indianapolis, Evanston, 
| Des Moines and Little Rock. The re- 
| maining three banks are all in districts 
| in which the State laws hamper admis- 
| Sion to membership in the system and re- 
| quirements in these districts are not such 
| as to make the banks ask for cash, Mr. 
| Fort said. 

The Board is now passing on lines of 
| credit with greater celerity, it was stated. 

Whereas it required a day for the Board 
to approve the first application, approval 
was rushed through in four minutes on 
an application Dec. 13. 


| 


n 


La 


rger Cities 


Enrollment.—Up 1.39 per cent. This 
means an increase of 240 pupils in a 
typical city of 100,000 enrolling 17,500 
pupils. In a western city, where the 
increase has been 5.45 per cent, this 
would mean about 950 pupils. 

Teaching Staff—Down 2.13 per cent. 


| The reduction would be 11 teachers for 


our typical city. 


Teachers’ salaries budget.—Down 4.96 | 


per cent. Although the average reduc- 
tion appears to be only 4.96 per cent, 
it is in fact much greater. New York, 
where salary schédules are unchanged, 
is included in this figure. Chciago is 
not. But New York teachers have given 
for relief more,than $2,000,000, while 
in Chicago teachers have been paid in 
warrants which are discounted. ‘If the 
teacher-salary budget was about $1,- 
050,000, the 4.96, per cent reduction in 
teacher-salary budget would lop off 
about $52,500. 

Assessed value of property yielding 


| school funds.—Down 17.5 per cent. This 


would automatically reduce the income 
available for schools in a typical 100,- 
000 city with an assessed valuation of 
$150,000,000 by more than $146,000, even 


[Continued on Page 3, Column 3.) 


5 Per Cent. 


}amounted to $473,539,394, 
| Commerce Commission reported Dec. 14. 


by $398,784,000 during the third quarter 
of 1932 despite a decrease in the number 
of member banks to the lowest point on 
record, according to information made 
available, Dec. 14, by the Federal Reserve 
Board. 

Resources of the 6,904 member banks 

she system on Sept, 30aggregated $36,- 
309,845,000 compared with $35,911,061,000 
of resources distributed between 6,980 
member institutions on June 30, accord- 
ing to the Board’s summary of the Sept. 
30 call report. 

Undivided Profits Larger 

During the third quarter of the year 
the banks showed increases in loans and 
investments, reserves with the Federal 
reserve banks and undivided profits. De- 
creases in demand and time deposits, sur- 
pluses and ‘bills payable were reported at 
the end of the third quarter. 

Additional information made available 
follows: 

The increase in loans and investments 
was due entirely to increased holdings of 
Government _ securities. Although the 
member banks held a larger portfolio of 
Government securities on June 30 than at 
any other time in their history, they pur- 
chased an additional $738,245,000 worth 
during the third quarter of the year and 
held $28,044,683,000 worth on Sept. 30. 

Outstanding Credit Contracted 

Meanwhile the member banks continued | 
to reduce the credit they have outstanding | 
through commerdial loans and invest- 
ments. The total of loans, continuing on 
the lowest level in the last 13 years, | 
amounted to $15,923,841,000 on Sept. 30 
after falling $663,344,000 during the third 
quarter. Holdings of other than Govern- 
ment securities were down $31,021,000 to 
$5,754,743,000, the lowest total since 1926. 

Both demand and time deposits in the 
member banks continued during the third 
quarter of 1932 the decline which has 
\narked the last few years. Demand de- 
positors decreased by $122,489,000 to $13,- 
081,243,000, a record low for the post-war 
period. Time deposits, although they fell 
off $34,332,000 during the quarter, con- 





[Continued on Page 3, Column 4.] 


Income of Railroads 
Declines Two-fifths | 


Dropped to 266 Millions for| 
First Ten Months of 1932 


During the first 10 months of the cur- 
rent year the Class I railroads of the 
country had a net railway operating in- 
come of $266,295,442, a decline of more 
than $200,000,000 compared with the fig- 
ure for the same period in 1931, which 
the Interstate 


Railway operating expenses fell off dur- 
ing the period from $2,785,591,472 in 1931 
to $2,051,513,280 in the current year, while 


{Continued on Page 6, Column 6.) 


Complete 
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. of every article 


in this issue will be 
found on Page 2 


The Readers’ Sum- 
mary is classified by 
topics every day for 
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the reader. 


Turn to Page 2 | 





York can be entrusted | 
with it.” " | 
Policy Up to Congress 
Mr. Rogers explained that the question 
was one of policy for Congress to deter- 
mine; that the State Department felt 
during its negotiation of the treaty that 
it should first obtain the treaty and then 
ask. Congress: to chatt the furtfier 7 
and, lastly, that division of cost and power 
would become a question to be solved on 

a business. basis. 

Reference in testimony Dec. 13 by Frank 
T. Walsh, Chairman of the Power Au- 
thority of the State of New York, to the 
Massena diversion by the Aluminum Com- | 
pany of America, was said by Mr. Rogers to | 
entail no particularly new question. 

Protection of State 


He added that he was entirely willing to | 
see reservations attached to the treaty to) 
protect New York State, but was con- 
vinced the Federal Government was pre- 
dominant in the International Rapids 
Section where the Aluminum Company 
plant and other power. projects will be 
affected. 

Mr. Walsh, who appeared for rebuttal | 
testimony, repeated to the Committee the | 
fears he entertains concerning diversion | 
of water by the corporations now operat- 
ing gt Massena, and asked the Committee 
to Consider “with great caution” its de-| 
cision respecting treaty provisions which 
Mr. Walsh believed were involved. 

= Need of Settlement 


“And I want to emphasize with all the} 
energy at my command,” he added, “that 
it will be utterly impossible for an arrange- | 
ment to be worked out between the United 
States and the State of New York until | 
the question of the Massena diversion is| 
settled. There is approximately one-fourth | 
of all of the 4,100,000 horsepower avail- 
able being taken out at Massena by one 
corporation, and that block is sufficient 
to materially affect the value of the whole 
project.” 

Mr. Rogers, in giving the Committee 
the tentative formula, stated that publica- 
tion was thought inadvisable by the New 
York Power Authority; but the Commit- 
tee invited him to proceed. He outlined 
them subtantially as follows: 

1. By dividing the savings resulting 
from joint development of power and 
navigation, the share of cost payable by 
New York would be approximately $108,- 
000,000. 

2. By the simple division of cost of 
works common io both navigation and 
power, the share of cost payable by New 
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Pay 


Cooperative 


HE ¥ederal Government paid $250,- 

377,778 directly to the States during 
the fiscal year 1932 under cooperative 
arrangements exclusive of direct relief 
loans, according to information made 
available Dec. 14 at the Treasury De- 
partment. 

Eighty-seven per cent, or $219,345,410, 
of the direct payments went to the 
States ior cooperative construction of 
rural post roads, Federal-aid highway 
projects and the National Guard, ac- 
cording to the statistics. The tota: out- 
lays to the States made up 5 per cent 
of the Government’s expenditures dur- 
ing the fiscal year which ended June 30. 

New York received the largest amount, 
$19,992,830, drawing most of the money 
for post road construction. Texas, 
taking $14,806,670, had the second 
largest 2mount, and Pennsylvania was 
third with $11,989,944, according to the 
records. Additional information made 
available follows: 

Cooperative construction of rural post 
roads accounted for the largest pay- 
ments to the States. Federal expendi- 
tures for this work during the fiscal 
year were $127,367,119. Federal-aid 


ments to States 
By Government Total 250 Million 


| distribuved unaer the direction of the 
| six other 
| Government carries on with the States. 


| Federal Power Commission, the Veter- 


| penditures for the fiscal year are: 


| tions, 
| cultural extension work, $8,649,649; from 


sard (Dem.), of Louisiana, fixing the ex- | 
piration of American authority for the 
end of the eight years, but moves were 
made at once to overthrow the action thus 
taken. The Senate continued to debate 
until it recessed whether it would recon- 
sider the Broussard amendment. 
Payment of Debts ‘ 
Prior to the vote on the amendment 
which, in effect, restores the provision 
enacted in this respect by the House, there 
were expressions from several Senators 
that the shorter time would not pefmit the 
Philippine government to pay its out- 
standing bonded debts. The Broussard 
plan affords insufficient protection to 


|holders of Philippine securities, most pf 


whom, it was declared, are Americans, it 
was suggested. 

Before the Senate voted, it considered 
and rejected an amendment by Senator 
Dickinson (Rep.), of Iowa, to fix the time 
for expiration of American controi at five 
years. The vote against this proposal was 
37 to 38. 

Modified Proposal 

In the meantime, a modified time limit 
proposal had been offered by Senator Cut- 
ting (Rep.), of New Mexico, one of the 
sponsors of the legislation, which reduced 
the transition period from 15 to 12 years 
It also would provide for a_ plebiscite 
within one year after the transition period, 


jand provide for withdrawal of this coun- 


try from the island within one year there- 
after by delegating authority to the Presi- 
dent. 

The motion to reconsider the Broussard 
amendment was offered by Senator Bu.ow 
(Dem.), of South Dakota, after such a mo- 
tion by Senator Robinson (Dem.), of ar- 
kansas, Minority Leader, had been ruled 
out of order by the presiding officer, since 
the Arkansas Senator had veted against 
adoption of the amendment. 


Plan to Speed Independence 
Senator Cutting, in discussing his 
amendment to reduce the transition pe- | 
riod, stated that his proposal provided a 
“net gain in time of five years,” compared 
to the pending bill. 
Explaining that his amendment provides 
a seven-year period of Amitation of im- 
ports and a five-year period for gradual 
increasing of the tariff, Senator Cutting 
stated that paved the way for independ- 
ence “as early as possible consistent with 
the best interests of the Philippines.” 
A maximum pcriod of 14 years is pro- 
vided, he explaincd, one year being allowed | 
for a plebiscite and one year for the Pres- 


[Continued on Page 3, Column 3.] 


highway work took the second largest 
amount, $58,912,432, and the Federal 
share of National Guard expenses 
amounted to $33,065,869. 

Most of the funds to the States were 


Department of Agriculture, which dis- 
burses the money fer rural post roads 
and for Federal-a highways. The 
Department aiso distributes funds for 
activities which the Federal 


The ~Departments of the Interior, the 
Treasury, the Navy and War and the 


ans’ Administration and the Board of 
Vocational Education also helped dis- 
pense tine $250,377,778. 

Eightven various activities carried on 
in conjunction with the States caused 
the payments during the 1932 fiscal 
year. ‘The activities and their total ex- 
Pay- 
ments, for agricultural experiment sta- 
$4,356,591; for cooperative agri- 





(Continued on Page 4, Column 1.] 


|}amounted to 1,012,000 bales, 


Volstead Act as proposed in the Collier 

bill (H. R. 13312) to legalize beer and light 

wines and to impose taxes on them, 
Imposition of Tax 


Mr. Mills presented to the Committee a 
prepared statement in which he listed 16 
States in which he considered that “im- 
certain” andl bothers where Mb welt tat 
certain,” and 9 others whe It 
early sale might “reasonably be expected.” 
(The statement is printed in ful text on 
page 3.) 

The proposed ‘tax on beer is practicable 
from the administrative standpoint, Mr. 
Mills said, but the proposed levy of 20 cents 
a gallon on wine is impracticable as the 
Collier bill stands at present because it 
does not define the beverage to be taxed. 

Mr. Mills urged on the Committee the 
pressing need of balancing the budget. In 
accomplishing this, he declared, the gen- 
eral sales tax is essential, but it should 
be confined to two years of operation. He 
predicted that within two years Congress 
will be able to begin revision of the whole 
tax system which is now designed to meet 
emergency conditions. 

Estimates Criticized 

Asked by Representative Rainey (Dem.), 
of Carrollton, Ill, if the President would 
sign a beer bill if it were passed, Mr. 
Mills said he could not speak for the 
President, nor did he wish to express a 
personal opinion on the bill in view of 
social and other questions connected 
with it. 

Mr. Rainey asked why Mr. Mills did 
not support the sales tax defeated in the 
House at the last session. Mr. Mills re- 
plied that he did give the sales tax his 
full support. 

Mr. Rainey criticized estimates of reve- 
nue and budget deficits submitted pre- 
viously, which, he said, were much in ere 


[Continued on Page 2, Column 2,] 


Raw Cotton Exports 
Increase in Volume 


Value of Season’s Shipments 
Gains During Four Months 


Raw cotton exports for the first four 
months of the current cotton season, Au- 
gust to November, were 12 per cent 
greater in volume and 10 per cent 
higher in value than in the correspond- 
ing period of last year, says a Departe- 
ment of Commerce statement of Dec. 14, 

Most of the chief_outlets for American 
cotton increased their purchases during 
the first four months of the cotton sea- 


son, it was pointed out, but India, China 
and Japan were exceptions. November 


| shipments overseas were smaller in value 


han in October, but the quantity was 


| slightly larger. 


The statement foilows in full text: 

United States exports of cotton for the 
four months of the cotton season from 
August to November amounted to 3,206,000 
bales valued at $128,040,000 compared with 
2,854,000 bales valued at $116,385,000, for 
the corresponding period last year, an 
increase of 352,000 bales valued at $11,- 
656.000, according to the Commerce De- 
partment’s Textile Division. 

United States November cotton exports 
valued at 
$38,428,000 compared with exports in Oc- 
tober of 1,008,000 bales valued at $39,692,- 
000 and exports in November, 1931, of 
1,071,000 bales valued at $43,467,000. 

November shipments represent a gain of 
4,000 bales over the previous month, but 
59,000 bales below the November figure 
last year. The value of November’s ex- 
ports showed a decrease of $1,264,000 from 
October shipments and a drop of $5,039,000 
from November, 1931. 

Larger exports in November as com- 
pared with October were shown for 
France, Spain, Canada, China and Japan 
while lower exports were shown for Ger- 
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- Retards Outdoor 
_ Work on Farms 





Average Temperature Found | 
- 50 Degrees Lower Than) 
In Preceding Week in 
Some Sections 





A marked drop in temperature which 
caused the week’s average for some sec- 
tions of the county to be as much as 50 
degrees lower than that of the preceding | 
week characterized ‘weather conditions for 
the period of Dec. 7 to 14, according to 
the weekly weather bulletin issued Dec. 
14 by the Weather Bureau of the Depart- 
ment of Agricuiture. 

The drastic change from abnormally 
warm weather of the preceding week to 
the extreme cold of the week just closed 
throughout. the central, northwestern, and 
more western portions of the country was | 
especially hafd on livestock and it is also | 
possible that Winter wheat may have been | 
damaged by the cold weather, the bulletin | 
stated. The report of the Bureau follows 
in full text: 

Cold in Plains States 

. At the beginning of the week abnormally 
warm weather prevailed in the eastern 
portion of the contury, but at the same 
time there was a decided drop in tempera- 
ture over the northwestern States, attend- 
ing the southeastward movement of an 
extensive area of abnormally high pres- 
sure. During the following two days— 
Dec. 7 and 8—the cold wave extended east- 
ward and southward over the Plains States 
and interior valleys, with 24-hour falls in 
temperature of 20 degrees to 40 degrees 
reported from all interior portions of the 
country. The cold modified considerably, 
however, before reaching the Atlantic 
coast and did not extend into the more 
southern and southeastern sections. In 
ether parts of the country the cold area 
was widespread, reaching westward to the 
Pacific coast, with some eoldest weather 
of record for December experienced as far 
south as San Francisco. 

In the East freezing temperatures did 
not reach extreme southeastern Virginia, 
nor farther south than northern South 
Carolina and the north-central portions of 
Georgia, Alabama, and Mississippi, but in 
the far West freezing or lower was re- 
ported as far south as Yuma, Ariz., and in 
the San Joaquin Valley of California. In 
the Ohio Valley the minima ranged from 
about 20 degrees above zero in the south | 
to. about 10 degrees above in the north) 
portion. Subzero temperatures reached | 
Peoria, Ill., Springfield, Mo., and Amarillo, 
Tex. The lowest reported from a first- 
order station was 30 degrees below zero — 
at Havre, Mont., on Dec. 10. 

Above Normal in East 

For the week as a whole the tempera- 
ture averaged above normal in the more 
eastern States, especially in the Southeast, 
where abnormal warmth prevailed. In 
practically all other sections of the country 
the weekly means were markedly below 
normal. From the upper Mississippi Val- 
ley, northern Missouri, and southern Kan- 
Sas northwestward to the eastern portions 
of Washington and Oregon the tempera- 
ture averaged from 20 degrees to as much 
as 36 degrees below normal; this is in 
marked contrast to last week, which was 
abnormally warm over this area. 

There was a moderate amount of pre- 
cipitation from the central and northern 
Great Plains eastward and in west Gulf 
sections. In other parts of the South the 
weekly falls were heavy, especially in the 
southern Appalachian Mountain districts, 
Tennessee, Alabama, and Mississippi. In 
the extreme Southeast there was practi- 
cally no rain, but the far Southwest had 
the heaviest amounts of the season to date. 

Rapid Temperature Change 

The drastic change from abnormally 
‘warm weather of the preceding week to 
the extreme cold of that just closed 
throughout the central, northwestern, and 
more western portions of the country, was 
@ecidedly unfavorable in a number of 
Ways. In some northwestern sections the 
temperature of the current week averaged 

0 degrees lower than for that preceding. 
The change was especially hard on live- 
stock, resulting in much suffering, consid- 
erable shrinkage, local losses, and heavy 
feeding in most of the great western graz- | 
ing sections. Except in a few limited 
areas, very little outside work was possible 
during the week, because of frequent rains 
in’ the warmer States, and cold sleet or 
snow in other areas. \ 

In the extreme South, there were no 
Gamaging low temperatures, and Winter 
truck crops meade fairly satisfactory ad- 
vance. The setting of cabbage plants for 
Spring crops progressed in east Gulf and 
South Atlantic sections, and hardy truck 
did well in Florida, though rain is needed. 
In Texas, there was some improvement 
in Winter truck, but all crops in that 
State need moisture. 


Soil Moisture Deficient 

Very little corn was housed during the 
week, but in most of the principal pro- 
ducing States husking is nearly com- 
pleted; considerable is still out in parts 
of the Ohio Valley. There was also but 
little additional cotton picked, the weather 
in the north-central portion of the belt 
where some is stil out being decidedly un- 
favorable for field work. Soil moisture re- 
mains deficient in the western and south- 
western Great Plains, but the week brought 
some improvement in this respect to the 
far Southwest. 
Small grains—Winter grains are still 
jn good condition in the Atlantic States 
and east Gulf sections. In the Ohio Val- 
ley there was a fairly general snow cover 
during much of the cold weather, but 
Some deterioration had been noted pre- 
ceding the snow. In Missouri and Iowa 
Winter wheat is well protected, but in the 
ormer State some damage is probable 
from the cold weather which preceded the 
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a oa Sale 


| Administrative Practice 


Section of President's recommendations on 
regrouping of Federal offices dealing with land 
activities, trial work affecting war veterans, 
and Employes’ Compensation Commission. 

Page 4, col. 2 

Policies of Federal Government and prog- 
ress in conserving natural resources and in 
advancing social conditions under his admin- 
istration of the Interior Department out- 
lined by Secretary of the Interior. 

Page 8, col. 1 

Delay in legislation for reorganization -of 
Government departmental agencies, to con- 
solidate activities of similar character, un- 
til the views of the incoming Presidential 
administration can be applied to a plan was 


Expenditures in Executive Departments. 
Page 1, col. 2 


Agriculture and Food 
Products 


~ 


than year ago, while stocks of cheese, meat 
and poultry show little cahnge. 

Page 5, col. 4 

Organized agriculture submits principles 


dustry. 
Page 1, col. 1 
The use of bonds issued by the mortgagee 
bank in payment of farm loans proposed in 
| Senate. 


Page 7. col. 6 
Raw cotton exports for the four-month pe- 


riod last year. 
Page 1, col. 7 
Weekly weather review issued by Depart- 
ment of Agriculture. 





Page 2. col. 1 
Organization of cooperatives most impor- 
tant work of Farm Board, vice chairman tells 


iculture group. 
ss siiiiias Page 2, col. 7 


Aviation 


Air depots for transoceanic planes planned | ended Dec. 10 made public by Commerce | offered by Senator McKellar. 


in Spain and South Atlantic. 
. Page 6, col. 2 


Banks and Banking 


Changes in list of legal investments for 
Connecticut savings banks. 
Page 7, col. 5 
The use of bonds issued by the mortgagee 
bank in payment of farm loans proposed in 
Senate. 
/ Page 7, col. 6 
City ey ge of New York City, at 
hearing at State Capital, outlinec plan for 
legislation to provide reserve fund for city 
from which city may borrow in emergency, 
to eliminate present system of bank financ- 


~ Page 7. col. 7 

Home loan bank system has approved lines 
of credit totaling $9,000,000, says Chairman 
Fort. 


Banks in Federal Reserve System add $398,- 
000,000 to total resources in third quarter of 
1932, despite decrease in number of member 
panks to lowest point of record. 

Page 1, col. 4 


Congress 

Section of President’s recommendations on 
regrouping of Federal offices dealing with land 
accivities, trial work affecting war veterans, 
and Employes’ Compensation Commission. 


Page 4, col. 2 
Daily record of bills in Congress. 

Page 6, col. 2 
Proceedings of Dec. 14. 

Page 3, col. 5 


See also under subject headings. 


_ Corporation Finance 


New York Central tells Interstate Com- 
merce Commission it will need loan if it is 
to abide by ruling in unification case and 
purchase of Attica Short Line. e 


Page 6, col. 2 
Net income of railways declines two-fifths 
for 10-month period of 1932. 


Page 1, col. 4 
Current Law 


Latest decisions of Federal and State courts. 
Page 4, col. 5 


Education 


School budgets in larger cities found to 
show reduction of 5 per cent for current 
school year. 

Page 1, col. 2 
| Library of Congress accessions listed. 
Page 4, col. 7 


Revenue From Tax Tax on Legalized Beer 


Placed at 150 Millions by Mr. Mills 





LContinued from Page 1.] 


ror. Mr. Mills declared his estimates 
were presented as tentative figures with 
the specific reservation but that they 
should be revised later if the need ap- 
peared. He said the revised estimate later 
was given to the Committee. 


Revision of Figures 


Representative Doughton (Dem.), of 
Laurel Springs, N. C., said that after the 
first Treasury estimate was submitted, 
Bernard Baruch “and his experts” were 
in Washington and had decided the Treas- 
ury estimates of revenue were too high. 
Mr. Mills said they were of course too 
high and revised estimates were given to 
the Committee later when it was in ex- 
ecutive session. Mr. Baruch never pre- 
sented any estimate to the Treasury, he 
added, although he did call and go over 
some details of the estimate. 

All the estimates given to the Com- 
mittee were his own, Mr. Mills said,-“and 
they were bad estimates.” 

Representative Rainey commented that 
Mr. Mills’ estimates always had been bad. 
Representative Treadway (Rep.), of 
Stockbridge, Mass., said he did not be- 
lieve such a remark should be addressed 
to the Secretary of the Treasury. 

Sales Tax Advocated 

Secretary Mills declared he thought the 
whole conversation was improper, and 
added that he did not know “whether it 
was intended to set up an alibi for refus- 
ing to balance the budget.” 

He declared he had advocated a general 
manufacturers’ sales tax consistently and 
he now urged its immediate enactment. 

Mr. Treadway said the Speaker of the 
House had repeatedly declared his opposi- 
tion to the sales tax, and it was in part 
under his leadership that the Committee’s 
recommendation for such a tax was de- 
feated. 

“It seems to me that almost the key 
to recovery is in the hands of this Com- 
mittee,” Secretary Mills said. 

Necessary Revenues 

The Government must raise $307,000,- 
000, in addition to the amount which for- 
eign nations fail to pay on their debts, to 


advised by the Director of the Budget in| 
testimony before the House Committee on | 


Less fruit, butter and eggs in eold storage | 


of program to bring price parity with in- | 


riod this year show increase over same pe-| 


Page 1, col. 3 






EADERS' 


s . 
Engineering 
Principle of Federal aid in protecting shores | 
from tide endorsed by shore and beach pres- 
ervation group. 
Page 3, col, 4 


Exporting and Importing 
Belgium considers higher tariff on auto- 
motive imports. 
Page 1, col. 6 


Unfavorable balance of trade in Italy 
shows decrease, says Commerce Department. 
age 7, col. 6 
Falling exchange continues to handicap 
New Zealand purchases from this country, 
Commerce Department is informed. 
Page 7, col. 6 
Volume of farm exports increased in Oc- 
tober. 
| Page 7. col. 7 
Raw cotton exports for the four-month pe- 
riod this year show increase over same pe- | 
riod last year. 











Page 1, col. 7 


Foreign Relations 


War detts payments aggregating $123,- 
| 682,421 falling due Dec. 15, with only Great | 
Britain and Italy, of 11 debtor nations, an- 
nouncing intention to meet instalments. | 
Page 1, col. 2 
Text of Lithuanian note asking postpone- 
ment of Dec. 15 debt instalment and re- 
view of entire war debt question. 
Page 7, col. 2) 
Changes in the Foreign Service are an- | 
gounced by the Department of State. } 
Page 2, col. 5 | 
| Assistant Secretary of State Rogers advo- 
cates joint Federal and State development | 
|of St. Lawrence power. | 
Page 1, col. 5 


‘General Business Conditions | 


Concluding section of monthly survey of 
current business covering chemical indus- 
| tries, forest products, iron and _ steel, and| 
textile industries issued by the Department | 
of Commerce. | 
| Page 5, col. 2 
Indicators of current business for week 








Department. 
Page 6, col. 3 


|'Government Finance 


Federal-aid payments to States for year 

| total $250,000,000. 
| Page 1, col. 5 
| Daily statement of the United States| 
Treasury 
Page 7, col. 6 | 
| Text of Secretary Mills’ prepared statement } 
to House Committee on taxing of beer. | 


Page 3, col. 7 | 


| Health 


Health service of Tennessee described as | 
economic function of State to maintain fit- 
ness of citizenry to develop natural wealth 
by State Commissioner of Health. 

Page 8, col. 3 | 

Psychiatric remedies for mental cases as | 
administered at State hospital at Moline de-| 
scribed by Staff Physician of Illinois State 


| 
| 
| 


Hospital. | 

Page 8, col. 1 
Insurance | 
| Argument in case involving right of in- 


surer to recover on war risk policy under 
original terms of policy which had been sur- 
na for cash value heard by Supreme 
ourt 


|. Disapproval of brokers’ bonds issued by | 
|insvrer upheld pending settlement of suit | 
to revoke license. 
Page 5, col. 7 

The public service performed by life in- 

; surance agents in arming mankind to meet | 
disaster is discussed by Mississippi Insurance 
Commissioner. | 


Page 8, col. 5 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 4 
Law preventing sale or avdertising of se- 
curity issues of defaulting foreign govern- 
ments proposed in House bill. | 
j Page 1, col. 4 
| Secretary Mills estimates revenue from tax | 
}on legal beer at $150,000,000 for next fiscal 
year. 


‘Labor 


Turkey to determine extent of share-the- | 
| Work movement in labor. 


} 
| 
| 


Page 1, col. 7 


Page 4, col. 1 

Investigation asked into labor conditions 
on Mississippi flood project. 

j Page 3, col. 4 


National Defense 





Mines and Minerals 


Coal production increased during week, 
Commerce Department estimates show. 

Page 5, col. 7 

Considerations to be weighed in undertak- 

tng operations of old gold mines in New 

Mexico discussed by New Mexico mining spe- 


cialjsts. 
Page 8, col. 6 
Motor Transport 


Belgium considers higher tariff on auto- 
motive imports. 
Page 1, col. 6) 


Municipal Finance 


School budgets in larger cities found to 
show reduction of 5 per cent for current 
school year. 

Page 1, col. 2 

City Semmserine of New York City, at 
hearing at State Capital, outlined plan for 
legislation to provide reserve fund for city 
from which city may borrow in emergency, 
to eliminate present system of bank financ- 
ing. 

Page 7, col. 7 


Reduction in appropriations to the West 
Virginia National Guard is not effective on 
contracts already made. 

Page 5, col. 1 


Patents 


Board of Appeals of Patent Office allows 
claim after modification to meet its rejection 
on grounds of insufficiency of disclosure; 
Ex parte Wiegand et al.; Patent Office Board 
of Appeals. 


| 


Page 4, col. 4 


Postal Service 


Postal savings system said to have been 
an important factor in maintaining credit 
and keeping money in circulation last year. 
in Postmaster General's letter. 

Page 1, col. 1} 

Withdrawal of subsidies for ocean mail | 
and repeal of air mail law proposed in bills | 


Page 7, col. 1 
President 


Section of President’s recommendation on | 
regrouping of Federal offices dealing with land | 
activities, trial work affecting war veterans, | 
and Employes’ Compensation Commission. 

Page 4, col. 2 | 

President's day at Executive Offices. 


Page 2, col. 6 | 
oT #62 
Prohibition . 
Text of Secretary Mills’ prepared statement | 


to House Committee on taxing of beer. | 
Page 3, col. 7 

Secretary Mills estimates revenue from tax | 
on legal beer at $150,000,000 for next fiscal | 
year, 2 | 
Page 1, col. 7 





Public Service 


Senate confirms nomination of Roy D. | 
Chapin for Secretary cf Commerce. | 
Page 3. col. 5| 

Discontinuance of legislative furloughs for 
Federal employes urged by president of Civil 





» 


» 


» 


rail route through affiliations with Seatrain 
. C. is told. 


Lines, I, C 
f Page 6, col. 1 
+ Rulings im rate and finance cases and ex- 
aminer’s report announced by I. C. C. 
i Page 6, col. 7 
Net income of railways declines two-fifths 
for 10-month period of 1932. 


Page 1, col, 4 
. : 
Shipping 
Van Sweringen interests compete With own 
rail route through affiliations with Seatrain 
Lines, I, C. C. is told. 
Page 6, col/1 
Action on rate agreements of shipping lines 
announced by the Shipping Board. 
Page 6, col. 3 
Principle of Federal aid in protecting shores 
from tide endorsed by shore and beach pres- 
ervation group. 
Page 3, col. 4 


Social Welfare 


A State fund of $20,000,000 for relief loans 
to counties and municipalities in California 


prceposed. 
Page 3, col. 3 


State Finance 


Federal-aid payments to States for year 
total $250,000,000. 
Page 1, col. 5 


Reduction in appropriations to the West 
Virginia National Guard is not effective on 
contracts already made. 

Page 5, col, 1 

Sources of public revenues and allocations 
of expenditures for government analyzed by 
North Carolina Commissioner of Revenue. 

Page 8, col, 5 

“Pay-as-you-go” basis urged ior South 
Carolina finances. Page 7, col. 5 

A State fund of $20,000,000 tur relief loans 
to counties and municipalities in California 
proposed, 

Page 3, col. 3 


Supreme Court 


Arguments in case involving right of in- 
surer to recover on war risk policy under 
original terms of policy which had been sur- 
rendered for cash value heard by Supreme 
Court. Page 5, col. 7 

Journal and calendar of the Supreme Court 
of the United States. 


Tariff 


Belgium considers higher tariff on automo- 


Page 4, col. 7 


| tive imports. 


Page 1, col. 6 


Taxation 


Decisions promulgated by Board of Tax 
Appeals summarized, 
Page 5, col. 5 
Sources of public revenues and allocations 
of expenditures for government analyzed by 
North Carolina Commissioner of Revenue. 
. Page 8, col. 5 
Text of Secretary Mills’ prepared statement 
to House Committee on taxing of beer. 
Page 3, col. 7 
Secretary Mills estimates revenue from tax 
on legal beer at $159,000,000 for next fiscal 


+year. 


Page 1, col. 7 


Service Commission. ke as Territories 

age 3, col. 
Dp * iat ° | Compromise sought in Senate over transi- 
P ublic Utilities ; tion time to be allowed in Philippine inde- 


utilities announced in annual report. 
Page 5, col. 1 
Excerpts from transcript of testimony be- 


fore Trade Commission Oct. 20 relative to 
|acquisition of Ohio Fuel Supply Co. by 
Columbia Corporation. 

Page 5, col. 5 


Pennsylvania Utility Commission recom- 
mends control over contracts and security 
issues of companies. 


Radio 


Page 7, col. 5 


Counsel for Stations KELW and KTM ar-| 


gue against deletion from the air at hearing 
before Radio Commission. 
Page 6, col. 7 
The first international television program 
to be given over water sent from England 
to Denmark. 


Railroads 


New York Central tells Interstate Com- 
merce Commission it will need loan if it is 
to abide by ruling in unification case and 
purchase of Attica Short Line. 

Page 6, col. 2 

Van Sweringen interests compete with own 








balance the budget, Mr. Mills testified. 

If the beer bill were enacted he would 
favor a tax of $5 a barrel, Secretary 
Mills said. 
would be a good measure, he added, dis- 
claiming any intention to speak for or 
against legalization of beer. 

Asked by Representative Estep (Rep.), 
of Pittsburgh, Pa., what he would sug- 


sales tax is essential 
budget. 
Representative Crowther (Rep.), of 


000 to a man with one dependent being 
liable to $84 tax, while in England the 
same income pays $650. 
Beer Tax Payment 
Mr. Mills said he did not look hopefully 


on the income tax as a source of more | 


revenue, in view of the public attitude 
toward the tax. 
Secretary Mills suggested that legal beer 


should bear a mark, possibly blown in the) 


bottle, showing that the tax is paid, so the 
dealer and consumer can know whether 
it is legal or bootleg. 

If the sales tax is adopted at once, the 
Government will be in position probably 
within two years to begin revising the 
extraordinary tax system imposed in the 
face of emergency, Mr. Mills said. He 
suggested that the sales tax should be 
limited to two years. 

A sales tax rate of 2% per cent prob- 
ably would yield $235,000,000, and this, with 
continuance of the gasoline tax and a 
tax on beer, would yield from $575,000,000 


or enough to cover the $307,000,000 needed, | 


plus a liberal allowance for nonpayment 
of foreign debts, Mr. Mills said. 


| Effect of Postal Rates 


mailings so as to cut revenues below what 


they would have been at the previous 
rates. 
























snow. In the central and southern Great 
Plains there is no marked change in con- 
dition of grains, although most of Ne- 
braska and Oklahoma and the eastern 


while the Spring crop is being planted in 
South Carolina. Tobacco stripping was 
favored in Wisconsin and Virginia. Glaze 


Mr. Mills said he believed the Post Office 
Department felt that the drop in mailings 
was due to the business depression rather 


: arene damaged fruit trees somewhat in Ken- | than to the higher rates. 

ree ee apeenens eve blanketed by mew: tucky and Tennessee. Grinding sugar Many nuisance taxes could be eliminated 
ue ¥ mene eee cane advanced in Louisiana, with :very | j Sales y F ills 

snow drifted badly and the moisture con- y |if the sales tax were adopted, Mr. Mills 


good results. Citrus ame ripening fast in 
Florida, with shipments increasing. In 
California light to killing frosts were gen- 


said, but the electricity and gasoline taxes 
would have to be retained. 

He expressed opposition to a long-term 
bond issue especially to finance public con- 
struction, on the ground that this would 
create a special budget and “a device to 
conceal a deficit” in the general budget. 
Opposition to such devices is one of the 
corner stones of the soundness of govern- 
ment finances, he said. 


tent is too small to be of material benefit; 
most wheat was frozen to the ground in 


this section. eral, with heavy damage to ungatheretl 
Little Protection for Grain navel oranges in the northern parts of the 
In parts of the Northwest there is a State and some injury to trees; there was 
variable snow cover; insufficient to pro-|no apparent injury in the southern part, 
fect Winter grains in places. In the Pa-| but considerable firing was necessagy. 
cific Northwest the subzero temperatures Pastures continue satisfactory for this 
ely stopped growth, while light| season of the year in the Southeast, ex- 
ows afforded practically no protection; | cept in Florida where range are dry and 
the below-zero temperatures came too| practically dead, with rain much needed. 
suddenly for tender grain, but the extent | In the Northwest the severe cold was very 
of the injury, if any, is as yet undeter- | hard on livestock, with widespread shrink- 
mined and may not be fully apparent | age and some local losses; feeding is now 
until next Spring. Light to heavy precipi- | general throughout this area, wifh the 
tation in California was of considerable | range closed and water holes frozen lo- 
benefit. | cally. In other sections of the great west- 
+ Miscellaneous crops.—Winter truck is in | ern grazing lands the cold weather caused 
enerally good condition in most of the| more or less suffering and shrinkage of 
Bouth, although it is too dry for best | livestock, but the ranges remain largely 
rowth in Texas. Transplanting cabbage | open, with local improvement in water 
progressing well in some coast sections | supplies. 


+ 
. 


clared, when construction can be financed 
|merely by borrowing and not out of cur- 
rent receipts. 


Dr. McBride Testifies 





tendent of the Anti-Saloon League of 
America, told the Committee that the re- 
turn of beer would violate the Constitu- 
tion and would mean fewer automobiles 
and radios in use. He cited statements 


It would result in | 
“piling up a mountain of debt,” he de-| 


Dr. F. Scott McBride, general superin- | 


‘that prohibition had been the reason for | 


the lack of rioting and other disturbances | 


during the business depression. 


Page 3, col, 4 | 


rendence. 
Auditing activities of the Federal Power |" 
| Page 5, col. 7| Commission into cost of constructing Public | 


Page 5, col. 4 
| Senate votes eight-year transition for Phil- 
ippine freedom. 


| Trade Mark 


| “Phila-Penn” denied registration as trade 
mark on ground it is merely geographical, 
although ‘“‘Phil-A-Penn” had been registered 
to another party; Ex parte Radbill- Com'r. of 
Patents. 


Page 1, col. 6 


| Page 4, col. 7 
| Waterways 

Assistant Secretary of State Rogers advo- 
| cates joint Federal and State development 
of St. Lawrence power. 


| Weather 


| Weekly weather review issued by Depart- 
ment of Agriculture. 


Page 1, col. 5 


Page 2, col. 1 
Workmen’s Compensation 


Connecticut Supreme Court awards com- 
pensation for death of employe killed on way 
home from store by robbers who erroneously 
believed him to be carrying day's receipts. 

Page 5, col. 1 





Dr. McBride said the “hearings have/|of beer. 


shown that revenue is a small part of the | 
question under consideration. He declared | J., 
|that for every dollar paid to the Govern 


ment in taxes, many times that amount o: 


|purchasing power would be diverted from 
purchase of products of essential industry.| alcohol by weight. 


Dr. Henry W. Cattell, of Burlington, 
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| Was provided by the Department: 


| ficial Belgian figures to have been 1,696 | 
machines worth approximately $2,535,000. 
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PRESIDENT’S DAY 
At the Executive Offices 


Dec. 14, 1932 





9:30 a. m —Representative Snell | 
(Rep.), of Potsdam, N. Y., to discuss pro- 
posed river and harbor legislation. 

11:30 a. m.—Representative Knutson 
(Rep.), of St. Cloud, Minn., to present 
D. L. McBride, of ,Minneapolis, super- 
intendent of the Anti-Saloon League. of 
Minnesota. 

11:45 a. m—Vincent Bendix and 
Charles Marcus, of Chicago, to discuss 
a confidential matter. 

12 m.—Senator Oddie (Rep.), of Ne- | 
vada, to discuss general conditions. 

12:15 p. m.—F. Trubie Davison, Assist- 
ant Secretary of War, and David A. In- 
galls, former Assistant Secretary of the 
Navy, to pay respects. 

12:30 p. m—Thomas D. Thacher, So- 
licitor General. Subject not announced. 

12:40 p. m.—Was photographed with 
members of the United States Potters’ 
Association. 

12:45 p. m.—Governor Julian Schley, 
of the Panama Canal Zone, to pay re- 
spects. . 

Remainder of day.—With secretarial 
staff and answering correspondence. 


Increases in Tariffs 
On Autos and Trucks 
Proposed by Belgium 





Nation Is Described a 
Of Best Markets on the’ 
Continent for Vehicles of | 
American Manufacture 


{Continued fram Page 1.] 
ment as to the amounts of the proposed | 
increases on vehicles and parts. 

The following additional information 


Imports of cars and trucks from the | 
United States 1ast year are shown by of- | 


These were presumably intended for sale 
|in Belgium. Figures are not available on 
imports of part: for replacement. 

| Belgian reexports of American autos, 
| chiefly cars assembled in Brussels and 
Antwerp from parts brought from the 
| United S.ates, amounted last year to 18,- 
099 vehicles valued at about $15,240,000. 








president of the Daughters of the Ameri- 
can Constitution, also opposed legalization 


N. 


editor of International Clinics, said 
| tests showed that signs of intoxication ap- 
f|pear ordinarily after a person has drunl: 
| three pints of beer containing 2.7’ per cent 
He declared that the 


Representative Treadway took issue with|Supreme Court would hold the beer bill 


As a revenue producer it 2 statement by Mr. McBride that revenue | unconstitutional. 


from beer would be an “infinitesimal” fac 
tor toward balancing the budget. H 


|pointed out that the revenue is estimated 


at figures from $125,000,000 upward. 


After reference to heavy expenditures 
gest as an alternative if a sales tax could by brewers in their own cavse, Represent- 
not be passed, Mr. Mills said he “would ative Estep read into the record findings | 
not know where to turn,” adding that a|/of a Senate Committee that the National | 
to balance the!and State Anti-Saloon Leagues had col- 
lected and spent $18,818,422 in the period| Lansing, Mich., for the Northern Baptist | 
Dr. McBride said 90 per cent Convention 
Schenectady, N. Y., said there had been of the fund was spent for “educational 
suggestions that the income tax is too | work,” which he defined, on request of Mr. 
low in certain brackets, an income of $5,-| Estep, as education on the merits of pro- 


1920-29. 


| hibition and the effects of alcohol. , 

| Dr. McBride said the “wet” interest ha 
}spent much more than the Anti-Saloo: 
| League, 


Money Spent in Campaigns 


Asked by Mr. Treadway what his salary | James Wickersham, of Juneau, Alaska 


is, Dr. McBride said his salary is $7,000 a delegate to the House from Alaska, asked | 


. 
Regulation Advised 


e 


| tion of the beer traffic. 


| tally. 
George Shipley, of Washington, D. 


Prohibition, and Grant M. Hudson, 
| Proposal. 


the United States apparently is tr 
d | legalize beer to balance its budget. 
n | 


| Representative Rich (Rep.), of Woolrich, 
|Pa., apeparing as a witness, urged regula-| trucks were also proposed, but details of 
He declared beer 
jnever benefits a man physically or men-|able in Washington. 


C., 


the director of the League for Concurrent | 


of 


, gave their views on the beer | 
Mr. Hudson said Germany is | 
| trying to reduce the consumption of beer 
|a@ stein a day to balance its budget, while | 
ying to | 


Clinton N. Howard, of the United Com- 


| mittee for Law Enforcement, contended 
}that to bring back alcoholic beverages 


“would wreck our civilization.” 


| year “when I get it,” but he had not paid | provision in the beer bill to make it apply 


any income tax in the last three years. 


Anti-Saloon League spends 
campaigns. 


he said. 


Representative Hawley (Rep.), of Salem, | 
commented that he believed the | 


Oreg., 

;}money spent to combat use of alcoh 

was “the best money spent in America 
Delay to Recovery Foreseen 


tion, declared the return of beer wou 
delay business recovery. The billion dolla 


{or more which would have to be spent for 

Mr. Estep asked Mr. Mills if he believed| beer to produce $150,000,000 of revenue| * 
|the increased postal rates had reduced |would come from laborers who now have Carl Breuer, Locust Valley, Long Island, N. Y., | 
|not enough income to buy necessities, he | 


said. 


Dr. Edwin C, Dinwiddie, Superintendent | Quebec; Foy D, Kohler, Toledo, | Ohio, Wind- 
| Calif., 
Calif., | 


of the National Temperance Bureau, de- 
clared that beer such as was sold before 
prohibition is intoxicating. He contended 


that the people have given no mandate | 


for return of the saloon. 

Dr. A. J. Barton, of Wilmington, Del., 
speaking for the Southern Baptist Con- 
vention, said all aicoholic beverages are a 
destructive force. For every man put into 
a job by the beer traffic, two will be put 
out of jobs by consumption of the bever- 
age, he said. The only possible effect on 
taxation, he contended, would be to re- 
;}move some of the taxes from the rich 
}and place them on the poor. 

Validity of Question 
Edward B. Dunford, of Washington, D. 
|C., speaking for the Anti-Saloon League 
| of America, presented a brief on the ques- 
| Hon of the constitutionality of legalizing 
beer. 

James A. Crain, of Indianapolis, Ind., 
for the Disciples of Christ, said any gain 
to the brewing industry would be a loss 
| to other industries. 
| of revenues from beer ranging from $500,- 
| 000,000 to $1,500,000,000. 

Mrs. Lon O, Hocker, of St. Louis, Mo., 


Representative Ragon (Dem.), of Clarks- | 
ville, Ark., asked how much money the 
in election 
Dr. McBride said the national 
| league spent about $30,000 in the last elec- 
}tion and the State leagues spent small 
|sums in addition. In 1928, the league spent | 

about $110,000 in the election campaign, 


Oliver W. Stewart, of Washington, D. C., 
president of the Flying Squadron Founda- 


|}| proximated 30,000 cars. 


These ears are distributed widely through- 
} out Europe. 
| A number of American manufacturing 
, concerns have asstmbly plants in Belgium, 
}and other firms either assemble there on 
;@ smaller scale or receive stocks from 
abroad in bonded warehouses. 

It is estimated in Belgium that the 1931 | 
assembly of imported automotive parts ap- 
In addition to 
| American assembly operations, the Citroen 
Company of France maintains an assembly 
|plant in Belgium. 

The proposed increase in Belgian duties 
on automotive products would be in line 
with the provisions of a new agreement 
between Belgium and France, signed Dec. 


Marketing Action 
Of Federal Farm « 
Board Described 


Service in Organizing Coop- 
eratives Most Important 
Work, Vice Chairman 
Tell§ Association 


The service work of the Federal Farm 
Board in organizing cooperatives and 
strengthening existing cooperatives, and 
not its stabilization operations, is its most 
important contribution to Agriculture, 
Carl ‘Williams, vice chairman of the Fed- 
eral Farm Board declared in an address 
delivered Dec.\14 before the annual meet- 
ing of the National Association of Mar- 
keting Officials in Washington. 

During the life of the Farm Board a 
total of $375,000,000 has been loaned to 
cooperatives from its revolving fund, and 
of that sum there will probably be a loss 
not to exceed $2,500,000, Mr. Williams said. 
He*said further that “cooperatives are bet- 
ter able to pay their debts than any other 
class of industry during the last three 
years.” 

Says Stabilization Served Purpose 

Although Mr. Williams deprecated the 
stabilization work of the Farm Board as 
not being its major function he stated 
that stabilization served its purpose in 


|cushioning decline of farm commodities. 


“We learned that it is possible and 
practical to dispose of an accumulated 
product that you have bought without any 


liams pointed out in speaking of the 
stabilization work of the Board. During 
the last year 257,000,000 bushels of wheat 
were disposed of by the Board and during 
the period the price in this country was 
above normal parity with Liverpool, Mr. 
Williams said. 


Mr. Williams placed the cost of the 
Board’s cperations in stabilization at 
| $320,000,000. 

Topics Discussed 

Coordinating research and service in 


marketing, newer services in auction mar- 
keting, marketing control through the 
Perishable Agricultural Commodities Act 
and recent developments in roadside mar- 


probiems were topics discussed by the 
marketing officials during their two-day 
meeting here. 

The importance of marketing work in 
its relaticn to agriculture was stressed by 
Nils A. Ojsen, Chief of the Bureau of Ag- 
ricultural Economics, in the initial ad- 
dress of the meeting. “I’m thoroughly 
convinced American agriculture cannot 
get along without its farm markets,” he 
said. 

Claims Services Needed 

Standardization and certification of 
farm products have become integral parts 
of our agriculturai marketing structure 
and in these times of curtailed demand, 
decliningewshipments, narrower margins, 
and losses generally, these services are 
needed more than ever before, C. W. 
Kitchen, Assistant Chief, of the Bureau 


|of Agricultural Economics, stated in an 


address before the meeting on details of 
standardization and inspection. 

A constant attempt is being made to 
state) the quality of farm products in 





|3, which supplants a treaty of Feb. 23, 
| 1928. 
| The duties may be raised to the follow- 
ing maximum rates in francs per 100 kilos 
| (existing rates are shown in parentheses): 
|; Passenggr automobiles, weighing less 
than 1,150 kilos, 950 francs (800); weighing 
; from 1,150 to 1,600 kilos, 1,100 (800); weigh- 
ing from 1,600 to 1,850 kilos, 1,250 (800 
or 960); weighing from 1,850 to 2,200 kilos, 
| 1,500 (960); weighing over 2,200 kilos, 1,900 | 
| (960); unassembled parts, including four- | 
|cylinder motors, 1,650 (800); motors with 
more than four cylinders, 2,000 (800); gear 
boxes, 1,700 (800); rear axles, 1,200 (800); 
and steerin~ gears, 1,300 (800). 

Heavy increases in the import duties on 


terms that both the buyer and seller will 
understar:d, Mr. Kitchen pointed out. 


g Suggests Amendments 


The Perishable Agricultural Commodi- 
ties Act was not designed to regulate or 
control marketing ‘in general, but only to 
curb “certain bad actors” and to suppress 
unfair practices in order to facilitate mar- 
keting, stated Wells A. Sherman, in charge 
of the Division of Fruits and Vegetables 
of the Bureau of Agricultural Economics, 
in an address on the topic of “Marketing 
Control Through the Agricultural Com- 
modities Act.” 

Mr. Sherman suggested the followin 
amendments in the act: “An amendme 
to place upon the respondent agains 
whom a reparation order is issued tHe 





| the projected changes are not, yet avail- 
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| to Alaska. 
Representative Rainey, presiding in the 
|absence of Chairman Collier (Dem.), of | Twenty-second and M Streets, N. 
| Vicksburg, Miss., announced that the 
| hearings on the bill were concluded and | 1 New York 
| that the Committee would meet in exec- | Financial: A. F. Zerbee 


of a beer bill. 
‘ 





Changes Are Announced 


ol | 


»| Changes which have occurred in 
of State as follows: 


ld 
rs 





| Zespective posts, 
| the class beginning Jan. 4, 1932: 
Jacob D. Beam, Princeton, N. J., 
Zurich; Reginald S. Carey, Baltimore, 
Berlin; John Davies Jr., 
| Windsor; T. Muldrop Forsyth, Esmont, 


Robert M. McClintock, Altadena, 


| utive session Dec. 15 to begin a final draft 


In the Foreign Service 


the 


| Foreign Service since Nov. 26, 1932, have 
been just announced by the Department | 


The following Foreign Service Officers, un- 
classified, now assigned vice consuls at their | 
have been detailed to the 
Foreign Service Officers’ Training School, for 


Geneva; | 


Mad., 
Cleveland, Ohio, | 


Va. 


He disputed estimates | 


Panama; Gregor C. Merrill, Berkeley, 


sor; 
Beata Harod E. Montamat, Westfield, N. 
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Tu sole purpose of The United States Daily is to present a complete and 


vities of the Government of the United 
Executive and Judicial, and of each of 
Believing that such a daily news- 
mment of its own, would fill a distinct 
e, the following founded this publication 


z Habana; Walter W. Oreheush. Whabita, | as its sole owners: 
ans., ontreal; Francis B. Stevens, Schen- 
| ectady, N. Y., Prague; John F. Stone, Wayne, Owen D. YouNG Ruth Hanna SIMMS OTto H. KAHN 


Pa.; Berlin; Wm. du B. Thorne, Jamesburg, 
N. Y., Mexico City; Eric C. Wendelin, Quincy, 
Mass., Montreal; Kenneth J. Yearns, Wash- 
ington, D. C., Naples. 

Jose de Olivares of St, Louis, Mo., American 
Sone at Leghorn, Italy, retired on Nov, 
30, 32. 


William W. Early of Marictta, N. C., Ameri- , 


can Consul at Colon, Panama, assigned to the 
Depariment of State for duty. 

William F. Doty of Princeton, N. J., Ameri- 
can Consul at Newcastle-on-Tyne, 
will retire Dec. 31, 1932. 

Wiliam P. Garrety of New York City, Ameri- 
can Consul at Tahiti, Society Islands, will 
retire Dec. 31, 1932. 

Harold Shantz of Rochester, N. Y., now Sec- 
ond Secretary of Legptcn and American 
Consul at Monrovia, Liberia, assigned Consul 
at Barcelona, Spain. 
| Robert M. Ott, of El Paso, Tex., American 
| Vice Consul at Belize, British Houndras, desig- 
| nated Third Secretary of Legation at Man- 
| agua, Nicaragua. 


| 


Noncareer 
Jonn J. Coyle of Buffalo, N. Y., American 


Vice Consul at Paris, France, appointed Vice | 


; Consul at Bristol, England. 


can Vice Consul at Barbados, B. 
signed from the Service. 
William C. Young of Christiansburg, Ky 


pointed Vice Consul at Patras, Greece, 


England, | 


Robert R. Poston of Davenport, Ia., Ameri- | 
W. I, has re- | 


American Vice Consul at Bristol, England, ap- 
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| In the CONGRESS of the 
UNITED STATES 


Proceedings of Dec. 14, 1932 
The Senate 


HE Senate convened at noon, Dec. 14, 
following a recess from the preced- 
ing day. 

A resolution (S. 305) was agreed vo au- 
thorizing a revised edition of the Sen- 
ate rules and manual. 

Senator McNary (Rep.), of Oregon, en 
tered a motion for an executive session 
which failed of approval by a roll coll 
vote of 44 tof 37. 

Senator Robinson (Dem.), of Arkan- 
sas, obtained unanimous consent that as 
in open executive session the nomina- 
tion of Roy D. Chapin to be Secretary 
of Commerce be confirmed. (Discussion 














Program for Parity in Prices Nid tii: Protecting 
Drawn by Farm Organizations) Shore From Tide 


Of Departments Unanimously Endorse Principles of Plan to Is Recommended 

ta | Bring Equality With Industry | 

ewe Cen ee a Federal Assistance Urged) 

-In Programs to Provide | 

Better Reinforcements on 
Coasts and Beaches 


Delay Suggested 


v * e 
In Reorganization 


cussed his amendment to provide inde- 
pendence within five years. 

Senators Bingham (Rep.), of Connec- 
ticut, and Fess (Rep.), of Ohio, discussed 

“the pending legislation. 

The Senate rejected the \ Dickinson 
amendment for independence in five 
years by a vote of 38 to 37. 

“The Broussard amendment for inde- = 
pendence in eight years then was agreed | The proposed tax on beer, estimated by 
to by a vote of 40 to 38. | the Treasury Department to yleld between 

Senator Bulow (Dem.), of South Da- | $125,000,000 and 150,000,000 during its 
kota, entered a motion to reconsider the | first year, is not sufficient in itself to bal- 
vote by which the Broussard amendment | ance the Federal budget in the fiscal year 
was adopted. 1934, Secretary of the Treasury Mills told 

Senator Tydings (Dem.), of Maryland, | the House Ways and Means Committee 


Budget Director Acquiesces | 
In Expediency of Consult-| 
ing Views of Incoming 
President 


Favors Sales Tax and Says 
Treasury Estimates That 
Beer Levy May Yield 125 


Million in First Year 


{Continued from Page 1.] 


|program as “recommendations” for legis- {| pounds, he said, and that no payments be 
lation which, he said, can be worked out| Made unless the producer: can prove a 
more, fully by the Committee with the reduction ‘of 20 per cent in tonnage over 


view to giving to agricultural socamets | TE een alee pseu icen ab Sec 
ties their pre-war parity with the prices| »otary of Rarioniture inake phony wrchaets 

[Continued from Page 1.] paid for industrial commodities. | Siena. SOkaeRhIMlty auieddnes, ib-ah-eubh- 
President's executive order recently trans-| He explained that in applying the. prin-| sary to ‘preserve “basic” prices and that 
mitted to Congress was made after con- wenae ivan & tmnete on teen purchases be made for distribution 
sideration of Sees pasion ne or period of time in which the legislation| civmmmircenet.” outlets, such as unem- 

i wu Saat ‘ 3 sa3 : 

our hy eyo sand ie staat hae shall operate. The provisions of the bill, | A further provision stipulates that a 


The principle of Federal aid to States 
and municipalities for the protection of 
beaches and coasts was endorsed by the 
American Shore and Beach Preservation 
Association at its annual meeting in 
Washington Dec. 14 before which State 


he said, would automatically resume when] penefit of $4 an acre be paid to corn 
The President, he said, feels very| agricultural prices fall below parity with 


industrial prices and the face amount of 
the premium necessary to pay the farmer 
“parity” prices would be in accordance 
with the prevailing spread between mar- 
ket prices and “parity” prices. 

Certain limitations of course would have 
to be imposed, he declared. The first of 
these would be that payment of premiums 
be made with respect to the domestic 
production of the commodity involved and 
upon the percentage of domestic consump- 
tion on the farm as applied to domestic 
production; the limitation would be that 
no payment be made unless there has 


strongly that it is impossible for any man 
‘to establish a hard and fast set-up imme- 
diately. So he has provided for adjust- 
ment in the course of the regrouping of 
the offices and agencies, with provisions 
for the head of a department or agency to 
make such modifications as may be nec- 
essary to carry out the purposes of these 
executive orders. 


Difficulty of Estimating Savings 


It was practically impossible, he said, for 
the President. at the outset to determine 
what money could be saved in the new 
set-up. The savings would be large, he 
added, but will not be realized immediately 
under the plan proposed. | 

He said the personnel element is one of | 
the factors that make it practically im- 
possible to estimate the savings. 

“If you put a competent man in charge 
of a certain project,” he explained, “there 
may be a substantial saving in such a 
project; but a less competent man in 
charge might result in less or even no 
savings there. 

“You: guess is just as good as mine on 
what savings the set-up will bring about. 
I do not think either guess would be worth 
anything at the present time’ 


Unity of Procurement Activities 


Col. Roop said that, in the President’s 
proposed consolidation of public works in| 
a bureau in the Interior Department, | 
there would probably be a unification of | 
procurement activities of agencies that 
would constitute that particular group. 
The member of the Cabinet who would be 
in chargé of public works activities—the 
Secretary of the Interior—would pick out 
one man responsible for procurement ac- 
tivities, he said, and that meant readjust- 
ment. There would be consolidation of the 
architectural services and supervision of 
public works. ’ 

There would be groupings or mergings 
of now separate local offices of Army En- 
gineers engaged on rivers and harbors and 
flood control work, he said, Reclamation | 
would tie in this plan, in his view. There 
would be merger of two or three agencies | 
now operating separately, with adjust- | 
ments of duties in such local offices. He 
said many readjustments would be in the 
assignment of duties rather than of per- 
sonnel, and there may be changes! in| 
titles of offices to descriptively identify 
their particular duties. 

No Effect on National Defense 


“Under what theory of government do| 
you undertake to transfer the Employes 
Compensation Commission to the Civil} 
Service Commission? Why not to the Vet- 


duction in acreage. 


First Payments Would 
Be Made Next Year 


First payment of premiums on crops 
would be applicable to the crop year 1933, 
he said. To ascertain reduction of acreage 
and the per cent of production consumed 
on the farm, burden of proof would be 
placed on the farmgr. The proposed leg- 
islation involves no contract or assign- 
ment, the Committee was told. 

For the crop year 1934 the conference 
of farm leaders proposes that the Secre- 
tary of Agriculture be given the alter- 
native to require, as a condition for the 
payment of these benefits, the signing of 
a contract with respect to reduction in 
acreage. This requirement for the first 
year, the 1933 crop, is mandatory, Mr. 
Lee stated. 

Mr. Lee asserted that the recommenda- 
tion for the redemption of 50 per cent of 
the face value of the certificates at the 
time of marketing and the balance six 
months later is in pursuance of the fun- 
damental policy of the plan that there 
should be no drain on the Treasury, even 
temporary in character. Redemption of 
the certificates would involve a reduction 
of 2% per cent for administrative ex- 
penses, he added. 

Concerning the revenues required to pay 
the farmer “parity” prices, Mr. Lee stated 
that the program of the farm leaders rec- 
ommends a tax upon “processing” in the 
equivalent amount of the benefits paid, in- 
cluding administrative expenses. In the 
case of wheat, this “processing” tax would 
be levied upon the miller; on tobacco, on 
the manufacturers, etc., he explained. 

In general, he said, the further fiscal 
features of the legislation would follow the 
bill now under consideration by the Com- 
mittee which is known as the “Emergency 
Agricultural Act.” 
bill was printed in the issue of Dec. 13.) 
These would include a competitive charge 





erans’ Administration?” Representative 
Schafer (Rep.), of Milwaukee, Wis., 
asked. | 

Colonel Roop said that the Veterans | 
Administration has to do with military | 
services in war while the functions of the | 
Employes’ Compensation Commission are 
civilian. Transfer to the Veterans’ Ad- 
ministration would effect no more econ-| 
omy than, as proposed, to the Civil Serv- | 
ice Commission, he added. 

Director Roop expressed the opinion 
that the reorganization plan would have 
no effect on national defense. The pro- 
posal for transfers from the War Depart- | 
ment are to take out its nonmilitary ac-| 
tivities, he said, and transfer them to the 
Department of the Interior. 

Mr. Schaier asked if he thought there 
are too many Army engineers. Colonel 
Roop said that there are more of them 
in proportion to other officers in the} 
government, but he disavowed any idea 
of saying that there are more Officers 
than are needed when both rivers and 
harbors and flood control works are con- 
sidered. 


Rivers and Harbors Work 


Representative Wilson (Dem.), of Rus- | 
ton, La., asked if it is the purpose to trans-, 
fer, for instance, the local offices engaged 
in rivers and harbors work at Vicksburg, 
Memphis and New Orleans to one office 
at St. Louis or New Orleans. Mr. Roop 
replied that he supposed that could be 
done under present law, but that he did 
not expect that an administrative official 
would proposed that it be done. He 
agreed, however, that if the rivers and 
harbors work is transferred to the Sec- 
retary of the Interior such a concentration 
would be within the power of the Secre- 
tary. 

Representative ‘Griswold (Dem.), of 





on silk and rayon, a tax of floor stock at 
the time the processing charge went into 
effect, a refund at the time the processing 
charge went out of effect, and provision 
to care for existing contracts. 

Inasmuch as the measure covers short- 
staple and long-staple cotton, the program 
recommends that an import duty of 5 
cents a pound be imposed on long-staple 
cotton and that products containing short 
staple carry a similar duty so that the 
imported article in processed form has no 
advantage over the domestic competitive 
article, he explained. 

With respect to hogs, Mr. Lee pointed 


|}out that because of different conditions | 


affecting the marketing of this commodity 
the program proposes that payment of pre- 


| miums to hog raisers take effect within 
}30 days following enactment of the bill. 


Regarding the processing tax on this com- 
modity, he said, the proposed legislation 
recommends that the tax should be im- 
posed by degrees and an imposition of 50 
cents per 100 pounds, with graduated in- 
creases until $2 is reached, is suggested. 
It is provided also that no benefits be 
paid on hogs weighing more than 200 


in proportion to other branches of the 
service than are needed on a military 
basis.” 

“Con you give us some concrete savings 
that would result from this particular con- 
solidation?” asked Mr. Whittington. 

“The saving would ultimately amount 
to large figures,” replied Mr. Roop. He 
said consolidations would extend and in- 
crease efficiency in the services of the 
Government. 

Repres2ntative Williamson (Rep.), of 
Rapid City, S. Dak., said the reorganiza- 


|tion plan would destroy powers of the 


been shown proof of a 20 per cent re-| 


(The full text of this 


growers, he said, to get the plan with re- 
gard to hogs into operation. 


Discusses Burden to Be 


Placed on Consumer 


| Questioned by the Committee concern- 
|ing the program, Mr. Lee said that the 
burden imposed on the consumer will be 
equivalent to the burden imposed on the 
consumer when agricultural prices were 
on a parity with industrial prices, “but no 
additional burden.” 

Asked if the bill would set up “another 
|} army of government employes,” he said 
| that there is no need for any “bureauc- 
racy” to execute the plan since most of 
the machinery necessary is already avail- 
able in various Federal, State and county 
governments. 

Asked if the plan is expected to be 
}permanent, he said: “This legislation 
would be permanent under our recom- 
merdation but whether it would so work 
Out we can not say. We must, in our 
government, experiment occasionally and 
we believe this is worthy of a test.” 

Indorsing the program, the witness told 
the Committee, are the following orgari- 
izations: National Grange, National Farm- 
ers Union, Farmers Equity Association, 
American Cotton Cooperative Association, 
|Farmers National Grain Company, Na- 
tional Livestock Marketing Association, 
National Cooperative Milk Federation, Na- 
tional Wool Marketing Company, National 
Fruit and Vegetable Marketing Associa- 
tion, Dairy and Poultry Cooperatives, Inc., 
Northern Wisconsin Tobacco Pool, Na- 
tional Association of Farm Organization, 
“The Prairie Farmer,” “American Agricul- 
ture,” and “Progressive Farmer.” 

Mr. Lee will appear before the Com- 
mittee Dec. 15, to give further descrip- 
tion of the program. 


Kight-year Transition 


For Filipinos Voted 


Motion for Reconsideration Is 
Discussed in Senate 


{Continued from Page 1.] 
ident to provide for withdrawal from the 
Islands. , 

Senator Dickinson urged his amendment 
| for five years as being in the interest of 
‘both the Philippines and the United 
States. He expressed the belief that the 
Philippine Legislature would approve a 
five-year proposal. ’ 

The need of a longer period in order to 


Connecticut. 
Senator Fess (Rep.), of Ohio, while ex- 


draws from the Philippines, other interests 
will seek entry into the Islands, stated that 
he would vote to give them independence. 


State Loans for Relief 
Proposed in California 


San Francisco, Calif., Dec. 14. 

Legislation to create a fund of $20,000,- 
000 from‘which to make loans by the 
State to counties and municipalities dur- 
ing the next two years for relief work has 
been recommended by the State Unem- 
ployment Relief Commission in a report 
| to Governor Rolph. 

The report stated that, based on present 
requirements, 
will be needed to feed and house the peo- 
ple of the State who are in dire need 
because of the depression. It was sug- 
gested that the loans should bear interest 
and be repaid in equal annual installments 
}over a 10-year period, beginning July 1, 
1937. A temporary relief board would be 
created to administer the act, and this 
board would be empowered to require that 
the counties and municipalities should 
match the funds supplied by the State 


or contribute stipulated amounts for local 
relief work. 


|Discontinuance Advocated 
For Legislative Furloughs 


Recommenaition that the legislative 


protect holders of Philippine bonds was | 
discussed by Senator Bingham (Rep.), of 


pressing fear that if this country with-| 


approximately $20,000,000 | * 


and Federal officials spoke on the im- 
portance of better coast reinforcements 
against the tides. 

Representative Sutphin (Dem.), of 
Matawan, N. J., explained a bill now be- 
fore the House Committee on Rivers and 
Harbors which provides for payment by 
the Federal Government of 50 per cent 
of the cost of groins, jetties, bulkheads 
and other protective measures necessary 
to safeguard the coast. The Secretary of 
War, he pointed out, will administer the 
Federal Government’s participation. 

Study of Coast Problems 

In a brief talk touching upon the prob- 
jlems confrontec by the members of the | 
Association Maj. Gen. Lytle Brown, Chief | 
of Engineers, citing the creation of the 
yoard by Congress for the study of coast 
problems of this nature in conjunction | 
| with Staies and municipalities, called at- | 
|tention to the fact that all beach areas 
should not be preempted by private in- 
terests. 

Victor Gelineau, Director and Chief En- 
gineer of the New Jersey State Board of | 
|Commerce and, Navigation, described the 
various methods of combating the impact | 
of the ocean aiong the Jersey coast and) 
recommended heavy rock construction | 
jetties. He said experience has taught 
|that permeable jetties do not last. In 
spite of the higher cost, the water-tight | 
ones are necessary to’ withstand the | 
crashing waters. 

Rock Reinforcements 

Most jetties must be rock reinforced, he | 
told the members of the association. He 
cited instances along the coast of New| 
Jersey where the impact of the sea weak- 
ened and later destroyed those not so con- 
structed. A steel pile jetty with rock on 
both sides, he said, is the best kind, while 
a timber core serves as well but is not as 
strong. Circumstances of the coast and 
the nature of the water impact have to 
be taken into account in placing the jetties 
and in determining their length and the 
distance between, Mr. Gelineau said. 
| A preliminary report was presented 
orally to the association on the progress of 
the recently created board for studying 
coast problems in cooperation with States. 
This board was established by Congress 
and consists of three civil engineers and 
three civilians. 

Reports on Investigation 

Two reports will soon be ready for dis- 
tribution ‘on special studies, it was ex- 
plained, and two studies are now progress- | 
ing, one on the coast of North Carolina 
and the other on the Great Lakes at To- 
ledo. An application has been received 
from California to conduct a study there 
in connection with flood control in south- 
ern California in the Los Angeles area. 

The purpose of the association is to 
bring together for cooperation and mutual | 
| helpfulness all agencies, interests, and 
jlands in the protection of the coasts, | 
beaches, and shores and in the promotion 
of health and physical well being and their 
economical development and preservation. 
R. S. Patton, Director of the United States 
|Geodetic Survey, opened the meeting, and 
| J. Spencer Smith, president of the New| 
| Jersey State Board of Commerce and Nav- 
igation, presided. 








|Reserve System Banks Add 
398 Millions to Resources 


[Coniinued from Page 1.] | 
tinued at approximately the 1925 level and 
| amounted to $10,601,689,000. 
| The banks reported an increase in total | 
deposits, which was due to increases dur- 





|ing the third quarter of Government de- | 
posits and of sums due to other banks | 
in the United States. Sums reported as} 
due to other banks in the United States 
| increased by $398,825,000 to a total of $3,- 
268,854.000. 

| As their reserves with the Federal re- 
|Sserve banks continued during the third | 
| quarter to mount, the member banks car- | 
ried on their reduction of indebtedness. | 
| They cut their total of bills payable and | 
| discounts to the Federal reserve banks by 
$109,159,000, and the same item held by 
other agencies was reduced by $9,215,000. | 
The total bills payable and discounts of | 
member banks held by the reserve banks 
}on Sept. 30 was $331,345,000 while bills | 
| payable and rediscounts held by other | 
| agencies totaled $365,404,000. 


on page 3.) 

An amendment to the pending bill on 
Philippine independence was presented 
by Senator Cutting (Rep.), of New Mex- 
ico, reducing the transition period from 
15 to 12 years. The Senator proceeded 
to discuss his proposal. (Discussion on 
page 1.) 

Senator Dickinson (Rep.), of Iowa, dis- 





spoke in opposition to the Broussard 
amendment and supported the Commit- 
tee proposal. 

The Senate agreed to House amend- 
ments to certain bills relating to the 
District of Columbia. 

Upon the motion of Senator McNary 
the Senate recessed at 4:37 p. m. to 
noon, Dec. 15. 


House of Representatives 


HE House met at noon, Dec. 14. A 

resolution was adopted to require a 
report to Congress by Jan. 15 from the 
United States Roanoke Colony Com- 
mission. 

The House’ continued consideration 
of the Treasury-Post Office appropri- 
ation bill in Committee of the Whole. 
The reading of the bill for amendment 
proceeded during the day. Many 
amendments were offered and defeated. 


The House adopted an amendment by | 


Representative LaGuardia (Rep.), of 
New York City, providing that no part 
of the $35,500,000 for ocean mail serv- 
ice shall be used for payment to the 
Seatrain Lines, Inc. That company has 
figured in Interstate Commerce hearings, 
and in hearings before the House Com- 
mittee on Post Offices. The vote in the 
Committee of the Whole was viva voce. 

Representative Davis (Dem.), of Tulla- 
homa, Tenn., Chairman of the Commit- 
tee on Merchant Marine, offered an 
amendment to prevent payment of any 
subsidy to any lines that operate com- 
bined coastal and ocean trade. Repre- 
sentative Kahn (Rep.)), of San Fran- 
cisco, Calif., told the House the amend- 
ment would be the worst blow ever dealt 
the Merchant Marine on the Pacific 
Coast and other members took part in 
the discussion. It was rejected, 61 to 7. 

Representative Hare (Dem.), of Sa- 
luda, S. C., offered an amendment pro- 
posing that no part of the ocean mail 


Mr. Chapin’s Nomination 
Is Confirmed in Senate 


The nomination of;Roy D. Chapin to 
be Secretary of Commerce was confirmed 
by the Senate Dec. 14. 

The action came on the request of 
Senator Robinson (Dem.), of Arkansas, 
Minority Leader, for unanimous consent 
for consummation of the nomination as 
in open executive session. 

Consummation of Mr. Chapin’s nomi- 
nation followed defeat by a vote of 44 to 
37 of a motion by Senator McNary (Rep.), 
of Oregon, to proceed to consideration of 
executive business. Senator Robinson ex- 
plained following the vote that the minor- 
ity members have announced their op- 
position to confirmation of nominations 
other than routine which extend beyond 
March 4, 1933: 


es 





| appropriation shall be used for transpor- 


tation of foreign mails by aircraft. Rep- 
resentative Owen (Dem.), of Miami, Fla., 
said continuance of the appropriations 
for it is necessary in national defense 
as well and that foreign governments 


| pay more to their company than is paid 


the Pan American Company, which she 
cited. Others took part in the debate 
and the amendment was rejected. 


Both the $35,500,000 ocean mail and 
$7,000,000 foreign air mail appropria- 
tions remained in the bill as reported. 
The House also retained the $1,000,000 


| for balances due foreign countries after 


rejecting a proviso offered by Repre- 
sentative Schafer (Rep.), of Milwaukee, 
Wis., that no part of it shall be paid 
to any country defaulting in its debt 
payments to the United States. 

The House covered 15 pages of the 
bill, including $12;320,000 for operating 
public buildings, $14,000,000 for star mail 
routes, $100,000,000 for inland transpor- 
tation by railroad and messenger routes 
and $1,350,000 by boat routes, $51,000,000 
for railway mail, and $2,466,667 for travel 
allowance to railway postal clerks. 

The House at 4:45 p. m. adjourned un- 
til noon Dec. 15. 


Always an 


Dec. 14 in a prepared statement during 
| hearings on the Collier bill (H. R. 13312). 

Turning from a discussion of the beer 
tax to a general survey of Government 
finances, Secretary Mills declared that the 
| stimulation of the heavy industries, the 
stabilization of the long-term money mars 
ket, the funding of Government short- 
term indebtedness and the refinancing of 
maturing Liberty loans all demand the 
speeay balancing of the budget. ' 


Refers to President’s Plan 


President Hoover’s plan for balancing 
the 1934 budget by reducing the Govern- 
ment’s expenditures to $3,256,000,000, by 
enacting a general manufacturers’ excise 
tax and by continuing the Federal gasoline 
tax was recalled to the Committee’s at- 
tention by Secretary Mills. 

Listing 25 States in which the sale of 
beer might begin immediately or within a 
short time, Secretary Mills estimated the 
consumption of beer during the 1934 fiscal 
year at between 25,000,000 and 30,000,000 
barrels. He told the Committee that the 
tax on wines which the Collier bill pro- 
poses is impossible of administration be- 
cause the bill includes no working defini- 
tion of wine. He pointed also to incon- 
sistencies in the beer tax. His statement 
follows in full text: 

The statement by Secretary Mills before 
the House Ways and Means Committee 
follows in full text: 

H. R. 13312 provides for a tax of $5 a 
barrel on all beer, lager beer, ale, porter, 
or other similar fermented liquor, con- 
taining one-half of 1 per cent or more of 
alcohol by volume, and not more than 2.75 
per centum of alcohol by weight. : 

It amends the National Prohibition Act, 


[Continued on Page 4, Column 5.1. 





Abundance 


Many are disappointed during the last few days of Holiday 
shopping because assortments are usually broken and, on this 
account, quality Gift selections are difficult to find. There is 
never any shortage with us, however, for we are always well 
prepared with an abundance of distinctive Neckwear, Mufflers, 
Hosiery, Robes, Pajamas, Jewelry Sets and other requisites of 
appropriate character for exclusive Gifts. 

It is a pleasure and a satisfaction to come into a Shop like 
ours where quality merchandise is plentiful, where assortments 
are complete, and where service is exceptional. If undecided as 
to just the kind of Gift to buy you will find our wonderful 
offerings an inspiration. We cordially invite you to visit our 
Establishment where we feel sure that your utmost desire in 
Gifts will be fully realized—at reasonable prices. 


EW YORK 


A Dual Purpose Index 


The Annual Index-Digest of The United States 
Daily has been widely recognized as serving a dual 


purpose. 


First 


It is an index to the daily issues of The United 


A Source Book of the 48 
State governments and the 


States Daily for the yearly period, March 4, to 


March 3. 


Second 


It is important in understanding the scope of the 
Annual Index-Digest to comprehend the policy of 
The United States Daily. This policy is— 


“To present a complete aid comprehensive record of the 
daily activities of the Government of the United States in 


Federal Government. 


a 


HE operations of the Na- 
tional Government are 


almost as varied as those of the 


all its branches, Legislative, Executive and Judicial, and 


of each of the governments of 


the forty-eight States. 


entire world. ,These operations 
affect the interests of every per- 
son living within the jurisdic- 
tion of the United States.” 


(President Taft, message to Congress, 


|Mount Rushmore National Memorial Com- | 
mission, of which he is a member and! 
which has an appropriation of $250,000 | 


Peru, Ind., asked if it is contemplated to 
» consolidate the offices of the Supervising 
Architect of the Treasury and the Mis- 
sissippi River Commission. Mr. Roop re- 
plied that is possible, but it is a matter 
that would be left with administrative 


Believing that such a daily newspaper, without editorial 
opinion or comment of its own, would fill a distinct place in 
the life of the American people, this publication was 
founded.” 


furlough applied to Federal employes in| eserves with the reserve banks in-| Jan. 17, 1912.) 
the Economy Act of the last peso eens So © 6 — Of $2,234,- 
ae es : : |$19,000.  Surpluses v - | 
for its work available only when matched ee heen ee — = |'717,000 to $2.262,122,000, and salts Sees 
| dollar for dollar by outside contribution. by Thomas E. Campbell, President of the | the vaults also fell $71,536,000 to $406,- 
y Advisory Commissions ; Civil Service Commision. | 688,000. 
officials. . ; Mr. Roop told Mr. Williamson that the! Following a discussion of various fea- | 
Mr. Roop said General Hines had told)Commission would then act in an ad-|tures of tie economy law by Mr. Camp-| 
him he had effected 20 per cent savings|visory way with the Secretary of the In-|be!l, Senator Bingham (Rep.), of Connec- 
in the Veterans Administration by consoli-| terior. He said the President has not in-|ticut, chairman, announced that the 
dations of disbursing offices. tended to do away with commissions that |Committee would meet in executive ses- 
Economy Estimate Asked are created by statutory authority. Mr.|sion Dec. 15 to arrange its plans for a 
Representative Schafer insisted that |Williamson replied the employes of the|program of economy legislation for the 
there ought to be forthcoming at least a|Commission would be drawing salaries |current session. 
xough calculation of the economies that | without anything to do. Mr. Campbell told the Committee the| British Broadcasting Company projected | 
would accrue from the proposed reor-| “Have the various Secretaries—heads of | furlough provision could be continued to|a program to Dermark. | 
ganization, Representative Cochran asked | Departments—been asked how they feel | enable departments to stay within reduced! In the presence of & number of experts | 
if it is proposed to eventually push the|about these transfers?” Mr. Roop was/appropriations without dismissing em-/|the television program was transmitted | 
Army Engineers out of rivers and harbors | asked. ployes, but he recommended 


5 ou ] rs | % restriction |from England, was picked up by the 
work and put civilians in. Mr. Roop said; “I‘ cannot say,” answered Mr. Roop, | where furloughs are for more than 90 days. | Vestfronten Wireless Station and retrans- | 
that is a matter to be determined by the |adding that he was acting under the 


’ : / r L ( The question of the marital state of | mitted by land lines to Copenhagen, where | 
President and nis advisers. Mr. Cochran! President’s instructions and that he did | 


an individual should not be considered in| it was projected on a screen about 7 by 3 | 

asked if he believed the President and his|not take that matter up with the heads |selection of employes, Mr. Campbell said. | feet, 

advisers ure empowered to relieve Army }|of Departments except that he did in- 

officers from river and harbor work with-|formally consult .the Attorney General | 

out coming to Congress for that authority. | about certain matters. 

Mr. Roop said he thought so. Auditing of Accounts 
Representative Williams (Dem.), of De- | Answering questions about relations of 


catur, Tex., asked if there had been any | : : Be age 
attempt to estimate the number of per- — fe cn eo ea ae saree 


Se atead eeseutetene » see BY mains, and shoul“ remain, in the office of 
: a ; : Comptroller General. 
a ee a ae Representative Schafer told the witness 
that he had no estimate to make of the | “at a for coon ae eee net 
savings either in money or personnel. \He | P™e?@red to vote for this bill” without any 
disagreed, however, with Chairman Coch- en ee of -_ ae = — 
an ’ effect. Mr. Schafer referred to prohibition 
ran that “it’s then just a case of transfer | anrorcement and the Bureau of Investi- 


of administration. gation in the Department of Justice and 
Power of President Mr. Roop said he seriously quetsioned if | 
Representative Whittington (Dem.), of | any economy would be achieved by con- 
Greenwood, Miss., asked a series of ques-|solidating the prohibition “enforcement 
tions about how the President could as-|/and the Bureau of Investigation. 
sume the power as proposed in several) Representative Cochran asked why non- 
respects. Mr. Roop said it had not oc-~| naval activities were left out of the Presi- 
urred: to him that there might be no law|dent’s plan. Mr. Roop said that he did | 
jAuthorizing it. Asked again about the/not know of any activities in the Navy 
orps of army enginers, Mr. Roop said|Department that are not naval in char- 
gat “the engineer corps has more officers jacter, including its construction work. 


Because this daily news of the 49 governments is 
thus impartially presented in The United States 
Daily, the analytical index to it serves also as a 
“master key” index to the original and official 
sources, viz., the thousands and thousands of re- 
ports, documents, legislative acts, research papers, 
news releases, in a word, the whole gamut of governmental activities which find their way into print 
but are many times overlooked or forgotten when an occasion for their use arises. These diversified 
actions of the Federal Government and of the 48 State governments are now made accessible through 
the reservoir afforded by the Annual Index-Digest. 


Rag Paper Edition... . . $20.00 
Newsprint Edition... . . $15.00 





International Television | 
Program Sent Over Water | 


_ What is reported as the first interna- | 
tional television broadcast to be given! 
over water occurred recently when the| 


The thoroughness with which it portrays diversity of official activities, the completeness with 
which it covers the social, technical, cultural and fiscal action of both Federal and State Governments, 
mar this Annual Index-Digest an outstanding contribution to the orderly preservation of current in- 
The pictures and voices were trans- | formation on government. 
_—__ |mitted separately and were then perfectly | 
: o : 2 synchronized before projection. | 
School Budgets in Cities Both the voices and the pictures were 
Show Cut of 5 Per Cent! temarkably clear, it was reported, and| 
even the details of the faces were easily 
seen.—(Department of Commerce.) 


No one interested in the furtherance of our national achievements and aspirations—no one who 
comes in contact with government in business, professional or social activities—should deprive him- 
self of this storehouse of information. 

{Continued from Page 1.] 
if the tax rate were kept at $13 per thou- 
sand. 

Current expenses.—Down 5.32 per cent. 


5 


Vol. 6 Ready for Delivery. Small 
Edition of Extra Copies. Order Now. 


Inquiry Asked on Flood | 


Compare with teacher budget slash of 496 Project Labor Conditions 
per cent. Apparently salary reductions | 
are soaking up most of the economies| Investigation of labor conditions pre- 
made. The reduction for our typical|vailing upon the Mississippi Flood Con-| 
100,000 population city with a budget of| trol Project is directed in a resolution (S. | 
$1,500,000 would be $79,800. Res. 300), introduced in the Senate Dee. | 
Capital outlay.—Down 37.98 per cent. 12 by Senator Wagner (Dem.), of New 
State aid—Up 2.13 per cent. This has} York. 
occurred in the eastern and western| The Senator asked ,immediate consid- | 
States, not in the central States. eration of his proposal but objection was 
Have city school services been curtailed| made by Senator Smoot (Rep.), of Utah.| 
or dropped? Under the terms of the resolution, which | 
Nearly two-thirds of 478 cities, 10,000! was referred to the Committee on Com- |! 
to 100,000, report that some services of| merce, that Committee or a subcommittee | 
the school have been curtailed or wiped! named by it is authorized to conduct the | 
out. A few schools, however, have ac-|inquiry. An appropriation of $10,000 is| 
tually increased services. | provided. | 
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‘Survey Is Begun Consolidation of Land Agencies Appellate Board 
Under Single Office Is Proposed | Ajjows Modified 


To Learn Scope 
Of Work Sharing 


Departments of Labor and 
Commerce to Determine 
Extent of Movement to. 
Preserve Jobs 








A national survey of 200,000 of the 
country’s largest employers has been un-. 
dertaken by ‘the Departments of Com-; 
merce and Labor to determine to what | 
extent the “snare-the-work movement” is 
preserving jobs for American workers, 
Secretary of Commerce Roy D. Chapin 
announced orally Dec. 14. 

Chairman Walter C. Teagle of the Na- 
tional Shere the Work Committee esti- | 
mates that 3,500,000 have been kept at 
work through efforts of the Committee | 
and coordinated activity, Mr. Chapin said, | 
and he feels that as the’ movement be- | 
comes more widely known, a_ greater 
amount ef unemployment will be pre- 
vented. 

Joint Action Taken : 

Letters signed jointly by Mr. Chapin 
and Secrecary of Labor William N. Doak 
are being sent to employers to find out | 
what they have done already and what 
more they feel they can do to aid this 
movement, it was explained. 

The Share the Work Committee oper- 
ates under the Banking and Industrial 
Committees of the Federal Reserve Dis- 
tricts, whicle were called together by Presi- 
dent Hoover for an economic conference | 
last August. The committee on work shar- | 
ing has achieved some unusual results, | 
according to Mr. Chapin. 3 

“Because of the imminence of Winter,” | 
Secretary Chapin said, “it is desired to cir- 
culate information throughout the country | 
as to the progress of the share-the-work | 
movement. It is hard to say whether this | 
Winter will be worse than last, for in 
some ways we appear to be doing better 
and in other ways worse. The Winter has 
not progressed far enough for the deter- 
mination of a trend.” 


Comments on Growth 

Commenting on the growthrof the five- 
day-week movement, the Commerce Sec- 
retary expressed the opinion that “we have 
constantly moved since the beginning of 
the century in the direction of slowly re-| 
ducing the number of hours work per 
week.” 

The problem of the country, it was | 
pointed out, is “essentially one of studyin 
the problems of consumption amd the 
problems of production. We are studying | 
trends, in the Department of Commerce, | 
in order to analyze for ourselves ideas on 
the five-day week, and we find a great 
diversity of opinion.” | 

A letter from Mr. Teagle to the Secre- 
taries of Commerce and Labor, calling on 
them to aid in learning the extent to} 
which sharing work is being used to re- 
lieve unemployment, follows in full text: | 

“Dear Sirs: The share-the-werk move- 
ment puts before every employer—large 
and small—this one question: 

“Will you take part now in the most 
direct immediate means of relieving pres- 
ent human suffering, by dividing in a fair 
and reasonable way among more workers 
whatever work you have in each unit or 
department of your business?’ 

President Urges Cooperation 

“President Hoover calls share the work 
‘one of the most practicable methods of 
speedily relieving the present distressing 
unemployment situation, and one that 
‘should have the active cooperation of 
every employer and employe.’ 

“President-Elect Roosevelt states: ‘Of 
course this work must go on, and go on 
with redoubled vigor during the coming 
Winter, and urges ‘smaller corporations 
and smailer employers, as wel] as big or- 





garizations in every community to put) public lands for fur farming, grazing, the 
work sharing into their individual plants | free use of timber, and for various other 
the granting of rights of way 


and businesses. 

“The manner of sharing is left to the 
employer. Practices in actual use are 
many and varied. They are adapted usu- 
ally to the needs of the individual depart- 
ment or business, with the ultimate op- 
jective—more jobs. 

Suggestions Listed 

“All that is suggested 
emergency measure present 
work shorter hours or take time off for 


that employes, whose present incomes are 
no more chan adequate to maintain them- 
selves and their dependents, will not be 


sult of participating in this movement. 
To be of an: help during the coming Win- 
ter, such a plan must of course be made 
effective within the next few weeks. 
“The purpose of this letter is to re- 
enforce the work already domg by volun- 
tary committees of the share-the-work 
movement.» We ask for the aid of the 


which employers are cooperating or are 
willing to cooperate through sharing work 
to relieve our serious unemployment situ- 
ation. : 
(Signed) ‘Walter C. Teagle, Chairman, 
National Share the Work Committee.” 


Letter to Employers 


the two Cabinet members follows in full 
text: 

“Dear Sir:—You doubtless know 
‘Share the Work.’ It is a national emer- 
gency movement to maintain and increase 


possible whatever work there may be. 
“A letter from Mr. Walter C. Teagle, na- 
tional chairman of this movement, is en- 


closed. It will give you further details. 
For our information, and that of the 
Share tne Work Committee, will you 


movement?” 





Government-aid Payments 


{Continued from Page 1.] 


the national forest fund, $1,240,608; 


school funds and the Arizona and New 
forest 
fire cooperation. $1.573,093; for cooperative 
stock, 


Mexico forest funds. $30,884; for 


distribution of forest 


$90,211. 


planting 


Payments for cooperative construction 
of rural post roads, $127,367,119; for Fed- 
for 
colleges of agriculture and mechanical 
from receipts under the 
Mineral Leasing Act, $1,317,850; from the 
5 per cent fund for lands, $11,903; under 
certain speciai funds, $781,339; for State 
the | 
the 
coopera - 
tive vocational education and rehabilita- 
tion, $9,510,625; under the Federal Water 
Power Act, $70,567: and to State and ter- 
veterans, 


eral-aid highway work, $58,912,432; 


arts, $2,550,000; 


marine funds, $100,000; to promote 
education of the blind, $75,000; for 
National Guard, $33,065,869; for 


ritorial homes for disabled 


$674,031. 


| 
\ 





President Also Advises Transfer of Legal Ac- 
tivity Affecting War Veterans 





Grouping of land utilizations of the 
Government in the Department of Agri- 
culture is proposed in a special message 
to Congress by President Hoover in which 


reorganization of a number of Federal! 


agencies is recommended. (The Presi- 
dent’s message was printed in full text in 
the issue of Dec. 12.) The section of 


the appended recommendations affecting 
land agencies, trial activities of the Vet- 


erans’ Administration and the Employes’ | 


Compensation Commission follows in full 

text: 

Consolidation and Grouping of Land 
Utilization Agencies in the Department 
of Agriculture. 

It is intended by the Executive order 
on the Department of Agriculture to make 
of that organization a department of ag- 
riculture, land utilization, and conserva- 
tion. In addition to activities which are 
directly and strictly of an agricultural na- 


jture, the Department of Agriculture has 


been charged with tasks which pertain to 
land utilization and conservation and 
which historically have been intimately 
associated with the work of the depart- 
ment and are now closely related to many 
problems characteristic of agriculture. 
These activities are performed for the 
most part by the Forest Service, the Bu- 
reau of Biological Survey, the Bureau of 
Chemistry and Soils, and the Advisory 
Council of the National Arboretum. 

It is proposed that the consolidated ac- 
tivities of the Federal Government which 
deal with la: ~ utilization and conserva- 
tion problems be placed under the di- 
rection of an Assistant Secretary of Agri- 
culture fot Land Utilization, who will be 
responsible to the Secretary of Agricul- 
ture for the proper administration of the 
organizations performing work directly 
relating to land utilization and conserva- 
tion. The activities and organizations, in 
addition to the Forest Service, the Bureau 
of Biological. Survey, the Bureau of 
Chemistry and Soils, and the Advisory 
Council of the National Arboretum, which 
it is proposed should be placed under 


tion are: : 
1. The General Land Office of the De- 

partment of the Interior. 
2. The administrative 


Act, 1924, as amended, is now made in 
some cases by lawyers in the Veterans’ 
| Administration, in other instances by 
| United States attorneys or their assist- 
jants, and in some cases jointly by the 
United, States attorneys or their assist- 
ants and the lawyers of the Veterans’ Ad- 
ministration. This inevitably results in 
some confusion and fails td place respon- 
sibility for the trial of such cases in a 
| Single organization. } 

The Department of Justice now has the | 
power and authority under law to repre- 
jsent the United States Government in 
| the courts and this is one of the major ac- 
| tivities of the Department. The consoli- | 
dation of the trial work, which it is herein | 
| proposed to be transferred from the Vet- 
}erans’ Administration, with the trial work 
of the Department of Justice will make 
| Possible the more complete utilization of 
|the organization which has been set up 
|by the Department of Justice and will| 
}center responsibility for the conduct of | 
such trial work in the Department of | 
| Justice. 
Accordingly, it is proposed that the de- | 
| fense in court of cases involving litigation | 
| arising under section 19 of the World War | 
| Veterans’ Act, 1924, as amended, be trans- 
|ferred to the Department of Justice. 
However, the obtaining of facts, the in-| 
}terviewing of witnesses, the preparation 
|of evidence, and the procuring of all ma- 
terial which the Government needs in the | 
trial of such cases should be retained in 
| the Veterans’ Administration because Such 
| activities are intimately related to the 
;other work of the administration and to 
}the proper making of administrative de- 
}cisions in the cases before they have 
reached the stage of litigation. 
| ae 
Alien Property Custodian 

Under the provisions of the “trading 
with the enemy act” approved Oct. 6, 
|1917, the President was authorized to ap- 
| point an official to be known as the Alien 
|Property Custodian, who was empowered | 








| to receive all moneys and property in the} 
| United States due or belonging to an! 
;}enemy or ally of ah enemy. Under this/| 


|the immediate direction of the Assistant | authority the office of the Alien Property 
| Secretary of Agriculture for Land Utiliza- | Custodian was created by Executive order, | 


|dated Oct. 12, 1917. 
| The settlement of war claims act of| 
| 1928, approved March 10, 1928, authorized | 


duties, powers,|/the custodian to return 80 per cent of | ot 
g!and functions of the Committee on the|the funds to German nationals and 100} ploys a single li 


| smaller amount and which 


Claim on Patent 


Previously Rejected as Not 
Properly Disclosing and 
Limiting Nature of the 
Process and Product 


Ex Parte WILLIAM B, WIEGAND AND LOUIS 
VENUTO. 
Patent Office Board of Appeals. 
Appeai No. 2743. 

Patent No. 1889429 was issued Nov. 29, 
1932, fer Carbon Black and Process of 
Making Same, on application filed Dec. 
2, 1927, Serial No. 237330. Opinions 
dated jan. 18 and Feb. 26, 1932. 


PENNIE, Davis, Marvin & Epmonps for ap- | 


plicants. 

Before Hopxins, Assistant Commissioner, 
and THURBER ani Morcan, Examiners in 
Chief. 


Opinions of the Board 


TuHurser, Examiner in’ Chief—This is ‘an 
appeal from the action of the primary ex- 
aminer finally rejecting claims 4, 8, 12, 13, 15 
to 18 and 26. 

Claims 4 and 16 are representative. 

4. A pellet formed of substantially pure 
soft carbon black particles, the pellet be- 
ing sufficiently hard to withstand ordinary 
shipment or handling, but readily 


the application of slight pressure. 

16. The process of treating a substance 
in a fine state of subdivision to bring it 
to more compact form which consists in 
wetting it with one liquid 
finely divided substance is substantially 
insoluble and with which it does not react 
chemically, agitating it with a second simi- 
larly inactive liquid immiscible with the 
first and having greater wetting properties, 
separating the substance from the first 
liquid, and drying. 

The references relied on by the examiner 
are: Evans et al., 1175732, March 14, 1916; 
Lewis, 1263082, April 16, 1918; Randall, 1405- 
1922; Acheson, 1431079, Oct. 3, 
1922. 

This application relates to condensing car- 
bon black from its dry, powdery condition 
to relatively dense pellets. Allowed claim 14 
rather broadly defines the process. 

14. The process of treating carbon black 
which includes the steps of mixing the 
carbon black with a liquid to form a very 
thin paste, adding a second liquid in 
is immiscible 
with the first liquid, agitating, separating 
the carbon black and second liquid from 
the first liquid, and then separating the 
carbon black and the second liquid. 

-~++ 

The examiner ‘has held that the appealed 
claims are not patentable over certain art 
and the patent to Lewis is the only one re- 
lied upon which is intended for condensing 
the dry powder to leave it dry and free of 
her material. This patent, however, em- 
quid treatment rather than 


Conservation and Administration of the) per cent to Austrian and Hungarian na-|the two-liquid treatgent of allowed claim 14. 


Public Domain. 


to the Department of Agriculture the 
foregoing organizations or activities which 
are now under the direction of other de- 
partments. There follows a statement of 
the origin, duties, and reasons for the 
transfer of each bureau and office named 
above. 


+++ 


Genera! Land Office. —The General 


Land Office was established in the Depart- | 


ment of the Treasury by an act of Con- 
gress approved April 25, 1812 (2 Stat. L., 
717) and, after passing through various 
stages of reorganization, was later placed 
under the jurisdiction of the Department 
of the Interior by the Act of March 3, 
1849 (9 Stat. L., 395). 

The General Land Office is charged with 
the adjudication of applications and 
claims involving the disposition of public 
lands under the public land laws and.the 
recording of all matters affecting the 
public lands and their disposition and 
status; the adjudication of applications 
for oil and gas leases,,prospecting per- 
mits, coal-mining permits, leases, and 
licenses, and potash, phosphate, sodium. 
and sulphur permits and leases; the ad- 
judication of applications to lease the 


purposes; 
over the public lands; the execution of 
surveys and resurveys of the public lands; 


the preparation and maintenance of plats 
and field notes thereof; the making of in- 
vestigations to determine compliance with 
law by claimants under the public land 
mineral 
is that as an/or nonmineral character of public lands 
employes and the feasibility of irrigation projects 
claims or 
the purpose of providing work for more entries; and the investigation of trespass 
employes; with the important exception|on the public domain and adjudication 


laws; the determination of the 


in connection with 


individual 


of trespass cases. 


Phe work of the General Land Office 
concerning 
asked to accept a reduced income as a re-|the public domain and the conservation 
the public 
agricul- 
This work should be in- 
other ac- 
tivities of the Federal Government per- 
and con- 
It is 
therefore proposed to transfer the Gen- 
Government in ascertaining the extent tO eral Land Office to the Department of 


deals directly with problems 
of the natural resources 
lands. It also relates to 
tural problems. 
timately 


of 
many 
with 


associated the 


taining to the public domain 


servation and agricultural matters. 


Agriculture. 
-~+ + 


Committee on the Conservation and Ad- 
of the Public Domain —The | 
1930 
ot 


i _| $50,000, or so much thereof as might be 
The letter being sent to employers by necessary, to cover any expenses which 


ministration 
act of Congress approved 
(46 Stat. 153) 


April 10, 
appropriated the sum 


might be incurred by the President 


through such methods as he might em- 
of ploy. in making a study and report on 
administration of 
; : Under the authority 
employment by dividing in a fair and rea-| of this act, the President appointed the 
sonable way among as many workers aS Committee on the Conservation and Ad- 


the conservation and 
the public domain. 


ministration of the Public Domain. The|ment in the District of Columbia. Com- 
Committee’s findings and recommenda- | pensation under both of these acts is paid 
tions weré embodied in a report sub- by the employe through an insurance car- 


mitted to the President on Jan. 16, 1931. 
The duties and functions of the 


related to the conservation 


| 
| ters. 


the administrative duties, powers, 


culture. 


Trial Work of the Veterans’ Administra- 


tion. 


The purpose of one of the Executive or- 
ders on the Department of Justice is to 
transfer to that Department the work of 
the Veterans’ Administration relating to 
the defense of suits against the United 
States under section 19 of the World War 
At the 
present time the Veterans’ Administration 
investigators and 
lawyers whose duty it is to obtain facts, 
interview witnesses, and prepare evidence 
relating to war risk insurance claims filed 
with the Veterans’ Administration for the 
administrative deci- 


Veterans’ Act, 1924, as amended. 


maintains a staff of 


purpose of making 


Com- 


mittee on the Conservation and Adminis- 
please fill out and mail the enclosed form, | tration of the Public Domain are clearly 


telling us what you have done already and 
what more you feel you can do to aid this | gomain activities of the Federal Govern- 
;}ment and should be grouped with other 
Federal activities pertaining to those mat- 
It is therefore proposed to transfer 
ey mos and 
To States Total 250 Mililon |tunctions of the Committee to the De- 
partment of Agriculture and to continue 
|the Committee to serve only in an ad- 
for | Visory capacity to the Secretary of Agri- 


and public 


sions and defending such decisions if and 
when the claims are taken into court. The 
defense in court of cases arising under 
| Section 19 of the World War Veterans’ 


+tionals, under certain conditions. 
Accordingly, it is proposed to transfer | 


The work of this office is diminishing | 
as the claims are allowed and paid. The} 
final disposition of a number of claims! 
has been withheld because of intervening 
suits that have been instituted which af- 
fect these claims. 

The Department of Justice defends or 
| prosecutes all suits in which the property 
held by the Alien Property Custodian is 
involved. As the principal duties of the 
latter office in the future are the settle- 
ment of litigation and the payment of! 
claims to the nationals of foreign coun- 
tries, it is clear that the office of the} 
Alien Property Custodian should be trans- 
ferred io the Department of Justice. 


- + | 
Transferring certain powers and duties of | 
| the Employes’ Compensation Commis- | 
sion to the Department of Labor. 


sion is an independent establishment com- 
posed of three commissioners appointed | 
by the President, by and with the advice 
and consent of the Senate. It was cgeated 
by the act approved Sept. 7, 1916 (39 St. 
742), providing compénsation for civil em- 
ployes of the United States injured in the 
performance of their official duties. For 
more than 10 years the administration of 
this law constituted the sole function of 
the commission. Added duties were placed 
upon the commission by the longshore- 
men’s and harbor workers’ act approved 
March 4, 1927 (44 S. 1424), extending work- 
men’s compensation benefits to employes 
in certain maritime employments, and by 
the act approved May 17, 1928 (45 St. 600), 
providing compensation for employes of 
private industry in the District of Colum- 
bia. 

The act of Sept. 7, 1916, applies pri- 
marily to the civil employes of the United 
States. By the act of July 11, 1919 (41 St. 
104), the benefits of the original act 
were extended to the civil 
the District of Columbia, 
bers of the police and fire depart- 
ments pensionable under other  provi- 
sions of law. The act of Feb. 26, 1925 
(43 St. 1084), extended the benefits of the 
act of 1916 to officers and enlisted men 
of the Naval Reserve. 

The Longshoremen’s and Harbor 
Workers’ Act of March 4, 1927, covers em- 
ployes in private industries. The act does 
not cover the master or members of the 
crew of a vessel nor does it cover any 
employe while working’on land. It was 
intended to protect those employes who, 
because they were working on board ves- 
sels, did not have rights unde: the work- 
men’s compensation laws of the States 


except mem- 


was dependent upon the rules of admiralty 
. and maritime jurisdiction. 

The act of May 17, 1928, made applicable 
to employers and employes in the District 
of Columbia the provisions of the Long- 
shoremen’s and Harbor Workers’ 


ciples of compensation to private employ- 


rier authorized by the commission or di- 
conditions 
The cost 

is paid 


rect as a self-insurer under 
prescribed by the commission. 
of administration in both cases 
by the United States. 

Section 41 of the act of March 4, 1927 


means of preventing injuries. 


velopment of a national safety code. 
The laws administered by the Employes 


harbor workers’ act 


tration of these laws is singularly differen 


and distinct, there 


employes of | 


and whose only redress in cases of injury 


Com- 
pensation Act, thus extending the prin- 


requires the commission to make studies 
and investigations with resp@@t to safety 
provisions and the causes of injuries in 
employments covered by the act and from 
time to time to make to Congress and 
employers recommendations as to the best | 
To comply 
with this requirement the commission has 
established a safety division in charge of 
a safety engineer who has been engaged 
for several years in the study of marine 
accident-prevention problems, and the de- 


Compensation commission naturally divide 
themselves intovtwo classes, namely (1) the 
original law covering benefits to be paid 
by the Federal Government to its civilian 
employes, and (2) the longshoremen’s and 
(later extended to 
cover private employes in the District of 
Columbia) which covers benefits to be paid 


by certain private employers (or their in- | proved May 17, 1928, providing compensa- 


being few functions | 


The patent to Acheson leaves the product 
in a pasty mass and the patent to Randall 
binds the particles together by tar. The 
patent to Evans et al. does not describe a 
method of condensing the dry powder but a 
manner of producing the powder originally. 
It is our opinion that none of the references 
anticipates appellants’ manner of condens- 
ing the dry powder to a dry condition by the 


} use of the two liquids having different wet- 
; ting properties for the powder. 


It is believed, however, that none of the 


|appealed claims properly defines the inven- 


tion disclosed in the application as filed. It 
is ‘true that near the bottom of page 3 of 
the original specification is a statement that 
the process includes the simultaneous or 
successive treatment with the two 
but there is no description in the specifica- 
tion as to the manner in which the treat- 
ment may be carried out simultaneously. 
In the first paragraph of page 5 of the speci- 
fication is a statement that the particles 
should be completely wetted with water be- 
fore the gasoline is added. This would ap- 
pear to indicate that the simultaneous treat- 
ment of the powder with the two liquids is 
not practical. In any event there is no dis- 


{closure of any way of carrying out the proc-| intoxicating vinous liquors made by the 
The Employes’ Compensation Commis-/¢s8, bY the simultaneous use of the liquids | 


and we consider that appellants’ process 
claims should be restricted to the successive 
treatment. 
-~+ + 
Claims 4 and 8 are broad article claims not 
in any way restrictéd to the method taught 


by appellants or even necessarily to the par- | 


ticular product produced by their process. 
|We believe that a product as broadly stated 
as by these claims may result from methods 
far afield from that disclosed by appellants 
and not in any way suggested by them. 
These claims are so broad that the product 
might be quite different from appellants’. 
We do not consider, therefore, that claims 
4 and 8 properly define appellants’ invention. 

The processesses of claims 12 and 13 do 
not result in the production of the con- 
densed dry pellets and we do not consider 
these clamis properly defined. 

Claims 15, 16, 18 and 26 do not set forth 
the successive liquid treatment and for 


|not properly define appellants’ method. 


The decision of the examiner is affirmed in 
holding the subject matter of the appealea 
unpatentable for the reasons above 


claims 
stated. 
+++ 
On Request for Recommendation of 
Modified Claim 


Appellants have modified one of the claims 
which were considered by us in the appeal 
as 
rejection 


decided Jan. 14, 1932, in such a manner 
to overcome the substantially new 
which was introduced into the record. 


For reasons stated in our decision we do not 
consider that the original claim was properly 
anticipated by the art relied upon, and since 
the amendment overcomes our rejection we 
In view of | 
the fact that appellants are probably entitled 
to further consideration because of the new 
recommend the 
entry and allowance of the modified claim. 


regard this claim as allowable. 


rejection made by us, we 


broad discretion resting in the commission 
in determining the measure, extent, and 
service connection of disabilities alleged 
by claimants and the commigsion’s author- 
ity to determine the rights of the claim-| 
On the other 
the functions of the commission’) sumption is affected by economic condi- | 
under the longshoremen’s act are primar- 


ants is absolute and final. 
hand, 


ily those of regulating the acts of certair 
private concerns in the administration o 


the provisions of the law with respect to 
benefits they are required to provide for 


their employes who suffer injury. Thi 


law specifies-in great detail the kind and 
extent of the benefits required under all 


conditions and while the commission i 
given general authority over the adminis 
tration of the law such as the appoint 
ment and assignment of personnel, th 
location and provision for field offices, th 


promulgation of rules and regulations, th 
authority to adjudicate contested claims i 
‘| specifically delegated to deputy commis 
| Sioners located in the several field office 
whose decisions are reviewable not by th 


courts, 
administration of this law are closely re 
charged with the welfare of labor. 


important industrial States as Ill 
New Jersey, New York, Ohio, and Penn 


their centralized labor departments to in 


break- | 
ing down to a fine state of subdivision upon | 


in which the | 


liquids | 


the 
reasons above stated we do not regard them 
as properly defining the invention descriped. 

Claim 17 does not indicate that the second 
| liquid is added to the first, and therefore does 


furnishing of appropriate forms, and the 


}commission but by the Federal district 
The functions of the commission in the 


lated to the functions of the department 


os lic taste for a beverage of the alcoholic 


sylvania have recognized this close rela- 
| tionship by extending the jurisdiction of | 


|clude the administration of workmen’ 
compensation laws. A similar organization | 
|is proposed for the Federal Government | 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


SCHOOLS—Districts—Right of child of nonresident parents to free privileges of 
school in district in which she lives with relatives— 

A girl who was living in the home of her aunt in a North Dakota school district 
as a member of the aunt’s family into which she had been taken to be reared and 
educated:as a member of the home with her own consent and the concent of her 
parents who resided in another State was “residing in the district’, within the 
meaning of a North Dakota statute which provides that the public schools of the 
State shall be at all times equally free, open and accessible to all children over 6 
years and under 21 years of age “residing in the district.”. The statute broadly 
construed is not restricted in its application to tne domicile of the parents but 
entitles a child to the free privileges of the schools maintained in a district in 
which the child actually resides. 

Anderson v. Breithbarth et al., etc.; N. Dak. Sup. Ct., Nov. 29, 1932. 












WILLS—Bequest to “Red Cross Society” as bequest to national organization as 
distinguished from local chapter—Validity of bequest—Certainty as to beneficiary— 

A bequest to the “Red Cross Society” in the will of a member of a local chapter 
of the American National Red Cross was a bequest to the national organization 
and not the local chapter. The bequest was not void for uncertainty as to the 
beneficiary. One who refers to the “Red Cross” or the “Red Cross Society” is 
presumed to have in mind the.national organizaiion. and\ not a local chapter 
| thereof. The testator would naturally have referred directly by name to the local 
chapter or would in some other suitable way have particularly designated it as 
the beneficiary if he had so intended. 

South Dakota v. American National Red Cross; S. Dak. Sup. Ct., 
28, 1932. 


No. 7343, Nov. 
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Patents 


PATENTS—Specification—Sufficiency of disclosure—Clairms—Miscellaneous objec- 
| tions— 5 

| In application there is no disclosure of carrying out process by simultaneous use 
of liquids; process claims should be restricted to successive treatment.—Wiegand 
et al., Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily; 1832, Dec. 15, 1932. 





PATENTS—Claims—Generic and specific— 

Broad article claims not in any way restricted to method taught by applicants or 
even necessarily to particular product produced by their process refused as too 
broad.—Wiegand et al., Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 1832, Dec. 
15, 1932. 





PATENTS—Appeals to Board of Appeals—Rehearing or reopening— 

| Claim not properly anticipated by art amended to overcome formal objection 
| of Board allowed on rehearing, since applicants are entitled to further considera- 
tion because of new rejection made by Board.—Wiegand, Ex parte. (Pat. O. Bd. 
Appls.)—7 U. S. Daily, 1832, Dec. 15, 1932. 








| * 

PATENTS—Carbon black, claims allowed— 5 
1889429, Wiegand and Venuto, Carbon Black and Process of Making Same, claim 

of application allowed—Wiegand, Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 

1832, Dec. 15, 1932. 








Trade Marks 


TRADE MARKS—Marks and names subject to ownership—Geographical— 
“Phila-Penn” refused registration as being merely geographical, although 
| “Phil-A-Penn” had been registered to another.—Radbill, Ex parte. (Comr. Pats.)— 
| 7 U.S. Daily, 1832, Dec. 15, 1932. 


| Secretary Mills Gives Views on Beer Tax 
And Methods of Balancing Federal Budget 


| [Continued from Page 3.] 


1934 at 25,000,000 barrels and 30,000,000} 
|barrels, respectively, for the two lists of 
| States. These figures indicate collections 
in the amount of $125,000,000 and $150,- 
000,000, respectively. 
| And now may I turn to the broader as- | 
pects of this subject. This Committee has | 
{a major interest and responsibility in| 
maintaining the finances of the National 
|Government on a sound basis. I desire, 
therefore, to speak briefly to you concern- 
{ing our major financial problem. 


The time has come to bring the Fed- 
eral budget into balance in the sense that 
there will be no further increase in the 
|public debt. Resumption of debt retire- 
|/ment must unfortunately be postponed for 
|another fiscal year. But in So far as bal- 
ancing current expenditures with current 
|receipts is concerned, the goal is definitely 
| The Department believes that the ad-|in sight. We have but to reach out our 
| ministration of the beer tax would be |hand to grasp it. There is no more val- 
practicable though it is not clear why the |uable contribution that can be made by 
distinction is made between the fer-|the Government to the economic welfare 
| mented liquor covered by the bill and|of the Nation. It is beyond question the 





|/asS amended and supplemented, by pro- 
viding that the terms “liquor,” “intoxi- 
| cating liquor,” “beer,” “ale” and “porter” 
as used in this act shall not include beer, 
ale, porter, or similar fermented liquor, 
containing 2.75 per centum or less of al- 
cohol by weight. 

The effect of the bill is to make legal 
the manufacture and sale of beer, ale and 
| porter, containing 2.75 per cent or less 
|of alcohol by weight, and imposes a man- 
|ufacturers’ excise tax of $5 a barrel on 
| one products. 

The bill further makes legal the manu- 


| facture, transportation and sale of non- 





natural fermentation of grape juice, and 
| without the addition of distilled spirits, 
| and imposes in lieu of existing internal 
revenue taxes a tax of 20 cents per gallon. 


AvtHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pustisuep WITHOUT COMMENT BY THE UNITED States DaILy 








Registry Denied 


For ‘Phila-Penn’ * 
As Trade Mark 


Held Merely Geographical 
And Refused Recognition 
Although  ‘Phil-A-Penn’ 
Was Previously Granted 


Ex ParTE SAMUEL RapDBILL, 
Commissione# of Patents. 
Application for registration for trade mark 

for Lubricating Oil filed July 6, 1932, 
Ser. No. 328586. 
Appeal from Examiner of Trade Marks. 


;M. S. Msrm anc James Arxins for appli- 


cant. 
Commissioner’s Opinion 
Dec. 6, 1932 
KINNAN, First Assistant Commissioner.— 


The applicant has appealed from the decision 
of the Examiner of Trade Marks denying reg- 
istration of the notation “Phila-Penn” as a 
trade matk for lubricating cii. The ground 
upon which registration was refused is that 
the notation is merely ge gvaphica! 

It is evident the first portion of the mark 
is but the usual and commouly used abbre- 
viation of the name of the City of Philadel- 
phia, while the second portion of the mark 
is but the usual and commonly used abbrevia- 
tion of the rame of the State of Pennsylvania. 
All applicant a,pears to have done is to join 
these two wiaely used abbreviations by a hy- 
phen. It seems obvious enough to the av- 
erage purcnaser the notation would mean no 
mere than that the goods, as is the actual 
fect, had their origin in Philadelphia, Penn- 
sylvania. It is considered the examiner, in 
denying registration, reached the proper con- 
clusion. 

The applicant has noted the registration to 
another party of the mark “Phil-A-Penn” used 
upon the same class of goods and notes that 
it was the applicant’s intention to oppose 
this registration, but the matter was over- 
looked until too late, and that the instant 
case has been filed for the purpose of inter- 
ference. These facts cannot aid the appli- 


;cant in the instant proceeding. 


The decision of the examiner is affirmed. 





Journal and Calendar 
Of the Supreme Court 


Dec. 14, 1932 


Present: The Chief Justice, Mr. Jus- 
tice Van Devanter, Mr. Justice McRey- 
nolds, Mr. Justice Brandeis, Mr. Justice 


* 


y 


Butler, Mr. Justice Stone, Mr. Justice Rob- # 


erts, and Mr. Justice Cardozo. 


Herman J. Goldberg, of Wilkes-Barre, 
Pa.; Burrell Wright, of Indianapolis, Ind.; 
Absalom W. Hoover, of Kansas City, Mo.; 
John S. McCampbell, of Corpus Christi, 
Tex.; Harold W. Lewis, of Quincy, Ill.; and 
Benjamin Greenspan, of New York City, 
were admitted to practice. 


No. 192. David Burnet, Commissioner of 
Internal Revenue, petitioner, v., Aluminum 
Goods Manufacturing Company. Argument 


continued by Mr. Assistant Attorney General 


| Youngquist for the petitioner; by Mr. Fred- 


eric Sammond for the respondent, and con- 
cluded by Mr. Assistant Attorney General 
Youngquist for the petitioner. 

No. 194. Atlantic Coast Line Railroad 
Company and William Smith, appellants, v. 
Katherine H. Ford. Argued by Mr. Henry E. 
Davis for the appellants, and by Mr. W. 
C. Davis for the appellee. 

No. 202. Third National Bank and Trust 
Company of Springfield, et al., executors, 
petitioners, v. Thomas W. White, Collector 
of Interna! Revenue. Argument commenced 
by Mr. Harold P. Small for the petitioners. 
The court declined to hear further argument, 

No. 215. E. G. Palmer, petitioner, v. Mrs, 
Agnes B. McGrawl Bender, Administratrix, 
etc. Argument commenced by Mr. John H, 
Tucker Jr., for the petitioner. 

Adjourned until Dec. 15 at 12 o’clock when 
the day call will be Nos. 215, 217, 8, 227, 228 
(and 229), 264, 272, 315, and 322. 





Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con. 
gress. Fiction, books in foreign languages, 
Official documents and children’s boo are 
jat end of last line. 





| cereal beverages with less than one-half most important task to which the Congress 

of 1 per centum of alcohol by volume, |should address itself at this session. Both 
|the tax on the latter being retained at|parties unequivocally pledged themselves 
the rate of 1% cents per gallon. This | to this accomplishment. ; 
seems illogical and may give yise to diffi- |am of the facts, I know of no conceivable 
culties of administration, and I think you 
| should consider whether tax paid beer 
should not be distinctively marked by, 
stamp or otherwise. 


' Declares Bill Is 


Ambiguous on Taxation 

Furthermore, the bill is ambiguous on 
the question of whether the license tax 
imposed on the wholesaler and retailer 
|of fermented liquors under the internal 
revenue laws applies to the seller of the 
| new beverage. 

The provision, ,however, relating to the 
taxation of vinous liquors appears to the 
| Treasury Department as impossible of ad- 
} ministration in that it gives no working 
| definition of what liquors are subject to 
the tax. 

As to the revenue which might be ex- 


and to act now. On the other hand, there 
is every reason why the leaders of both 
parties in both Houses should agree on a 
common program covering both necessary 
economies and needed reforms so as to 
|bring next year’s budget into balance be- 
fore adjournment. 

A deficit this fiscal year is inevitable. 
|But the following figures indicate that it 
|can be eliminated in the fiscal year ending 
June 30, 1934. According to the basic bud- 
| get submitted by the President, exclusive 
| of statutory debt retirements, expenditures 
| will aggregate $3,440,000,000. Deduct the 
|further economies recommended by the 
President and the expenditures to be cov- 
ered will amount to $3,256,000,000. Once 
we face the fact that expenditures must 


. : |be drastically cut, the economies suggested 
pected from the proposed tax on beer at} are not such aS any reasonable man can 


the rate of $5 per barrel the Treasury | 5 
|estimates the amount at $125,000,000 to | object to. 
| $150,000,000 for the fiscal year 1934. If, ° 
| however, malt syrup, which is taxed at a Amount of National 
| relatively low rate under the present law, | De ficit Presented 

| is subjected to compensatory tax, the| 
| ultimate yield of the tax on beer could|there will be available for this purpose 
rates and consumption of beer, and con- | cigar payments. On the basis of these fig- 
|as now seems probable, foreign obligations 
{under existing agreements are not to be 
met in full, a somewhat larger amount. 


If the gasoline tax be continued for 


| tions. Taking both of these factors into 
consideration, and giving due weight to 
the increase in population, it was esti- 
| mated that the consumption in 1934 might 
| amount to 33,000,000 barrels, or 42,000,000 
barrels, depending on the number of 
| States in which the sale of the new 
| beverage will be made legal during the 


a 
f 


Ss 
jreported by this Committee at the last 
| session be adopted, the bydget can be 
coming fiscal year. Two tentative lists of | brought into balance, and at the same time 
States were drawn up. These figures are,|a number of the more inequitable, un- 
however, subject to further revision in| productive, and administratively undesir- 
order to take account of certain factors} able existing excise taxes be repealed. 
which, however difficult they may be to | The measure now under 
| weigh, can not be ignored. 
It should be remembered tnat the indus- 
. try at least as far as legitimate produc- 
o tion and distribution are concerned is not 
5 | now established and that home brew and 
e | bootleg beer are apparemly manufactured 
on a very considerable scale. The time 
which would be required for the commer- 
cial production and normal distribution is | 6-4) manufacturers’ excise tax Ww: 
|Problematical. Moreover, there is very| with it in the public mind t 
considerable uncertainty as to the change assurance that an 
which may have taken place in the pub-! 


s| 
e 
e 


enue needed to bring the budget into bal- 
| ance. 


e| 


|@ base of taxation sufficiently 


content provided in the bill, particularly | been eliminated from the picture. 


when consideration is given to the number | 
of younger men from 21 to 35 who have | Psychologically and in fact. 
not been accustomed to the use of such} 
a beverage. 

After making these further adjust- 
ments we estimate the probable consump- 


Pl 
s| 


the years 1931 and 1932 the Treasury sold 





Cognizant as I} 


excuse for failure to keep this promise | 


Under existing law it is estimated that | 


ures we need to find $307,000,000, and if, | 


| another year and a general manufacturers’ 
|excise tax along the lines of the measures 


| consideration | 
|standing alone will not produce the rev- 


But if the Committee should favor 
|its adoption, it could, in combination with 
these other proposals, be madc to furnish 
broad to give 
|adequate assurance of a balanced budget. 
| Aside from figures, the adoption of a gen- 


The necessities of the situation clearly 
jeall for some such program. By June 30,| of authorizing national legislation: 
}mext, we will have closed three successive 
fiscal years with large deficits. While in 


The Times, London. 50 years, memories and 
contrasts; composite picture of period 1882- 
1932. 223 p. Lond., T. Butterworth, 1932. 


32-23857 
Toftness, Irwing N. Cranial technique. 1s 
}_ ed. 132 p., illus. Duluth, 1932, 32-2373 
| Walsh, Thomas, ed. The Catholic antholog 
Rev. ed. 584 p. N. Y., Macmillan co., 19: 


32-2 
| Woodburn, James A. Historic back vam 
our United States, by ... and Howard 
| Hill. 424 p., fllus. N. Y., Longmans. Green * 
| & co.. 1932. 32-23855 
| Knight, Mrs. Midgie. Holloywood's famous 


recipes of movie stars, in which 100 screen 
| favorites reveal their culinary secrets, with 
100 exclusive portraits. Presented by Goo- 
dan-Jenkins furniture co. 96 p., illus. Los 
Angeles. Calif., 1932. 32-23867 
Martens, Otto. African handbook and travelers’ 


guide, ed. by ...and Dr O. Karstedt for 
German African lines. 918 p., illus. Lond., 
n&vu 


G, Alle 


nwin, 1932. 


32-23604 





of such an operation would be greatly 
facilitated by a, balanced budget. It would 
nave, in my judgment, a most favorable 
effect on the long-term money market and 
vitalize the whole credit structure. The 
availability of capital on reasonable terms 
would, in turn, create one of the condi- 


tions essential to. business ‘recovery. It 
would be enormously helpful in stimulat- 
ing improvement in the capital goods in- 
dustries, that is, the heavy industries. 
The market believes the funding of 
short-term debt into ‘long-term bonds to 
be inevitable. The uncertainty as to the 


the uncertainty as to when the budget 
will be balanced and the Government re- 
tire from the market as a borrower of ad- 
| ditional funds are disturbing and unset- 
tling factors. It is in the power of the 
Government to remove these uncertainties 
and obstacles. It is the duty of the Gov- 
ernment to put its own house in order, 
particularly when such action will help 
restore confidence and promote recovery. 

We hear of all manner of plans and 
| schemes for remedying defects and malad- 
justments in our economic life. Here in 
the immediate domain of the Government 
itself is a situation directly affecting the 
weltare cf the country and calling for 
|remedy. No one disputes the need for ac- 
/tion; all are agreed on the feasibility of 
& program and the soundness of the ob- 
jective. The time has come ior action, 
I feel that this Committee, owing to the 
|position which it occupies and the direct 
responsibility which it has in the matter 
of Governinent finances, is the one to take 


ould carry the leadership in promoting a nonpartisan 
id the definite) program intended to bring next year’s 
y question as to the/ budget into balance and to press that 
credit of the Federal Gomerrenent Nat \oreges with such vigor as to assure its 

is of | 
|itself would have an enormous effect both 


adoption prior to March 4. 

Classification of States according to 
likelihood of early authorization of pro- 
duction and sale of beer upon enactment 





States in which the immediate sale of 
hon is reasonably certain: 


& , 


time and terms of this operation added ta_ 


a , 


by the transfer to the Department of | ton of tax-paid beer in the fiscal year substantial blocks of long-term borids, | Arizona need gectey 
Labor of the activities, powers, and duties | _ ———————— | these deficits hav2 in the main been fi- | Maryland North Dakota 
|of the Employes’ Compensation Gommis- | mission relating to the administration of |ianced by certificates and notes, with a seeenpeeusete renee ‘ 
sion relating to the administration of the|the laws providing compensation on ac-|maturity of mot exceeding five years. | Missouri Rhode Island 
longshoremen’s and harbor workers’ act) count of injuries sustained by civilian em-| With $6,268,000,000 of fourth 4% liberty | Montana Washington 
|approved March 4, 1927, and the act ap-|ployes of the Federal Government and the| bonds maturing by 1938 and callable in | Nevada, , Wisconsin ‘ 
|municipal government of the. District of |1933 and with $536,000,000' of first 4%4| States in which the early sale of beer 
surers) to their employes. The adminis-|tion for employes fh private industry in|Columbia should be transferred to the |iiberty loan bonds now callable, a refund- | may reasonably be expected: 
t|the District of Columbia. Civil Service Commission and_ that |ing operation is desirable, providing bonds | Connecticut Delaware 
: : I have pointed out elsewhere that the|the Employes’ Compensation Commission | offered oo not carry an interest rate,in or Illinois ¥ 
bearing any similarity, In the case of the| administrative duties, powers, and func-|should serve in an advisory capacity to\excess of that which the high credit of a qulstene 
‘law covering Federal employes, there is| tions of the Employes’ Compensation Com-|the Civil Service Commission, ithe United States calls for. The success | : Vermont - t 


PUBLIC UTILITIES 


Audit Apivities 
Of Federal Power 


Group Announce 


Cost Claims for Public Utility 
Construction Aggregating 


200-million Investigated 


By Commission in Year 


Investment claims 
constructing public utilities to the amount 
of $200,000,000 were audited and accounts 
amounting to more than $38,500,000 were 
settled by the Federal Power Commission 
during the fiscal year ended June 30, 1932, 
according to the annual report of the 
Commission just issued. 

Total claims filed by the power compa- 


nies with the Commission aggregated ap- | 


proximately $514,000,000. The Commis- 


sion was awaiting, at the time the report | 
was compiled, the filing of cost statements | 


by licensees to the amount of $110,725,000. 
That part of the report summarizing the 
status of accounting by the Commission 
follows in full text: 


Progress Made 


During the year satisfactory progress 
was made in checking and reporting upon 
the licensees’ claims filed with the Com- 
mission showing investment in licensed 
projects. Such claims, in round figures, 
aggregate $514,000,000. The number of 
projects and plants requiring supervision 
of accounts remained practically the same. 

Prior to July 1, 1931, claims aggregat- 
ing $35,437,117.61 hfad been disposed of by 
findings or other action of the Commis- 
sion accepted by licensee, and during the 


year the original investments in five proj- | 
ects were established in the sum of $2,871,- | 


757.20, which is $41,190.51 less than the 
total claimed by the licensees. There 
were also approved during the year 
charges for net additions and betterments 
to five other projects in the sum of $195,- 
492.08, making the total of investments 
agreed to or otherwise established $38,- 
504,366.89. 


Status Shown 


The status of the accounting work, so 
far as it involves the, determination of 
investments in licensed projects, is shown 
by the following summary, with similar 
figures for June 30, 1931: 


Agreed, claimed, 
or approximate 
investment 

June 30, 1931 

I. Accounts audited and cases 

settled 

II. Accounts audited in whole or 

in part, but investment not 

finally determined 97,157,314.51 

III. Accounting work in progress... 224,608,330.14 

IV. Cost statements filed awaiting 
audit 

V. Awaiting filing of cost state- 
ments 

VI. Construction nearing comple- 

tion—important projects... . 126,000,000.00 


$35,437,117.61 


98,002,384.60 
55,826,000.00 


637,000,000.00 
Agreed, claimed, 
or approximate 
investment 
June 30, 1932 
I. Accounts audited and cases 
settled $38,504,366.89 
II. Accounts audited in whole or 
in part, but investment not he 
finally determined 315,657,027 .98 
III. Accounting work in progress. . 130,972,024.82 
IV. Cost statements filed awaiting 
audit 
V. Awaiting filing of cost state- 
ments 
VI. Construction nearing comple- 
tion—important projects.... 


Total (approximate) 


110,725,000.00 
20,000,000.00 


Total (approximate) 644,600,000.00 
The increases and decreases shown by 
the foregoing table, as compared with 
1931, are due to many transfers of figures 
from one group to another. The increase 
in Group II is due chiefly to the comple- 
tion of field accounting work on The 
Niagara Falls Power Co. project (No. 16,) 
he Oneida project of Utah Power & Light 
So. (No. 472), the Oak Grove project of 
ortland General Electric Co. (No._ 135), 
he Conowingo project of The Susque- 
/hanna Power Co. (No. 405), the Water- 
ville project of Carolina Power & Light 
Co. (No. 432), the Glines Canyon project 
of Northwestern Power & Light Co. (No. 
588), and the Lewiston and Chelan Lake 
projects of Chelan Electric Co. (Nos. 621 
and 637)). The amounts covered by the 
audits aggregated approximately $200,- 
000,000. 


Compensation Given .- 
In Shooting of Clerk 


Death Resulting From Robbery 
Attempt Held Compensable 


Hartford, Qonn., Dec. 14.| the unadjucted figures showjng a rise of | 


involving costs of | 


28,868 ,130.66 


| 
| 
| 
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Seasonal Decline in Business 


| Is Shown in Monthly Summary 


qd Chemical Industries, Wood, Iron and Steel and 
| Textile Industries Are Surveyed 


| ONDITIONS in various lines of business are reviewed in the monthly survey of 


4 current business made pubMc Dec. 9 


Chemical Industries 

Activity in the chemical industries was 
sustained in October and some further im- 
provement was reported in individual lines. 
Other branches, particularly fertilizers, 
continued inactive. The indexes of the 
Federal Reserve Board indicate a greater 
than seasonal rise 
| September to October, which was the first 
month to bring an increase in the ad- 
justed employment index since May. Pay 
rolls also picked up during the month 
following a three months’ period of com- 
parative steadiness. 
tober was, however, 12 per cent less than a 
year ago, while pay rolls have declined 
more rapidly, to the extent of 25 per cent 
jin this period. The petroleum refining 
| branch of the industry reportea lower em- 
| ployment and pay-roll totals. 
| Stocks of chemical raw materials in- 
| creased seasonally in October to a level 
about the same as a year ago. Stocks of 
chemical manufactured goods remained 
|about the same, failing to undergo the 
usual seasonal rise at this time. 
| Ethyl alcohol output increased again 
|}in September, the movement being of ap- 
proximately seasonal proportions. Produc- 
tion was 17 per cent less than a year ago. 





the month, however, and stocks on hand 
rose slightly. 

Crude methanol production 
more than seasonally in October. 


increased 
Output 


was greater than at this time a year ago, | 


|but less than two years ago. Stocks have 
|been curtailed steadily during the past 
three months. Production of synthetic 
methanol fell off further in October while 
shipments increased sharply, causing a 10 
per cent drop from the high peak reached 
|by stocks in September. 

| Explosives production has_ increased 
steadily over the past three months ended 
‘in October, after the sharp recovery in 
| August from the low record established 
|the month before. October output was 9 
| per cent less than/at this time a year ago. 





| Shipments increased slightly more than, prices for steel scra 


| production and stocks on hand declined. 

Gum rosin and gum turpentine receipts 
at three ports declined seasonally in Oc- 
|tober. Stocks on hand, which usually in- 
crease steadily at this season, increased 
only slightly in the case of turpentine and 
declined 6 per cent from the month pre- 
vious in the case of gum rosin. Current 
receipts of the latter product are a 
fourth less than a year ago, while re- 
ceipts of gum turpentine have fallen off 
37 per cent in this period. 

Fertilizer imports declined 5 per cent 
in October, the receipts for this latter 
month being 31 per cent less than a year 
ago. Most of the decline has been ac- 
counteG for by a practical cessation of im- 
ports of nitrate of soda. Consumption of 
fertilizer was approximately the same as 
in September. 


+ + + 


Forest Products 
Lumber production increased more 
than seasonally in October, after declining 
steadily since last May. The Federal Re- 
serve Board’s adjusted index reached 26 
per cent of the 1923-1925 average as com- 


pared with the September figure of 24 per | 
Production for the first 10 months | 


| cent. 
of this year as reported by the National 
Lumber Manufacturers’ Association 
| amounted, however, to only 56 per cent of 
output in the same period of 1931, or 
|about 22 per cent of normal output ca- 
pacity. 


Orders for lumber as a whole for this| tivity averaged 97 per cent of capacity in | 


year through October have been a fourth 
greater than the volume of production, 


as orders. This has led to a decline in 
stocks on hand amounting to over 2,000,- 
| 000,000 feet, or 19 per cent, since the first 
of the year. Continued curtailment of 
consumption, however, has led the special 
lumber survey committee of the Timber 
Conservation Board to recommend a fur- 
ther reduction of stocks. 

Employment in the industry increased 
more than seasonally in October for the 
second successive month, after a steady 
decline to the low level registered in Au- 
gust. Present employment is “almost a 
fourth less than a year ago and nearly 40 
|per cent less than in October, 1930. The 
index of pay rolls increased sharply, and 
| fcr the ‘third consecutive month in October 


Department’s summary was printed in the issue of Dec. 12.) 
tion of the review, covering the chemical industries, ivon and steel, forest products, 
and textile industries, follows in full text: 


in employment from | 


Employment in Oc-| 


Withdrawals for denaturing declined in| 


by the Department of Commerce. (The 


The concluding sec- 





a - = 
jcent of capacity, output in October ex- 


ceeded the tonnage reported last May. 
| Two additional blast furnaces aided in 
stepping up pig-iron production 9 per 
cent. October’s gains in general opera- 
| tions were maintained in the first part of 
November, but the third week of that 


|month brought a decline. 
cordance with the downward seasonal 
trend usually expected at this, time, and 


a contraseasonal gain is not expected for | 


November. The automotive industry has 
recently figured as the principal customer, 
| while railroad and construction orders 
continue to lag. The gains in October 
‘reflected mainly purchases from miscel- 
| laneous sources. 

A second advance took place in the ad- 
justed index of employment after an un- 
broken decline starting in January. The 
unadjusted index of pay rolls increased 
12 per cent. 
in tonnage output, the total paid labor 


during the first 10 months of the year was | 
| Slightly less than half the amount paid | 


| out during the same period last year. 

Tonnage of exports increased 16 per 
cent during the month. Last year a de- 
crease of 16 per cent occurred between 
these two months. Incoming shipments 
were 17 per cent larger than in the pre- 
ceding month. Whereas exports in the 
first 10 months of the year have declined 
44 per cent, the decrease in imports has 
| been only 14 “per cent. 

Unfilled orders on the books of the 
United States Steel Corporation at the 
jend of the month showed the third con- 
| Secutive increase. The gain, however, was 
a small one, with the total 36 per cent 


below the amount reported jin October, | 
Declining from September’s record | 
high for the year, shipments of fabricated | 
structural steel in October were back to} 


1931. 


| the level reported for August. Total ton- 
| nage so far this year was slightly more 
jthan half the’ amount shipped in the 
same period of 1931. 

p at Chicago de- 
clined for the month, but no changes oc- 
curred in quotations for other iron and 
| Steel products. The composite price for 
finished steel was fractionally below the 
figure reported for the same month last 
year, while quotations for iron and steel 
composite, Bessemer steel billets and steel 
scrap were reduced 5, 10 and 25 per cent, 
respectively. In November, the composite 
iron and steel price eased further, 
market being featured by a reduction in 
prices of tin plate. 


+ ++ 


Textile Industry 

After showing pronounced and general 
improvement for two consecutive months, 
|some slight recessions occurred in the tex- 
| tile industry in October. The Federal Re- 
|serve Board’s seasonally adjusted index of 
| textile production decreased 5 per cent 
!from September to October, although the 
October output was 6.4 per cent greater 
;than in the corresponding month of last 
year. Mid-October indexes of both em- 
ployment and pay rolls were higher than 
the mid-September indexes, indicating 
that the October recessions occurred in 
the latter half of the month. Wholesale 
prices of textiles averaged 3.5 per cent 
lower in October than in September. 
| October consumption of raw cotton to- 
jtaled 502,244 runing bales, the largest 
|monthly consumption since April, 1931, and 
|representing a daily average slightly 
|greater than in September. Spinning ac- 


October compared with 94.6 in September. 


Production of 300 classifications of stand- | 
with shipments at about the same rate | ard cotton cloths averaged 63,277,000 yards | 


per week, the highest weekly output since 
April, 1930, and the third consecutive 
|monthly advance. After more than dou- 
| bling from July to August, cotton cloth 
|sales declined in September and October 
jand in the latter month represented 59 
;}per cent of current production. Ship- 
}ments of these goods-declined 7.8 per cent 
;and were smaller than current production. 
| Stocks at the end of October were 4 per 
cent larger than at the end of the pre- 
ceding month; unfilled orders declined 22 
| per cent, but represented about 5.5 weeks’ 
output at the October rate of production. 
End of October stocks were sufficient to 
= only about 48 per cent of unfilled or- 
ers. 
Cotton geods wholesale prices averaged 


The dependents of a store employe who | 18 per cent over the three months’ period | 2.9 per cent lower in October than in Sep- 


was shot and killed by robbers while en 


route home from his work, the attack be- 
ing made in the belief that the employe 
had with him the day’s receipts of the 
store, are entitled to compensation under 
the Connecticut workmen’s compensation 
law, according to a, decision of the State 
Supreme Court Déc. 14 in the case of 
Boulanger et al. v. First National Stores, 
Inc., et al. 

The employe was carrying a brief case 
containing some papers with which he 
did clerical work for his employer at 
home but the robbers mistakenly assumed 
it contained money. The attack was 
made just after the employe had mailed 
a report to the employer’s office in an- 
other city. 

The court said that the mailing of the 
report, although dohe on the employe’s 
way home, was within the exception to 
the general rule as doing something inci- 
dental to the employment. The mere act 
of turning away from the box, it was 
held, is not “such a departure from the 
course of @mployment and definite entry 
upon the journey home as to terminate 
liability for an award which, so far as 
concerns this element of the case, clearly 
would have attached had the shot been 
fired while the decedent was in the act 
of depositing the report in the mail box.” 

It was further held that the death arose 
out of employment because the risk or 
hazard was greater to the decedent than 
to ordinary persons. Although the em- 
ploye was not carrying money, he was 
erroneously believed by his assailants to 
be doing so, the opinion said. 


Ruling on National Guard 
Clarified in West Virginia 


Charleston, W. Va., Dec. 14. | 


A 25 per cent reduction by the Legis- 


lature of money appropriated for the 
West Virginia National Guard, to pay 
rent upon the buildings it uses as arm- 

7. is of no effect where contracts or 
w@ leases previously had been made, Attorney 
enera] Howard B. Lee has advised Ad- 
piant General C. C. Pierce: 


‘ 


from the record low point reached in July. 
|The volume is still exceedingly low, being 


|between a fourth and a fifth of the 1923-|7.9 per cent less than in September, and | 


1925 average. 
| Car loadings of forest products, which 
}mormally decline slightly during the Fall 
months, have been increasing slowly but 
steadily since July. There was a rise of 
almost 11 per cent from September to 
| October. 

Southern pine production in October 
reached the highest volume recorded dur- 
|ing the past year and was only 3 per cent 
\less than in the corresponding month a 
|year ago; shipments also reached a new 
high for this year, and were 8 per cent 
greater than a year ago. New orders, 
|after a decline in September, rose to a 
point greater than at this time last year, 
while prices again declined in October 
after a temporary rise during the pre- 
vious month. 


ber, as did shipments. Although produc- 
tion of the maple, beech, and birch prod- 
uct increased slightly in this month, .the 
volume was less than the shipments and in 
consequence stocks were further reduced 
Oak flooring production declined 5 per 
cent and stocks were curtailed 6 per cent. 

Exports of all types of lumber increased 
in October for the second consecutive 
month. The October rise was general, in- 
cluding Southern pine and Dofiglas fir 
timber and lumber, as well as the hard- 
woods. 


++ + 
Iron and Steel Industry 


Greater than seasonal gains again char- 
acterized the iron and steel industry dur- 
ing October, although operations con- 
tinued at a relatively low rate. The in- 
| crease of approximately 11 per cent in the 
Federal Reserve Board’s adjusted index 
placed output on a par with the monthly 
average production reported so far during 
the year. This was in contrast to the 
record for the same month in 1931 when 
production did not increase and October 
output was 26 per cent below the 10-month 
| average. 





With steel ingot production at 19 per'2 per cent after three months of. steady ! 


tember, the first decline since July. 
Raw wool consumption in October was 


| whjle slightly lower than a year ago was 
larger than in October, 1930. Wide loom 
activity was slightly higher in October 
and the activity of narrow, and of carpet 
and rug looms increased 19 per cent and 
21 per cent respectively. Carding ma- 
chinery was operated at 72 per cent of 
capacity in October as compared with 67 
per cent in September and combs were 
operated at 100 per cent as compared with 
/106 per cent. Spinning activity of woolen 
spindles increased from 70 per cent of ca- 
pacity on a single shift basis in September 
to 73 per cent in October, while worsted 
spindles decreased from 74 per cent to 73 
per cent. Wholesale prices of woolens and 
worsted goods declined fractionally. 

Raw silk deliveries to American mills in 
|Octcber were 10 per cent less than in 


quence since last May. 
es silk and rayon declined 5.5 per cent 
from September to October after having 
advanced in the two preceding months. 
The October level was 18 per cent higher 
than the low point reached in July, but 

per cent lower than at this time last 
year. 

++ + 


Farm and Food Products 
Processing of foodstuffs in October was 
carried on at a lower Seasonal rate than 
during September, the peak month. The 
Federal Reserve Board’s adjusted index 


| declined 5 per cent from the revised figure 


for the preceding month. 
in the industry 


Employment 
has remained relatively 


stable since early Summer after allowance | 


for seasonal influences, and October was 
the second month to record a variation of 
less than 1 per cent in the adjuste® in- 
dex. 
per cent while pay rolls were also frac- 
tionally higher than in September. 
Receipts of wheat in October at prin- 


|cipal markets of the United States were | 


29 per cent below the preceding month 
and %@ per cent below October of last year. 
The visible supply was also diminished by 


This is in ac- | 


Closely paralleling the drop | 


the | 


| Cheese, 


Actual employment increased by 1.4} 





Accord in Senate Acquisition of Fuel Company — 
- By Columbia Utility Described Statys Ig 


Sought on Filipino 


‘Transition Period Transcrip 


‘Com promise Predictions | 
| Made Regarding Range 
Of Time Suggested for 


| 

| PreparationinIslands — | 
—————- — | 

With proposals before it for various} 
terms in which complete independence for | 
the Philippines would be establishec, the | 
| Senate heard predictions in debate, Dec. 
|13, that a compromise would be worked 
|out between }the minimum of five years 
and the maximum of 18 years Suggested | 
for the period of transition trom American 
jurisdiction of self-government. 


Negotiations were under way among in- | 
dividual Senators looking to an agreement 
on an amendment, it was stated, but a| 


recess of the Senate temporarily sus- | 


pended the efforts to solve the problem of 
time during which the Filipinos would | 
|adjust their affairs to the proposed new 
order, it was stated. 

.Following is the debate in part: 


MR. SHIPSTEAD. I am going to vote for 
the amendment of the Senator from Lou- 
isiana [Mr. Broussard], the amendment that 
is now before the Senate. I wish the time | 
had been three years. As a result of carry-} 
ing the Philippines all these years,/ our farm- | 
}ers have sustained the greatest part of the| 
| burden The products of the 
come in here in overwhelming quantities in | 
competition with farm products. | 

MR. CAPPER. I am entirely in sympathy | 
with the desire of the people of the Philip- 
pines for independence. 
it to them. I want to give it to them_soon, 
not only as a matter of justice to their peo- 
ple but as a matter of justice to the farm- 
ers of the United States. 

MR. CUTTING. 
Senator from Louisiana |Mr. 
adopted we have practically 
in conference. To all 


Broussard] 
intents and purposes 


the House sent over here about a year ago 
and which the Senate Committee found to 
be unsatisfactory. The House bill will almost 
certainly receive a veto, perhaps a justified 
veto, and if it does not receive a veto it will 
almost certainly be rejected by the Philip- 
pine Legislature, who under this bill have 
to ratify its terms before they go into effect. 

I do not believe that the interest of the 
people of this country are going to be pro- 
|tected in any way by passing a bill which 
| will be ineffective and void. 
ther that our duty to the Philippine Islands 
will not be accomplished if we do not sup- 
{port the present bill, substantially at least, 
as it came from the Committee. 

I feel that anyone who desires to crucify 
Philippine independence will vote for the 
proposed amendment. I know that many 
are going to vote for it who are in favor of 
| independence, but I think under the circum- 
stances that independence can not come 
{through any substantial modification of the 
agreement which was reached by the mem- 
| bers of the Committee after long and care- 
ful study of the whole situation. 
{wrong in that assumption then I feel that 
jthe Senate should do the straightforward 
thing and reject all of the proposed Senate 
amendments and take the bill as it came from 
{the House. 


MR. LONG. I am not set on eight years, nor 
seven years, nor six years, nor five years. I 
frankly expect at this time, if the matter 
comes to a vote, to vote for the substitute 
that is offered by the Senator from Utah 
{Mr. King]. It seems to me, however, that 
jin order to carry this bill into a conference 
| with the House, and accomplish the purpose 
;set forth by the Senator from Idaho [Mr. 
|Borah], we could agree to a nine-year or a 
;ten-year or an eight-year limitation in the 
|time for independence, and couple with that 
|a graduated tariff, beginning, if it is an 
jeight-year period, after the four years; or, 
| if it is a ten-year period, after the five years. 
|. I am sure I should be willing to vote for 
| that, and I believe most of those who enter- 
|}tain the views that I do would be willing 
to do so. 
| — es 





been at a low level so far this season 
and for the weeks of July 9 to Nov. 5, in- 
|clusive, have averaged only 
jbushels weekly. This is about one-third 
lower than last year’s movement and is 
attributed largely to the 
{good crops in the importing countries of 
}continental Europe. 

November crop 


the current corn crop at 
bushels. This is considerably higher than 
the total produced for the 1931 season and 
| the average for the past five years. Stocks 
on farms are almost double those of a year 
ago and, when added to the total visible 
supply and the present crop, there results 
an aggregate carry-over in all positions 


which is the largest reported since 1921. | 


Receipts at principal markets during Oc- 
tober were larger than September and 
were also substantially higher than re- 
corded for October of last year. 
Cold-storage holdings of creamery but- 
ter decreased in October and on Nov. 1 


were the lowest recorded for that date | 


with the exception of 1931. Holdings of 
| American cheese were lower and were also 
less than a year ago. The decline in 
cheese production during the last two 
months reported has been far less than 


the usual seasonal movement, and output | 


for September was 9 per cent above the 
}Same month last year. Consumption of 
eggs as shown by the trade output was 
lower in October than during the same 
month in 1931. Frozen poultry stocks in 
Storage on Nov. 1 were lower than the 
average for the past five years. 
normally increase during this season. 

Coffee imports reflected the further re- 
adjustment of the Brazilian market and 
increased 18 per cent in October. Im- 
perts of raw sugar were at the seasonal 
low period of the year, but for the year 
to date were equal to the totals for the 
two preceding years. 


Fruit, Butter andKggs 


A decrease from last year in the amount 
of apples, frozen and preserved fruits of 
all kinds, and butter and eggs in cold 
Storage is shown in the report of Dec. 


1 just issued by the Department of Agri- 
culture. 
Cheese, meat products and poultry are 


Apples, barrels 
Apples, boxes 
Apples, baskets 
Pears, boxes 
Pears, baskets .. ce anbeas 
Frozen and preserved fruits, pounds 
Cream, 40 per cent 40-quart cans......... 
Cream, 20 per cent 40-quart cans. 
Butter, creamery, pounds.. 
Cheese, 
Cheese, 
Cheese, 
Limburger, pounds 
e. all other varieties, pounds 
shell, cases 
frozen total, pounds 
Eggs, frozen case equivalent, cases...... 
Eggs, total case equivalent both shell and 
frozen, cases ‘ ALAS AE 
Whites, per cent 
Yolks, per cent 
Mixed, per cent 
Eggs. frozen pei 
total, per cent . 
Broilers, pounds .. 
Fryers, pounds .,.. 
‘Roasters, pounds ..... 


Chees 
Eggs 
Eggs, 


pa 
, th 


|shares of stock did it have outstanding? 


Philippines | 
I will vote to give} 


If the amendment of the | 
is | 
nothing to do} 


;the bill would be the same as the bill which | 


I believe fur-!| 


If I am! 


10,314,000 | 
exceptionally | 


reports of the United | 
States Department of Agriculture estimate | 
2,921,000,000 | 


Stocks | 


INSURANCE 
| 


————— 


—_ of the Ohio Fuel Supply 
was described in testimony Oct. 20 b 
Robert J. Ryder, examiner. 

The examiner testified in connection w 
Electric reduced the “property, stocks of s 


represented the excess of the recorded value of the same investments on Columbia 


books over the cost to Ohio Fuel Supply 


Examination of the witness was conducted by Robert E. Healy, Commission chief 


Co. by the Columbia Gas & Electric Corp. 
efore the Federal Trade Commission by 


ith this acquisition that Columbia Gas & 
ubsidiaries” account by an amount which 


! 


Co. 


counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. Ryder’s 


testimony follow: 


+ 
Q. The next of the investments of Columbia , 


Gas & Electric Corporation dealt with in this 
report, Exhtbit No. 5193, is Ohio Fuel Supply | 
Company, the old company. We have learned | 
that there was a new company of the same 
name. When was the Ohio Fuel Supply Com- 
ny incorporated? A. May 15, 1902; under 
e laws of the State of Ohio. 

Q. Did it acquire the property of several 
companies? A. It did. 

Q. What was its principal business? A. It 
was primarily a holding company. 

Q. In what business were the companies 
engaged which it controlled? ‘ 

A. They were engaged in the production and 
distribution of natural gas, the production 
of petroleum oil, and the production of nat- 
ural gas and gasoline. 

Q. Has Ohio Fuel Supply Company, the old 
company, been dissolved? A. It has. 

Q. At the time of its dissolution, how oy 
1,525,040 shares; $25 par. 

Q. Who held the major portion of these 
shares at the time of the dissolution? A.| 
Columbia Gas & Electric Corporation. 

Q. When was the Ohio Fuel Supply Com- | 
pany dissolved? A. As of Oct. 31, 1927. 

Q. At the dissolution who took over its as- 
| sets? A. Columbia Gas & Electric Corpora- | 
tion. 


+++ ; 

Q. What did Columbia Gas & Electric Cor- 
poration do with them? A. They, in turn, | 
sold the physical properties to two subsid- | 
iaries, at that time in the Columbia system. | 

Q. How did the Columbia Gas & Electric | 
Corporation acquire the stock of Ohio Fuel 
Supply Company? | 

A. It acquired over 99 per cent from the 
Ohio Fuel Corporation by merger. 

Q. You have already told us that the Ohio | 
Fuel Corporation was organized for the pur- 
pose of acquiring the stock of Union Nat- 
ural Gas Corporation, Manufacturers Light 
& Heat Company, and Ohio Fuel Supply 
Company; did the Ohio Fuel Corporation 
make an offer to these three companies under | 
date of Sept. 15, 1924? A. Yes, sir. 

Q. Was that offer to exchange the stocks 
of those companies for stock of Ohio Fuel 
Corporation? 

. It was. For each share of stock of 
the Ohio Fuel Supply Company of the par 
value of $25 per share, 1.28703 shares of the} 
stock of the Ohio Fuel Corporation of the| 
par value of $25 per share were to be given. 

Q. By Oct. 31, 1926, under this offer, how 


| old, had been acquired by the Ohio Fuel | 
; Corporation? A. 1,575,210 shares. 
| In exchange for these shares how Many 


Fuel Corproation? A. 2,027,343. 

Q. Did the stock of the Ohio Fuel Corpo- 
| ration, so issued, have a par value? A. $25} 
|} a share. 

- > 


oe 

Q. What was the cost of the stock of Ohio 
Fuel Supply Company to Ohio Fuel Corpora- 
tion? 

A. $50,683,575 in stock, less $321.75 rece 
as directors’ shares. 

Q. Then the par value of the stock of the 
Ohio Fuel Corporation issued for this stock 
of the Ohio Fuel Company was $50,683,575? 
| A. Yes, sir. 

Q. Between Oct. 31, 1926, and Nov. 10, 1926, 
| were other shares of Ohio Fuel Supply Com- 
| pany exchanged for the stock of the Ohio 
Fuel Corporation? Was there any record 
| thereof made on the books of Ohio Fuel Cor- 

poration? A. There was not. 

Q. Was that because on Oct. 31, 1926, Ohio 
Fuel Corporation was merging with Columbia 
{Gas & Electric Corporation? A. It was. 

Q. Did the Columbia Gas & Electric Cor- 
| porations books give effect to the acquisition 
of these additional shares obtained during the 
| first 10 days of November, 1926? A. They did. 
| @. Now, you have said that the book cost 


ived 


jat which the Columbia Gas 


| sidiaries,” 


|were outstanding or else set up a 


Q. 
| shares of its own stock were issued by Ohio | 





of these shares to the Ohio Fuel Corporation 
was $50,683,253.25. .When the Columbia Gas 
& Electric Corporafion acquired the stock, at 
what did it set up the investment in Ohio 
Fuel Supply Company? A. At $46,714,783.59. 

Q. This, as is apparent, is less than the cost 
of the Ohio Fuel Supply Company old stock 
to the Ohio Fuel Corporation? A. Yes,.sir. 

Q. How was this amount of $46,714,783.59, 
& Electric Cor- 
poration recorded this investment, arrived at? 

A. $39,626,000 represents the par value of 
the shares of Ohio Fuel Supply Company 
outstanding at that date, $7,262.889.62 repre- 
sents the surplus of Ohio Fuel Supply Com- | 
pany and subsidiaries at Oct. 31, 1926. | 

-~++ j 

Q. The par value and the surplus just re- 
ferred to added together, and reduced by 
the outstanding minority shares, gives us the 
figure at which the net investment was re- 
corded Nov. 1, 1926? A. Yes, sir. 

Q. But this figure of $46,714,783.59 does 
not represent the total amount at which 
Columbia Gas & Electric Corporation re-| 
corded this investment * oe Fuel Supply | 
Company? A. That is right. 
| @. in addition to this sum of $46,000,000- | 
plus, what sum did Columbia Gas & Electric | 
Corporation set up for this investment? | 

A. It set up in “Property, stocks in sub- 
the amount of $11,052,253.25, rep- | 
resenting the difference between the par | 
value of the capital stock outstanding and | 
the cost or par value of the shares which 
had been acquired by Ohio Fuel Corpora- 
tion. | 

Q. This addition gave the stock a total 
Wook value of $57,772,036.84? A. Yes, Sir. 

Q. And this was in excess of the cost of 
the stock to the Ohio Fuel Corporation, by 
about $7,000,000? A. That is correct. 

Q. In addition to the shares acquired by 
'merger with Ohio Fuel Corporation, did the 
|Columbia Gas & Electric Corporation acquire 


|additional sharcs of Ohio Fuel Supply Com-| 


| pany? 
“— It acquired the shares which 


liability 


minority 


for same. 

Q. The number of shares of Ohio Fuel Sup- 
ply Company, old, acquired by Columbia Gas 
& Electric Corporation in November, 1926, was 
how much? A. 1,579,095 shares. 

>, +. = 

Q. And these, as you nave told us, were set 
up at a valuation of $46,714,783.59 on the books 
of the Columbia Gas & Electric Corporation? 


many shares of Ohio Fuel Supply Company,/| a. Yes, sir. 


Q. This does not include the $11,057,253.25 
which was ‘afterward added to this invest- 
| ment? 

A. It was not added to the investment in 
Ohio Fuel Supply Company, but was added 
to the investment in various companies. 

Q. Was this sum of something over $11,- 
000,000 set up in the investment account on 
the books of Columbia Gas & Electric Cor- 
poration which was entitled “Property, stocks 
of subsidiaries’? A. It was. 
| @. And in that account was this sum of 
| $11.057,253.25 set up against the old Ohio Fuel 
| Supply Company? A. No, sir 

. Was it set up against any 
stock? A. No sir. 

Q. However, the $11,057,253.25 was set up in 
|the investment account on the books of Co- 
|lumbia Gas & Electric Corporation entitled 
|*“Property, stocks of subsidiaries’? A. Yes, 
| Q. That was an asset account? A. Yes, sir. 

Q. And the sum so set up represented the 
difference between the par value of the 
capital stock of the old Ohio Fuel Supply 
Company and the cost thereof to Ohio Fuel 
Corporation? A. Yes, sir. 


| Further excerpts from transcript of 


| testimony will be printed in the issue 
| of Dec. 16. 


particular 


Decisions of the Board of Tax Appeals 


gain. World shipments of wheat have | 


Promulgated Dec. 14 


Flambeau Public Service Co. and Flam- 
beau Paper Co. Docket Nos. 36716, 
36717. 

1. Commission’s ruling upon the 
question of affiliation of petitioners 
and other corporations held under the 
facts not to have deprived petitioners 
of their right of election. 

2. Where one member of an af- 
filiated group of corporations filed a 
separate return, held, the remaining 
corporations may not file a consol- 
idated return, but must file separate 
returns. 

3. Where petitioners elected to file 
separate returns for 1922, held, an 
amended consolidated return for 1922 
can not thereafter be filed, nor can a 
consolidated return for 1923 be filed 
without permission of the Commis- 
sioner. 

4. Upon the evidence, held, peti- 
tioners are not entitled to a redeter- 
mination of tax liability under the 
provisions of section 240(d) of the 
Revenue Act of 1921. 

Frederic Sammond, Esq., for the pe- 
titioners. 

W. Frank Gibbs, Esq., for 
spondent. 


| Julius Giaser and Aaron Waldheim, Ex- 


the re- 


for several years until decedent’s 
death. In 1924 and 1925 decedent fre- 
quently told friends that he would 
provide adequately for the expenses 
of the home after his death, but he 
did not do so. Held, neither the Fed- 
eration of Charities nor the home 
thereby acquired a claim against de- 
cedent’s estate under section 303 (a) 
(1) of the Revenue Act of 1924. 

3. In 1923 decedent secured a new 
matron for the children’s home. In 
order to induce her to take the posi- 
tion he promised her that he would 
take care of all the running expenses 
of the home winile he lived, and after 
his death as well. He died without 
adequately providing for such expenses 
after his death. Held, neither the 
matron nor the home thereby ac- 
quired any claim against decent’s es- 
tate for a fund for the home under 
section 303 (a) (1) of the Revenue 
Act of 1924. 

4. Petitioners held, entitled to a de- 
duction of $21,014.49 with respect to 
income taxes for years prior to de- 
cedent’s Ceath. 

St. Louis Union Trust Co., Executor of 
the Will of William Northrup McMillan. 
Docket No. 45966. 

1. Decedent, a native of this coun- 
try living abroad, described himself as 





ecutors of the Estate of David Sommers. 
Docket No. 38381. 

1. In 1916 decedent made a will be- 
queathing $35,000 to a children’s home. 
Later he stated frequently to friends 
his desire and intention of changing 
the will and enlarging the bequest, but 
he died without sp doing. Held, there 
was no valid bequest in excess of 
$35,000. 

2. In 1923 decedent agreed with a 
federation of charities that he would 
assume all the runing expenses of the 
children’s home in lieu of his annual 
subscription to the work of the federa- 
' tion. ‘That arrangememt continued 


in Cold S , ) 





torage 


: y i ; . 7 
| Show Decline From Total for Year Ago 
New orders of flooring fell off in Octo- | September, the first decrease of any conse- A | 
Wholesale prices | 


held jin nearly the same amounts as in 
,; the corresponding period a year ago the 
}report showed. Turkeys in storage in- 
creased trom 5,123,000 pounds last year to 
11,925,000 pounus this year. The tabu- 
iated summary of cold storage holdings 
(000 omitted) follows: Dec. 1, five-year 
average, \; Dec. 1, 1931, B; Dec. 1, 1932, C: 


B 
2,177 
16,849 
10,817 


| Fowls. pounds 

| Turkeys, pounds 
Ducks, pounds 
*Miscellaneous poultry 
‘Total poultry, pounds 
Beef. frozen, pounds 
Beef, in process of cur 
Beef cured, pounds 
Pork, frozen. pounds 
Pork, dry salt in proce: 
Pork 
Pork, 
Pork, 


Total meats, pounds 
Lard, pounds 


“Figures on miscellaneous poultry no longer comparabl 


ducks were included ir 


dry salt cured, pounds 
pickled in process of cure, pounds.. 
pickled cured, pounds 
Lamb and mutton, frozen, pounds....... 
Miscellaneous meats, pounds 


“of St. Louis, Mo.” Therefore he 
took an oath of allegiance to Great 
Britain. He never returned to the 
United States to live, nor was he en- 
gaged in business here. After his 
death his administrators described him 
as being domiciled in this country at 
the time of death. Held, decedent 
was a nonresident alien when he died. 

2. Decedeni left property physically 
Iecated in the United States. It con- 
sisted of domestic corporation stocks 
and securities, United States bonds 
amd certificates, corporate and mu- 
nicipal honds, cash on deposit, real 
estate in Missouri, and outstanding. 
claims, Held. only the corporate stocks 
are sunject to Federal estate tax. 

3. Held, decedéni’s personal prop- 
erty located abroad is not subject to 
estate tax by this Government. 

4. During his life decedent 
voluntary payments 
estate su that cer 
might be carried out. Held, the 
amounts so paid should not be in- 
cluded in decedent's gross estate. 

5. Held, deductions for funeral and 
administration expenses, et cetera, 
may not exceed 10 per cent of the 
value of the property subject to tax. 


made 
to his mother's 
in of her wishes 


va 


B 
8,738 
5,123 


28,821 
89.971 
25,364 
8,498 
5,296 
69,237 
33,651 
29,470 
165,774 
98,431 
1,985 
50,664 
488,370 
34,824 


Cc 
10,217 
11,925 

£993 


13,497 


, pounds...... 


27,856 
8,631 
4,693 
62,294 
28,830 
21,455 
173,622 
120,968 
2,911 
35,606 
486 366 

29,186 


e, pounds.......... 


ss of cure, pounds: 


»» 62,369 
. 572.674 
49,667 


e in that 
n these figures previous to July 1, 1932. 


*While the Bureau feels assured of the completeness and accuracy 
of the total amount of poultry reported, it can not vouch for the 


accuracy and 
are a number of conce 
find it 


quently, there will 


classification of the vafious sizes of chickens. 


imvracticable to make segregation on their reports. 
be fryers contained 


There 
rns whose holdings are exceedingly heavy, who 
Conse- 
in the figures shown for 


broilers, roasters and possibly miscellaneous poultry. 


99,988 | 


SUPERVISION 


War Risk Policy _ 
Argued 


t of Testimony Relates to Purchase In Supreme Court 
Of Ohio Subsidiary Unit | 


Right. of Veteran to Re- 
cover After Receiving 
Surrender Value Is In- 
volved in Appeal 
Arguments in an appeal brought by the 

Government presenting the question 


whether the holder of a lapsed policy of 
war-risk insurance who reinstates and 


,converts it into ar ordinary life policy and 


thereafter surrenders this policy upon pay- 
ment of the cash surrender value is en- 


titled to recover upon the original term 
policy for total and+ permanent disability, 
were heard, Dec. 13, by the Supreme Court 
of the United States. 

The main issue in the case, United States 
v. Arzner, No, 191, involves the construc- 
tion of section 307 Of the World War Vet- 
erans’ Act of 1924, as amended by the act 
of July 3, 1930. As amended, it provides 
that the insured may bring suit on any 
prior policy, “and, if found entitled thereto 
shall, upon surrender of any subsequent 
contract or policy, be entitled to payments 
under the prior contract or policy.” 

Victim of Shell-shock 


Paul D. Miller, presenting the arguments 
for the Government, told the court that 
the respondent took out a war risk policy 


|in 1918, and in the same year became dis- 


abled, the victim of shell shock. The policy 
lapsed in 1919, and was reinstated in 1920 
|when it was converted into an ordinary 
life policy 

The ordinary life policy lapsed and was 
surrendcrea in 1921 for its cash surrender 
; value. The respondent sued on the orig- 
|inal war risk policy, alleging and the jury 
\finding that he was permanently and 
| totally disabled during the life of the 
policy. 

Asking reversal of a Circuit Court of 
| Appeals decision in favor of the insured, 
Mr. Miller argued that the purpose of 
section 307, as amended, was to permit an 
insured to sue at his option on either his 
| original term insurance policy or on his 
converted policy. But if he elects to sue 
upon his prior term policy, the right to 
recover is expressly made conditional upon 
| the surrender of the subsequent converted 


| policy, he contended. 

| He urged that it was not the intention 
|of Congress that an insured could recover 
upon the prior policy without actually 
surrendering the converted policy at the 
|time recovery was sought. 

| By making payments under either pol- 
icy, the Government completely performed 
jits contract, Mr. Miller continued. He 
cited United States v. Andrews, 43 F. (2d) 

80, decided by the Circuit Court of Ap- 
|peals for the Tenth Circuit, which held, 
\om facts substantially the same as in the 
present case, that the insured could not 
meet the requirements of the statute be- 
cause he had surrendered the converted 
|policy and received the cash surrender 
value. 

Samuel H. Williams, of Lynchburg, Va., 
as counsel for the respondent, argued 
that all events subsequent to reinstate- 
ment and conversion of the policy were 
a nullity, it being established that the 
insured was permanently disabled in 1918. 
|The law contemplated conversion; and, 
|if that is so, and if it gave thé insured an 
incontestable right, despite conversion, 
that right survived any subsequent even- 
tualities, including surrender of the pol- 
icy and payment of the surrender value, 
he said. 

Congress contemplated a recovery by 
the insured, and surrender of a converted 
policy through inability to pay the pre- 
miums accruing and receipt back of the 
unearned premium is not a recovery, Mr. 
Williams declared, in any sense in which 
Congress used that word. 


‘Disapproval of Bonds 


For Broker Sustained 


Held Within State’s Authority 
Pending Settlement of Suit 


Sacramento, Calif., Dec. 14. 

It is within the discretionary power of 
the State Commissioner of Corporations 
to approve or disapprove brokers’ bonds 
issued by the Benjamin Franklin Bond 
| and Indemnity Corp., which has brought 
jan action in the Superior Court at Los 
Angeles to annul an order of the State 
|Insurance Commissioner revoking its cer- 
tificate of authority on the ground of im- 
pairment of capital. This was the hold- 
ing of Attorney General U. S. Webb in a 
recent opinion to the Commissioner of 
| Corporations, Edwin M. Daugherty. 

The company contended that the Com- 
missioner is required to accept its bonds, 
| pointing out that under section 633 ‘d) of 
the political code its right to do business 
in the State is unimpaired pending the 
decision of the Superior Court. The In- 
surance Department, on the other hand, 
maintained that suspension of the right 

do business is by operation of law when 

pital is impaired and section 633 (d) is 
inapplicable. 
| While stating that “the contentions of 
the Insurance Department seem to be sup- 
| ported by sound reasoning,” Mr. Webb de- 
clined to rule on that point. He based his 
ruling on section 1057 (a) of the code of 
| civil procedure which, he stated, grants 
a supervising cCfficial discretion in ap- 
proving or disapproving bonds when not 
exercised arbitrarily. 

The same ruling was made in an opinion 
to the Chairman of the State Board of 
Equalization. It was held that the Board 
has the right to refuse approval of bonds 
issued by the Benjamin Franklin Com- 
pany guaranteeing payment of gasoline 
taxes and may require licensed distribu- 
tors to file new bonds in place of those 
executed by this company. 





|Department Estimate Shows 
Increase in Coal Output 


From 6,525,000 tons in the week of the 
Tranksgiving Day holiday the total pro- 


duction of bituminous coal increased to 
6,700,000 tons in the week ended Dec. 3. 
The average production per working day, 
however, declined from 1,305,000 tons to 
1,116,000. A decrease is also shown in com- 
parison with the week of Dec. 5, 1931, in 
which the total output was 17,226,000 tons. 

Production of Pennsylvania anthracite 
jis estimated at 1,246,00f tons during the 
week of Dec. 3, a large increase over the 
|week of Tranksgiving Day and slightly 
higher than in the corresponding week 
last year. —(Department of Commerce.) 
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Stock Ownership 


In Seatrain Lines. 


Cited at Hearing 





Van Sweringen 
Compete With Own Rail 
Route Through Affilia- 
tion, I. C. C. Is Informed 


The Van Sweringen interests are com-| 
peting with their present all- rail route be- 
tween Seaboard and Southwestern terri- | 
torities by affiliation with the operations 
of Seatrain Lines, Inc., through the Mis- 
souri Pacific and Texas & Pacific railroads, 
J. R. Bell, counsel for the Southern Pa- 
cific Company, told the Interstate Com- 
merce Commission Dec. 14 during the third 
day of hearing on the Seatrain investi- | 
gation. (Docket Nos. 25565 and 25546.) 

Mr. Bell said that the Erie, Nickel Plate 
and. Missouri Pacific railroads formed a) 
through all-rail route between the east- 
ern seaboard section and the southwestern | 
portion of the country, and was being used 





by the controlling Van Sweringen inter- | 


ests in the movement of traffic, between 
those points. * 
Ownership of Stock 

Ownership of stock by the Missouri Pa- 
cific and its subsidiary, the Texas & Pa- 
cific Railroad, of 1,674 and 1,673 shares, re- 
spectively, he said, as well as cooperation 
between the two railroads and Seatrain 
Lines for the movement of freight be- 
tween the same sections, is a matter which 
the Commission should consider 
oughly. 

Questioned by counsel for the opposing 
railroads as to whether there were inter- 
locking directorates between the Seatrain 
and the two Southwestern carriers holding 
some of its stock, Graham M. Bush, presi- 
dent of Seatrain Lines, Inc., said that 
John L. Lancaster, president, and Dunlevy 
Millbach, director, of the Texas & Pacific 
Railroad, also were directors of Seatrain, 
and E. M. Durham Jr., 


a director of Seatrain Lines. 

Mr. Brush stated that these directors 
were elected solely as representative of 
the stock of his company owned by their 
respective railroads. 


Question of Jurisdiction 

. The Commission is investigating the 
operations of Seatrain Lines, Inc., to de- 
termine whether it has jurisdiction over 
such operations under the provisions of 
the Interstate Commerce Act. 
riers contend that Seatrain ships are, in 
fact, “car ferries” as described in the Act 
and therefore subject to Commission reg- 
ulation. 

Seatrain officials, however, do not admit 
this contention, holding that the service 
is an altogether new and novel one, and 
consists of a combination rail-and-water 
movement, the regular rail rates applying 
for the land movement, and port-to-port 
rates, 
merce Commission’s jurisdiction, 
water movement. . 

Prior to Mr. Brush’s testimony, 
Reed, 


for 


A. L. 


tified in favor of Seatrain service, and de- 


clared that it was his opinion that the | 


operation of the new ships would eliminate 
the motor truck movement from the Texas 
ports north, now taking a substantial part 
of the tonnage from the rails. 


Freight Agent Testifies 

Parker McCollester, counsel 
train Lines, Inc., 
W. J. Mathey, general freight agent of 
the company, to testify as to port-to-port 
raies of the Seatrain vessels since the 
commencement of their operations Oct. 6. 
Mr. McCollester declared that he did 
not consider that such information was 
relevant to the proceedings and that port- 
lo-port rates were not under the juris- 
diction of the Interstate Commerce Com- 
mission. However, he added, his company 


for Sea- 


did not wish to be placed in the light of 
the 
the opposing 
railroads nad asked for it purely for the 


withholding 
Commission, 


information sought by 
even though 


purpose of finding out Seatrain’s charges 
so that their steamship companies, and 
other steainship companies could “cut un- 


der our rates.’ 
Mr. Mathey testified from statistical 
data that since the commencement of 


Seatrain operations Oct. 
voyages of Seatrain 
and Southbound, 


traffic had moved via 
Seatrain from eastern points to points 
in the Southwest and vice versa. 


Lists Commodity Charges 


The commodities moved and the charges | 
Kidney 
bakery 
to 
olive 
steel 


thereon were detailed as follows: 
beans, 45 cents per 100 pounds; 
goods, 95 cents; textile machinery, 
41 cents; printing paper, 27 cents; 
oil foots, 25 cents; rags, 18 cents; 
bar sash, 25 cents; paint, 42 cents; pepper, 


37 


tapioca flour and coffee, being proportions 


Interests | 


thor- | 


senior vice presi- | 
dent of the Missouri Pacific Railroad, was | 


The car-) 


not subject to the Interstate Com-| 
the | 


representing the Dallas and Fort 
Worth, Tex., Chambers of Commerce, tes- 


permitted his witness, 


6, including five 
vessels both North 


New York Central 
__ Asks Federal Loan 


| 
Seeks Fund to Abide by Ruling | 
Of Federal Commission 
In Unification Case © 
| 





The New York Central Railroad on Dec. 
13 notified the Interstate Commerce Com- 
mission that it would need a loan from) 
the Reconstruction Finance Corporation if | 
|it were to abide by the Commission’s de- 
cision in the New York Central Unifica- | 
tion Case, and purchase the Chicago, At- | 
| tica and Southern Railroad for $165,000. 
(Finance Docket No. 8672.) 
| The sum of $165,000 was fixed by the| 
|Commission as the “commercial value” of | 
the short line road, and $1,150,000 was) 
estimated as the cost of rehabilitating it) 
for use as a part of the New York Centr al | | 
| System, 


Determination of Value | 


| In approving the unification of the Cen- | 
|tral’s system lines the Commission made | 
it a condition that that road purchase 
certain short lines, ‘ncluding the Attica, 
| at the commercial value determined by 
| arbitrators, or failing that, by the Com- 
| mission. 

“The applicant’s only available source 
for the funds with which to acquire the 
| Attica line and for its necessary rehabilita- 
tion, under prevailing financial and eco- 
nomic conditions,” said the application, 
“is the Reconstruction Finance Corpora- 
tion. 

“The applicant is now indebted in large 
sums to financial institutions on short 
term notes. It is also in substantial in- 
|debtedness te the Reconstruction Findnce 
Corporation for loans made during the 
current year to enable it to meet its fixed 
charges.” 


Public Interest Discussed 


“The considerations of broad public in- 
terest which induced the view that strong, 
prosperous trunk lines with an excess of 
available resources should acquire unre- 
munerative short line,” said the Central, | 
“become the very considerations which re- 
quire, in a time when trunk lines are no 
longer prosperous, that they be not neces- 
sarily burdened beyond their capacity.” 

The application also stated that the Cen- 
tral had been forced to defer projects of * 
greater importance and value than the 
acquisition of the Attica. 





Air Depots Proposed | 


For Ocean Airplanes 


Ports May Be Created in Spain. 
And South Atlantic 


Modern landing facilities for the pro- 
posed transoceanic air services between 
Europe and South America are being 
planed in Spain and in the South Atlantic, 
according to reports received in the De- 
partment of Commerce. 

Construction of a mooring mast for the 
Graf Zeppelin at Seville, Spain, where it 
is expected that the airship will stop on 
its voyages to and from South America, is 
contemplated in the near future, accord- 
ing to a report from the American Consul 
in Madrid. If the plans are carried out, a 
hangar with a hydrogen gas plant and 
all modern equipment for landing and 
anchoring airships will also be constructed 
at this point which will make it a central 
station for the overseas flights, it is said. 

A 5,000-ton steamship has been char- 
tered by the German Luft Hansa Com- 
pany to be used as a landing station in 
the South Atlantic for the proposed air 
services between that country and South 
America, according to Assistant Trade 
Commissioner A. Douglas Cook, Berlin. 
The vessel is to be equipped with a cata- 
pult and a large crane as well as the most 
up-to-date fueling facilities, it is said. It 
is expected that the ship will be placed 
in service as a landing station early next 
year. apartment of Commerce.) 


Record of L egislation 
Pending in ‘Congress 


New Measures Introduced and 
Changes in Status 


s Agriculture 
Bills introduced 

Ss. 5170 Capper. To regulate importation 
of milk and cream for purpose of promoting 
dairy industry; Agriculture and Forestry. 


H. R. 13602. Bankhead. For regulation of 
transportation of cotton and wheat in in- 
terstate and foreign commerce; Agriculture 

Banking 
Bills introduced: 

H. R. 13608 Campbell of Iowa. To repeal 

tax on bank checks; Ways and Means. 
Constitution 
Bills introduced: 

H. J. Res. 506. Campbell of Iowa. To amend 
Pane yaneN of United States; Ways and 
Means 


Flood and Flood Céntrol 
Bills introduced: 


ae = S. 5167. Johnson. rence 
of ocean rates, 37'2, 27 to 28, and 28 to Bonnet ia oe — Poot aac to tang ” 
30 cents, respectively; chicory and cereal, F Government Employes , 
27 cents; storage batteries, 486/10 cents; pile suprotucett ee i ea ” ' 
j . =e 94 > 7" . 72. son 0 ndlana,. Oo amenc 
spikes, 18 cents; glass bottles, 22 cents; act to provide compensation for employes of 
strawberrie, 47 cents; rice, 18 cents; salt,|U. S. suffering injuries while in performance 
$3.44'2 per ton, and $2.80 per ton, being °f their duties; Education and Labor. 
proportions of rail movement beyond Ho- | pis introduced: tt 
boken; resin, 12 cents; turpentine, 23 S. 5171. Patterson. For enrollment of cer- 
cents; paper and wrapping paper, both 23 — ee taw and Chickasaw claimans; In- 
s: a : } |dian Affairs 
cents; lubricating oil, 26 cents; fusel oil, H. R. 13601. Evans of Mont. Authorizing 
50 cents; lubricating oil in side tanks|Secy. of the Interior to classify as to pro- 
of the ship, various charges; broom ham- ductiveness and irrigability lands within Flat- 
dies, 23 cents; naphtha, 25 cents; furni- | 284 irrigation project, and to adjust pay- 
_ 1 , ments thereon; Indian Affairs. 
ture, 55 cents; pulpboard, 23 cents; para- Irrigation 
fin wax, 34 cents; shrimp, 3842 cents; Bills introduced: 
and methanol, 20 cents. wna Malis ee eae, RI cae af 
The commodities listed by Mr. Mathey ana ope s RIOECE Sone UE 


consisted of 161 carloads 


out of 169 cars 


operated under 
tion and Reclamation 


reclamation law; Irriga- 


shipped by Seatrain during the first five H R. 13557. French: For rehabilitation of 
voyages. Big Lost River irrigation project in Custer 

\ and Butte Counties, Idaho; Irrigation and 

Cross-examination by Counsel eee aie ae 

The entire morning session was taken | penents of ner fee Taeahe SS ee 
up with cross-examination by counsel for|users on irrigation projects; Irrigation and 
the Eastern trunk lines, the Southern Pa- Reclamation. nie 

abor 


cific Company and other opposing inter- 
Mathey’s direct testimony on 


ests, of Mr. 
Dec. 13. 


J. R. Bell, counsel for the Southern Pa- 
questioned the witness with 
regard to divisions between the Texas & 


cific Company, 


Pacific and Seatrain and the Misouri Pa 
cific and Seatrain, 


and was: advised that 
there were divisions with the T. & P., but 
none so far with the Missouri Pacific, such 
matters now being under consideration. 


Bills introduced: 

H. R. 13603. Huddleston. To create Fedl. 

emergency relief commission: Labor. 
National Defense 
Bills introduced: 

H. R. 13525. McClintic of Okla. Authoriz- 
ing decommissioning of all battleships; Naval 
Affairs 

H. J. Res. 500. Vinson of Ga. 
Secy. of Navy to sell obsolete 
clothing at nominal price for 
needy; Naval Affairs. 

H. R, 13484. Hess. To authorize attendance 
of Marine Band at natl. convention of Dis- 


Authorizing 
and surplus 
distribution to 


Mr. Bell told the presiding examiner, abled American Veterans of World War to 
C. E. Boles, that the “Van Sweringen” in- be held at einginnat. Ohio; Naval Affairs. 
. E. ' : 4 Naturalization 
terests owned the Missouri Pacific, the! Bills introduced: 


Erie and other properties, 


and Misouri Pacific lines between 


Seatrain Lines, Inc. 


The Van Sweringens have an interest 
in the Seatrain Lines through the owner- 
ship of stock therein by the Missouri Pa- 
Bell 
declared, and are, therefore, in effect, com- 


cific and Texas and Pacific lines, Mr. 


to some extent with 


peting 


and that they 
can use and do use now a through rail 
route comprised of the Erie, Nickel Plate. | 
the 
eastern section and the southwestern sec- 
tion of the country in competition with 


S. 5133. King. To amend naturalization laws 
U. S.: Immigration. 
Patriotic Observances 
Bills introduced 
H. J. Res. 498. Boland. 
issue a _Proclamation 


of 


Authorizing Pres. 
Cmenees Oct. 11 


to 


{and an all-rail route on the other hand. 
Pacific, Texas 
& Pacific, and Seatrain Lines objected to 
but the latter 
,declared that he hoped that the Inter- 
state Commerce Commission would inves- 
themselves | tigate the situation thoroughly in its con- 
with a rail-and-water route on one hand /sideration of Seatrain operations. 


Counsel for the Misouri 


the statement of Mr. Bell, 
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SHIPPING 
WEEKLY. INDICATORS OF CURRENT BUSINE 


Prepared by the Department of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are issued by the Bureau these statistics in terms of “index numbers,” using for convenience as 

of Foreign and Domestic Commerce of the Department of Com- a base period the weekly average of each series for the years 1923-1925 
merce. except where otherwise indicated. The weekly average for this period 

The figures from which the charts are made are obtained from is expressed as 100 on the charts and the value for each week is 
reliable private, as well as governmental sources. The actual week for calculated as a percentage of this average. Thus, when the item for 
all items does not always end on the same day, but in the main, it is any particular week is greater than the average for the years 1923-1925 
a@ comparison for the same period. it is expressed as an index number of more than 100; if the value is 

In order to simplify compariscn between different business indicators less than the average the index number is less than 100. The data are 
and to compare statistical series which are expressed in different units, plotted for the week ended Dec. 10 where available. (Issued by the 
the Bureau of Foreign and Domestic Commerce has. calculated all of Department of Commerce.) 


Index Numbers Weeklv Average for Years 1923-1925, Inclusive, 100. Chart Legends: 1931 0-0-0-0-0-0-0-0-0-0 
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may by such by-laws restrict the activities) upon. 
of subagencies in so far as concerns com- 
petitive nonmember lines and prescribe con- 


This modification is stated to be for 


Action on Rate Accords of Ocean Lines 





and charges as between the applicant and 





= ° e ) | ditions governing bonding, sale of tickets,| the member lines of the Conference. 
Is Announced by the Shipping Board | thatntensnce of accounts, remittances, re-| The participating carriers are as follows: 
. 2 | turn of unsold tickets and orders, adver-| American Mail Line, Canadian-Australasian 
—— | tising, and the general conduct of subagency| Line, Canadian Pcific Steamships, Dollar | 
. s | business including the minimum amount of| Steamship Lines, Matson Navigation Com- | 
HE United States Shipping Board on Dec. 14 made public approval, and modi- | business necessary to retention of a sub-|pany, Nippon Yusen Kaisha, Osaka Shosen 
agency appointment. | Kaisha, States Steamship Company and) 


fication of shipping agreements filed with it in compiiance with the Shipping | 


It further provides that violation of any | 
Act of 1916, as follows: 


rule or regulation or any default by a sub-/| 
agency with respect to one or more of the 
lines shall, upon unanimous agreement of 
the member lines of the Conference, {is- | 
qualify such subagency as to all member | 
lines and its appointment is to be cancelled | 
ane withdrawn simultaneously by all such 
ines. 

The participating carriers are: 
Mail Line, Canadian-Australasian 
|nadian Pacific Steamships, 


Union Steamship Company of New Zealand. 
e +. > 
American-Hawaiian Steamship Company with 
Leyland Line, Red Star Line, and White | 

Star Line: 

Covers modification of agreement between 
American-Hawaiian Steamship Company and 
International Mercantile Marine Company, 
covering through shipments from United 
States PacificsCoast ports to Liverpool, Man- 
chester and other United Kingdom ports of 
| call, via Boston. The modification provides | 


ship Company: Covers through "billing ar- 
rangement covering shipments from Far East 
and Oriental loading ports of Silver Line to 
United States Atlantic coast ports of call of 
American-Hawaiian, with transhipment at 
Los Angeles or San Francisco. 
>+~ + + 

Far East and Oriental Ports of Atlantic Coast: 

Mitsublishi Shoji Kalsha with American- 


Pacific Coast to Great Lakes: 
Panama Pacific Line with 
Steamship Company and General Motorship 
Corporation: Arrangement covers through 
shipments of canned goods, dried beans, and 
dried fruit from Tacoma, Seattle, and Port- 
land, McCormick Steamship Company's load- 
ing ports, and from Alameda, Oakland, San 
Francisco, Los Angeles Harbor, and San Diego, 


McCormick 


American | 
Line, Ca- 
Dollar Steamship 


Panama Pacific Line’s loading ports, to Buf- Hawaiian Steamship Company: Arrangement | Lines, Matson Navigation Company, Nippon | for the recording of the International Mer- 
falo, Cleveland, Toledo, Detroit, Chicago, and covers through shipments from Nagaski,| Yusen Kaisha, Osaka Shosen Kaisha, States | cantile Marine Company as agents for the 
Milwaukee. Kobe, Yokohama, Osaka, Moji and other Far | Steamship Company and Union Steamship | Leyland Line, Red Star Line, and White Star 


+~ + + 
Puerto Rico to Pacific Coast: 


East and Oriental ports of call of Mitsubishi Line 


Shoji Kaisha to United States Atlantic coast 


Company of New Zealand. 
+f, & 


in this agreement. 
+ + 










> 
Bull Insular Line with American-Hawaiian ports, with transhipment at Seattle or Port- | ,, ae > e Furness Red Cross Line with the New York 
Steamship Company: This arrangement pro- land. Trans-Pacific Passenger Conference (131-15-A): and Porto Rico Steamship Company: 
vides for through shipments of canned goods -~ ++ A modification, approved by the Board Jan.| Covers modification of agreement covering 
from San Juan and other Puerto Rican ports Honolulu to Hamburg: 6, 1932, of the agreement of the Trans-Pacific | through shipments of dried, pickled and/| 
of call of Bull Insular Line to United States x r ? : Passenger Conference, authorized member | smoked fish from St. John's Newfoundland | 
Pacific coast ports, with transhipment at New , Dollar Steamship Lines with Hamburg- jines of the Conference to grant reduction of | to Puerto Rico, with transhipment at New 
York, American Line: This agreement provides for not more than 15 per cent off published tariff | York. The purpose of the modification is 
-~ + + through billing arrangement covering ship- first-class fares to Consuls General, Consuls | to provide for the apportionment of the 
Far East and Orient to Atlantic Coast: from Honolulu, T. H.. to Hamb and Vice Consuls and to dependent members| through rates together with the transfer 
Silver Line with American-Hawalian Steam- Germany. with transhipment at New York. | Of their immediate families, The modification | charges necessarily incurred at New York. 
— = Re epee expense at New York is t0| now approved limits the authorized reduction || + + + 
absorbed by the carriers, to not more than 15 per cent from the pub-| The Atlantic & Caribbean Steam Navigation 
day to display flag with appropriate cere-| .. : . aS lished tariff one-way first-class fares and adds with North German Lloyd: 
monies; Judiciary Straits Settlements to Gulf: Ambassadors, Ministers (Plenipotentiary), Modifies an agreement covering through | 
S. J. Res. 213. Couzens. Authorizing Pres. _ Dollar Steamship Lines, Inc., Ltd., with Charges d’Affaires, Secretaries to Embassies or | shipments of tobacco from San Juan, Puerto | 
to proclaim Oct. 11 of each year General Pu- Seatrain Lines, Inc.: Arrangement covering Legations and Counsellors and Attaches to | Rico to Bremen, Germany, with transhipment 
laski’s Memorial Day; Judiciary. through shipments of crude rubber from! Eybassies or Legations, and dependent mem-|at New York. The purpose of the modifica- | 
Postal Service Strait Settlements to New Orleans, with ; - tion is to provide for 


bers of their immediate families, to those to the apportionment of 


Bills introduced transhipment at New York. Transfer charges whom member lines may grant such reduc-|the through rate between North German 





H. J. Res. 501. Condon (by request.) Au-|4t New York are to be absorbed by the! tion. | Lloya and the Atlantic & Caribbean Steam 
thorizing issuance of special postage stamp | ©#!Tiers ae. ae Navigation Company. 
in honor of Brig. Gen. Thaddeus Kosciuszko; ~~ + + ze ‘ a ede dietacipcnsisec 
Post Office and Post Roads Agreements Modified: Trans-Pacific Passenger Conference: 
S. J. Res, 212. Walsh of Mass. For issuance Transpacific Passenger Conference Agreement This modification designated as Conference N Oo I 
of special postage stamp in honor of Brig (3ILA): . & Agreement 131-19-A is filed to record the addi- et perating nceome 
Gen “ho a Kosciuszko; Post Offices and This agreement modifies Articles C and B son of States Steamship Company Be BPD 
Post. cues McLeod. To restore 2-cent Of the basic agreement of the Transpacific Ls aa oe the baer Srp oO re ones 
H. R. 13 a ans = Passenger Conference approved by the Board Facific Passenger Conference and to recor¢ 
postage rate on first-class mail; Ways and April 2, 1930 The only change to be ef- withdrawal of the Los Angeles Steamship 
Means. Prohibits fected in Article C is the addition of one Company from the Hawaiian group of the | 
rohibition provision to paragraph (d) Under the pres- Conference 21.97 By-l A-8 of, 
Bills introduced wat Dane) ae ent terms of this paragraph withdrawal of Agreement 131-23 modifies: i Law om \ 
H. R. 13487. Mead. To amend Natl Pro-| a member line automatically release: all the |CoMference Agreement No. 131-1 approved by : : ep aheaes 
hibition Act; Ways and Mcans other members of the Conference from the|the Board Nov. 25, 1930. Under the agree- | total railway operating revenues dropped 
Public Buildings and Grounds provisions of the agreement unless they spe-' Ment in effect the secretary of the Conicrence | from $3, 642, 401, 71 to $2, 662,291,595. 
Bills introduced: ; po BT os 8 cifically agee to continue thereunder, Modifi- , Promulgated record of passengers carried by wade oes aaa 
x. R. a A ga re Eo, trenslor ean cation provides that resignation of a mem- aoe aie NE Bg a 
trol © . J Se S-\ ber co 8 aus scont re of | Sroups > res J ; y saad 
oe ee at Nome, Alaska, to Secy. of Interior; i ee gee page AR parc rerngg ge Me each of these groups. The modification pro- Average number of miles operated............ 
Public Bldgs. and Grounds member line * | vides for promulgation of records of carryings | mibere ey 
H. R. 13563. Davis of Pa. To procure site| Paragraph (b) of Article E of the Confer-| PY @ll groups to all member companies of the | et a seseesereperersacsoreces ereenecene 
for courthouse in Philadelphia, Pa.; Public| ence agreement as previously in effect re-| Conference. The modification further pro- | Mail 
Buil ‘ngs ana Grounds. | quired member companies to conane sale of vides for substitution to the designation | a OT dee th naa 
Public Lands | transportation by subagencies to those with| ‘Third Class” for that of “Steerage’ con- ait othe: tekaks ortation. 
Bills introduced: public offices specializing in the sale of| tained in the present agreement and pro- | Incidental Pp 
H. R. 13559. French. Authorizing Secy. of| transportation and eligible for appointment| Vides for issuance of reports of passenger | Joint facility—Cr. ....... 
Interior to enter into agreement with Idaho! by any member line. It further provided that | C@!Tyings by the Conference secretary semi- | 5 £ lity Mets: 
and private owners of lands within State for|such agencies were to be remunerated by|™onthly instead of each week. US ABRE INT Ds nase ods os aos s cer ericess 


Railway operating revenues. 
Expenses: 

Maintenance of way and structures.... 

Maintenance of equipment 


grazing and range development; Public Lands. 


payment of authorized commission only and 

Radio that the number of such subagencies may 

Changes in status: be limited, reduced or increased by unani- 
H. R. 7716. Clarifying law regarding admin- | mous agreement of the lines. 


Agreement 131-24 provides fdr inclusion in 
the by-laws of the Conference as approved by 
the Board Nov. 25, 1930, of an additional by- 
|}law requiring applicant for Conference mem- 





istration and procedure and penalizing broad- The modification provides substitution for| bership to submit detailed information in re- TTAMC ose seve sence saeesnreeenes 
casting of lottery, gift enterprises or similar| the former paragraph (b) of a revised para-| spe to each of its passenger vessels, its Transportation so eesssee eaeeee 
schemes dependent upon lot or chance.| graph requiring member lines to confine sale| schedule of sailings and a complete tariff of Miscellaneous operations ........... 
Passed H. Feb. 10. Reptd. to S. Dec. 14. of transportation by subagencies to those! its fares and charges in connection with General .........0 see eens ee ee sees 
Railroads |appointed on a commission basis. It au-| transportation of passengers and commissions Transportation for investment—Cr. 
Changes tn status: | thorizes the lines, by unanimous agreement,| paid by it as well as signed undertaking to Raliway operating expenses....... 
S. 4095. Regarding stealing from passen-/|to limit, reduce, or increase the number of | abide by the Conference agreement. The in- Net revenue from railway operations.... 


gers on interstate trains. Passed 8. June 24. 


Railway tax accruals............-se0+ 
ptd. to H. Dec. 14. 


subagencies and to adopt by-laws to cover Uncollectible railway reve 
ne c r venues. 


the conditions of appointment and cancella- 


formation thus submitted is to be considered 
by the Conference Rate Committee or group 


| Re 








Tariff | tion of subagencies, the location of their of-| interested in the particular trade in which | Railway operating income... 

Bills introduced: fices and scope of their activities and to gov-| applicant is to operate and report or recom- | Equipment rents—-Dr, balance... 
H, R. 13491. Cochran of Pa. For increasing| ern the joint and several relationships of the|mendaiion in respect thereto submitted to | Joint facility rent—Dr, balance........+-.++- 
import tax on crude petroleum and certain! lines to such subagencies. the Conference before applicant's request for Net railway operating income ........ 
derivatives; Ways and Means. It further provides that the member lines admission to Conference membership is acted Ratio of expenses to revenues (per cent). 





the purpose of attaining uniformity of fares | 
















AVIATION 








License Renewal 


For Two Radio 
Stations Sought 


Counsel for KELW and KTM 
At Hearing Before Federal 
Commission Offer Claims 
Against Deletion 


Recommendations of the Chief Exam- 
iner of the Federal Radio Commission for 
the deletion from the air of Station 
KELW and Station KTM, Burbank and 
Los Angeles, Calif., respectively, are in- 
consistent with the meritorious service 
they were performing, counsel for both 
stations informed the Commission during 
oral arguments Dec. 14. 

Each station originally sought a re- 
newal of its existing license sharing hours 
| of operation with the other, but at the 
| same time each sought a modification for 
| unlimited time. Chief Examiner Ellis A. 
Yost, in a report to the Commission Sept. 
16 after formal hearing, recommended 
that the applications be rejected. 

In his recommendations, the Examiner 
cited broadcasts of astrologers by Station 
KTM, operated by Pickwick Broadcasting 
| Corp., Ltd., Los Angeles, and cancer. dis- 
; cussions by an unlicensed doctor over 
| both stations. He called attention to 
| faulty equipment of KELW, and after 
a consideration of the programs of each 
station asserted that continued operation 
would not serve the public interest, con- 
venience, and necessity. 

Scope of Argument to 

Counsel for KTM, J. M. Littlepage, and 
counsel for KELW, H.#H. Shinnick, agreed 
|at the outset of the hearing to argue 
only for renewal of their licenses and 
make no contention for the application 
|for unlimited time. Counsel for KTM 
| said service of the station, except for the 
astrologer broadcasts and the cancer pro- 
gram, which was on the air only four 
times, and both of which were dropped 
after warning, was meritorious. He said 
broadcasts in the West are not like those 
in the East in all particulars. 

Mr. Littlepage pointed out that the sta- 
tion did not learn at once the disfavor 
of such programs, but when it did learn, 
they were discontinued. He pointed out 
that there is nothing in the record to show 
\that this station violated a single pro- 
vision of the Radio Act or the Commis- 
|sion ruling. He cited other stations which 
have had their licenses renewed despite 
broadcasts of astrology programs, 


Option to Purchase 

Attention was called to numerous re- 
quests for the assignment of the, two sta- 
tions following the report of the Examiner. 
Among these is an option of William 
Randolph Hearst to purchase both sta- 
tions under a voluntary assignment of the 
licenses, now before the Commission. 

Mr. Shinnick outlined the services of 
| KELW which he said serve the peculiar 
needs and interests of San Fernando Val- 
ley in a manner not rendered by the, 13 
stations in Los Angeles. Advertising space 
| sought by Los Angeles merchants, he said, 
indicates the utility of the station. Nu- 
merous letters, telegrams, and editorials 
upholding the usefulness of the station 
| were submitted. In spite of the report of 
the Examiner, it was argued, there has 
| been no indication from the Commission 
that the station has been run in an ir- 
|regular manner. The equipment, he said, 
has met all requirements and the pro- 
grams are meritorious. 


\Rate and Finance Rulings 
And Report of Examiner 


The Interstate Commerce Commission 
on Dec. 14 ntade public decisions in rate 
and finance cases and an examiner's pro- 
posed report in a finance case, which ar 
summarized as follows: 

Citfus fruit: No. 25108.—Chandler Davis Com- 
pany v. Atlantic Coast Line Railroad. Weights 
and charges on citrus fruit, in bushel baskets, 
in carloads, from Clermont and Lakeland, Fla., 
to Portland, Me., not shown to be unreason- 
able. Complaint dismissed. 

Contractors’ outfits: No. 25021. — Oklahoma 
Contracting Corporation v. Atchison, Topeka 
| & Santa Fe Railway. Rates on interstate ship- 
ments of contractors’ outfits, in carloads, be- 
tween points in Alabama, Arkansas, Illinois, 
Indiana, Iowa, Kansas, Louisiana, Mississippi, 
|Oklahoma, South Carolina, Tennessee, and 
Texas, oy the one hand, and points in Ala- 
bama, Afkansas, Illinois, Indiana, Iowa, Kan- 
} sas, Kentucky, Louisiana, Missouri, Oklahoma, 
|and Texas on the other, found not unreason- 
able. Complaint dismissed. 

Contractors’ outfits: No. 24776.—Lynn Atkin- 
son v. Southern Pacific Company. Carload 
|rates charged on shipments of used or second- 
| hand contractors’ outfit from San Carlos, Ariz., 
{to Valley Spring, Calif., found applicable. 
|Complaint dismissed. 

F. D. No. 9608.—Present and future public 
|/convenience and necessity now shown to per- 
mit abandonment by the Union Pacific Rail- 
road Company of a branch line of railroad 
in Summit County, Utah. Application denied, 

F. D. No. 9$590.—Certificate issued permit- 
ting H. M. Moomaw and B. A. Davis Jr.. re- 
}ceivers of the Franklin & Pittsylvania Rail- 
way Company, to abandon as to interstate 
and foreign commerce the entire line of 
|railroad of said company in Franklin County, 





Virginia. 
F. D. No. 9572.—Western Pacific Railroad 
| Company bonds. 1. Authority granted to issue 


| not exceeding $4,000,000 of general and refund, 
ing mortgage gold bonds, Series B, and to 
| pledge applicant’s equity therein, subject to 
their pledge to the Reconstruction Finance 
Corporation as collateral security for a note 
issued to the Railroad Credit Corporation 
amounting to $1,303,000, or any extension or 
| renewal thereof. Condition prescribed. 
| 2. That part of the application which seeks 
authority to pledge said bonds to the Recon- 
struction Finance Corporation dismissed. 
Examiner’s Report 

F. D. No. 9413.—Recommended that Division 
4 find that the present and future public 
convenience and necessity permit the aban- 
|donment by the Raleigh & Charleston Rail- 
road Company and its receivers of part of a 
line of railroad in Robeson County, N. C., and 
Dillon County, 8. Cc. 


of Railways Dodlines 


By Nearly Two-fifths in Ten-month Period 


iContirued from Page 1.) 


; The tabulation for the 10-month period 
follows: 


+ 
1932 1931 
cechscescscee coccccss 242,178.92 242,325.55 
Corernccccsacccnecesss $2,060,620,349  $2,803,558,117 
322,033,469 474,526,490 
79,757,394 86,430,434 
46,052,600 71,326,768 
92,985,024 121,925,390 
55,692,679 77,849,094 
. 7,583,684 9,599,906 
‘ eee . 2,433,604 2,814,488 
eee aeeesacecencecaree 2,622,291,595 3,642,401,711 
307,322,652 470,254,468 
522,827,581 104,762,423 
81,813,787 99,156,880 
985,701,041 1,327,747,006 
23,994,355 35,591,961 
132,512,206. 154,307,071 
ee 3,658,342 6,228 337 
- 2,051,513,280 2,785,591,472 
610,778,315 856,810,239 
244,822,377 271,916,675 
780,077 663,934 
365,175,361 584,229,630. 
72,191,454 84,210,400 
tee 26,688,965 26.479, 83g, 
‘ ++ >. 266,295,442 473,539,3) 
eee ne eeneeereereceeees 77.06 16, 
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FEDERAL BANKING 


| 


Power Advoecated Review of Entire War Debt Question Asked in’ 


ommunication to 


Allocation of Cost Between | 


OSTPONEMENT of her Dec. 15 debt pa 


New York and Federal| P 
Government Urged by As- entire war debt question is requested. 


the issue of Dec. 13.) The letter of tra 
sistant Secretary of State Bronius K. Balutis, addressed to the Secre 


“Sir: I have the honor to submit, for 
Government, the enclosed memorandum p: 
[Continued jrom Page 1.] 

York State would be approximately $93,- 

000,000. 

3. By calculating the cost of develop- 
ment as it developed for navigation alone, 
with an assignment of one-half of the 
remainder against the power value, the 
cost to New York would be about $96,- | 
000,000. | 

4. By calculating that power develop- 
ment to pay the cost as if undertaken 
without reference to navigation uses, 
which navigation gaining all of the bene- 
fits of the joint development, the share 
to be borne by New York State would 
be about $121,000,000. 

Mr> Rogers explained that there were | 
many collateral questions to be taken into 
consideration in framing a policy and 
after that policy was adopted, new ques- 
tions Immediately presented themselves. 
He invited attention to the question of 
how wide the distribution of power should 
be, that is, whether for New York State 
alone or all of the “industrial North and 
Northeast.” In addition, he suggested 
that there would have to be determina- | 
tions of interest rates and charges, main- 
tenance and replacement and numerous 
other phases joint management. 

“It would be a partnership,” he added, 
“and a partnership must have definite | 
bases or else endless trouble follows. 


on Sept. 22, 1924. 


+ 

The Lithuanian Government, fully con- 
scious of its duty in relation to the fulfil-| 
ment of international obligations and firm 
in its determination to discharge them 
to the best of its ability, heretofore has | 
met faithfully its obligations under the 
terms of the Debt Funding Agreement 
entered into between the governments of 
Lithuania and the United States of| 
America on Sept. 22, 1924. 

The disintegrating forces, which orig- 
inated from the World War activities and 
which seemed to be on a decline at the 
time of the above mentioned debt settle- 
ment, have reasserted themselves during 
recent years on such a wide scale and 
with such unexpected violence *through- 
out the world that it is felt that the en- 
couraging prospects of the early economic 
recuperation, so fondly hoped for at that 
time, now have to be all but abandoned. 
The genera! feeling seems to be that 
urgent and drastic corrective measures 
mu: be taken without further delay if 
the remnants of the economic structure 
are to be sayed and the very hope for a 
better/ future is not to be abandoned. 

It is in the light of these general cir- | 


ibe entitled to the security of, and shall 


| plies, Lithuania received a certain amount | 


State Department | 


yment has been asked by Lithuania in a 


note addressed Dec. 12 to the Department of State in which a review of the 
(A summary of the note was printed in 


nsmittal from the Lithuanian Minister, 
tary of State, follows in full text: 

the consideration of the United States 
resenting the position of the Lithuanian 


government on the question of its obligations under the terms of the debt funding 
agreement entered into between Lithuania and the United States of America 


“The Lithuanian government will greatly appreciate the favor of a reply to the 
questions raised in the said memorandum.” 
The memorandum accompanying the letter of transmittal follows in full text: 


——e— 





said supplies was arranged in the fol- | 
lowing manner: A Special Treasury Note 
of the Lithuanian Government in the face 


|value of $5,000,000, due and payable on 


June 30, 1922, was given, thus covering the 
principal and interest at the rate of 5) 
per cent per annum up to the date of| 
maturity of the said note. (It is interest- | 
ing to note here that the significant pas- 
sage in the said Special Treasury Note 
read, in part, as follows: “This note shall | 
constitute a charge upon, any payments | 
or property which the Government of 


| Lithuania may receive from Germany or 


any of its Allies, by way of reparation or | 
cession.”) | 

In addition to the akove mentioned sup- | 
of supplies from the American Relief Ad-| 
ministration, the original cost of which | 
was $822,136.07. 

Thus the ‘total indebtedness of the 
Lithuanian Government to the Govern- 
ment of the United States, arising out of 
the above two transactions, amounted to 
the original value of $4,981,628.03. With, 
the interest to date, accrued and unpaid, | 
it was funded by the agreement, signed | 
on Sept. 22, 1924, in the sum of $6,030,000, | 


| China 
| China (Yuan dollar) .... 


| FOREIGN EXCHANGE | 


As of Dec. 14 


New York, Dec. 14—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) ... 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 


Netherlands (guilder) 


Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) .. 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
(Mexican dollar) 


India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) . 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


32.4166 
58.5835 
7.6300 
6.0250 
47.3333 
95.2400 


it may be permissible to mention a few 
additional circumstances which may illum- 
inate more adequately the position of 
Lithuania. They are: 

(1) Lithuania is well advanced on the 
list of debt settlements, being the fourth 
nation to sign a debt funding agreement. 

(2) The interest payable, as accepted by 
Lithuania, is the same as that of Great 
Gritain and is of the highest category. 


(3) In the meantime, the extent of 
reduction granted to Lithuania by the 
terms of the debt settlement happens to 
be of the lowest category only a few other 
debtors leading her by an insignificant 
fraction of percentage. 

(4) Although betweer the beginning of 
the World War in 1914 and the date of the 
debt settlement with the United States in 
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; Joint Development| Postponement of Debt Payment 
Of. St. eee Is Requested in Lithuanian Note 


And Contracts of 
Utilities Advised 


Control of Issues 
| 


Commission * 


Pennsylvania 
| Recommends Changes in| 
| Public Service Company | 
| Statute of State 


Harrisburg, Pa., Dec. 14.) 
| Recommendations for amendments - to 
the Public Service Company Law to give 
to the Public Service Commission control | 
lover contracts between utilities and hold-)| 
|ing companies, and over the issuance of | 
securities by utilities, are set forth in a 
letter from the Commission to the Special 
| Senate Investigation Committee. 

The letter was signed by Clyde L. King, 
|S. Ray Shelby, Samuel Walker, George W. | 


onic | Woodruff, Frederick P. Gruenberg, P. S.| Value of Shi 


| Stahlnecker and C. J. Goodnough, con-| 
stituting the entire membership of the} 
Commission. It was sent at the request 
of the committee for a statement con- | 
‘cerning needed amendments. 


Suggested Changes 

The letter, addressed to Senator Wil- 
|liam S. Rial, chairman of the committee, 
| follows in full text: 

The members of the Public Service Com- | 
mission have received with pleasure your | 
/request for a statement concerning needed 
|amendments to the Public Service Com- | 
| pany law. 

The members of the Commission are | 
unanimously of the opinion that the fol- 
|lowing legislation is imperatively needed | 
to protect the public interest. 

1. Amendatory provisions giving the 
Commission control over all contracts and 


| Interest on public debt 


| Balance today 


|in October; 
jin October, and to Japan, 273,000 bales 


| $7,475,000 in October. 


“I can see no very wide ground of dif- 
ficulty or of complication about this busi- 


cumstances and apprehensions that the 


Lithuanian Government feels itself moved, on terms substantially similar to those of 


however unwillingly, to respectfully submit 
to the Government of the United States, | 
for its earnest attention and considera- 
tion, the greatly changed state of con- 
ditions by which the Government of 
Lithuania finds itself faced in its at- 
tempts to discharge the obligations under- 
taken by the terms of the above mentioned 
agreement. 

1. A brief review of the origin of the 
agreement, as well as of some of the cir- 
cumstances closely relating to it, may be 
helpful in clarifying the motives which! 
prompt the Lithuanian Government in} 
this matter. 

In 1919, while the Lithudnian territory 
was still under the occupation of German 


ness. 
Says Business Problem Involved 

“There nas been manifest a lot of dis- | 
cussion and apparent debate about it, but, 
as Mr. Walsh, the chairman of the New 
York Power Authority, stated his attitude 
yesterday, and as I have understood the 
attitude in the past, it does not seem to 
me that there is a great deal involved 
except a business problem,’ Mr. Rogers 
said. 

“That business problem is essentially 
the question of the relative interests, in 
respect to this power, of the Treasury of 
the United States and of the treasury of 
the Power Authority or, of the a 2 

‘ - 
cand the Sian ar oe _ ae troops and the Lithuanian Government | 
tribution to the power development costs. | WaS as yet unrecognized by the Allied and 
icting Interests Claimed | Associated Powers, and, as such, was de- 

“ ae ag he background of prived of the ability to enter into any di- 
all the dhoresion that has gone on. It is|ect binding agreements with other gov-| 
essentially a conflict of interest, which we ernments, the Government of the United 


; 2 ! ; States was in the process of disposing of 
ee oe gees 20k = | various surplus war materials then stored | 


». | in France. 
en eae as er _ The Lithuanian Goverhment, through 
velopment of this power, and the con- its delegation to the Peace Conference in 
sumers of the power which will be devel- Paris, applied for some of these surplus 
d by the St. Lawrence project. war materials. A request was made not 
w rhat seems to me the heart of the for weapons or other strictly-termed war | 
matter, and everything else is collateral, | materials, but for food, clothing, medical 
and not of any very great difficulty, or of | appliances and like materials then urg- 
major importance, in my mind. ently needed by the destitute population of | 
“First of all, so far as my own opinion Lithuania. This application was unsuc- | 
4 attitude are concerned, I feel that| cessful for the reason that the Lithuanian | 
and a Government, still unrecognized by the | 





the power developed can be most wisely 


the settlement with Great Britain. 

The above tends to indicate that Lithu- 
ania’s indebtedness in some respects dif- 
fers from the so-called “war - debts” 
proper, as for instance: 

(a) The Lithuanian Government’s in- 
debtedness did not arise out of loans made | 
before the Amistice, nor was it for any 
war materials or for war purposes gen- 
erally. On the contrary, it was incurred 
for supplies of such a nature that it might 
be more properly classified under the 
head of relief assistance. 

(b) The Lithuanian Government in con- 
tracting this indebtedness did not receive 


ous supplies at the prices then prevail- 
ing, and it must be remembered that the 
prices of 1919, due to the exigencies of war, 
were the highest on record. 

In this connection it may also be ob-| 
served that the above mentioned tempo- 
rary legul incapacity placed the Lithuan- | 
ian government, as a purchaser, in a dis- | 
advantageous position as compared to that | 
of other purchasers whose legal status was 
not questioned and who, arriving on the 
scene at an earlier date, had a full op- 
portunity for a free bargain and an ample 


selection while the Lithuanian purchaser, | 


handicapped by the above circumstances, 
was glad to receive what could possibly 
be obtained. 

It should be stated immediately that the | 
above elucidation of the transaction, re- 
sulting in an indebtedness of Lithuania to} 
the United States of America, is made here 
not in a spirit of any grievance whatso- 
ever, but with the sole purpose of indi- | 


| valuation of the currency imposed upon] any holding company, affiliated company 


1924, the Lithuanian people were twice all financial relations between each and 
made unwilling victims of the total de-|every utility operating in this State and 


them (first the Russiar rouble and then 


the German mark), yet Lithuania under- | 
took to pay off her obligations as soon as 
| she succeeded in establishing her national 


sound currency—and she has aready ac- 
tually paid in cash on account of the said 


indebtedness the total sum of $1,128,580.22. 


(5) Additional light may be thrown on 
the subject by’ mentioning the fact that 
Lithuania, although a victim of the very 
extensive damages done to her while her 
territory was a battlefield for the con- 
tending armies and of still more extensive 


A ve! damages resulting from a nearly five-year 
| one cent in cash, but acquired the vari- | 


occupation by German armies, received no 
appropriate compensation or reparations 
which could be applied toward payment 


lof her own obligations contracted during 


dire necessity and thus lighten her own 
burden. In this respect the position of 
Lithuania greatiy differs from the posi- 


|tion of other debtors and her comparative 


capacity to pay is thereby affected. 
It is hoped that the above observations 
may iay, the foundation for the claim that, 


\if Lithuania was eager to settle her obli- 
| gations ai the earliest possible opportunity, | 


she was in no less a degree determined, 
regardless of all the difficulties and handi- 
caps of a newly-born state, to carry out 
faithfully and to the best of her ability 
the obligations sc undertaken. 


III. It is assumed from the various 


| statements repeatedly made by authorita- 


tive persons, at the time of the debt set- 
tlement and since, that the basic principle 
underlying the debt settlements with the 


or any other company. 
Security Regulations 


2. Provision that securities of the utili- 
ties shall not be issued until after the 
|Commission shall have reasonable oppor- 
tunity to approve or disapprove, and for- 
bidding security issues disapproved by the 
Commission. 

3. Provisions enabling the Commission 
}upon application or upon its own motion 
to suspend and set aside until further or- 
der pending investigation any increase in 
rates or changes in the rules and regula- 
tions of any utility company. 

The members of the Commission con- 
sider that the above proposals are of such 
importance that they should be sent to 
you promptly at this time with a request 
for their very serious consideration. 
| Other Proposals Named 


| The various members of the Commission 
individually or as a group will later send 
to you other suggestions for legislation. 
|These suggestions will cover such matters 
}as legislation that will enable the Com- 
missioh to award reparations promptly 
|upon determination that rates have been 
unreasonable and to do so without com- 
|pelling each consumer to file a petition 
|for reparation; power to unify the trans- 
|portation facilities of the Commonwealth; 
legislation that will enable the Commis- 
sion to control more definitely the amount 
of penalties, ready-to-serve charges, dis- 
connection of service, and extension of 
service to sparsely settled areas; legisla- 


| bales and $450,000 against 39,000 bales and | 


turned over to whatever agency the State 
of New York provides for the purpose 
of developing it as a public holding and 
distribution agency. 
Reasons Various 

“The reasons for this are various. In 
the first place, this is a very large block 
of power. There is here 1,100,000 inci- 
dental horsepower on the American side, 
which looms as a very substantial con- 
tribution to the power available in the 
northern industrial area in the United 
States, and when it is compared with the 
power of developments which result from 
other much discussed projects, like the 
Hoover Dam, and the Muscle Shoals proj- 
ect, one appreciates the fact that it is 


Government of the United States, lacked | 


the legal capacity to enter into a bidding |°@ting that while all the debts, from a 





|legal point of view, are of equal validity, 
| still there may be certain circumstances, 
in connection with the process of con- | 
tracting them, which would seem to jus- 
tify their consideration, if not in law then 


international agreement. 

The United States Liquidation Commis- 
sion, in charge of the disposal of the 
above mentioned surplus war materials, 
though unable to grant the request Of| at least in equity, in a somewhat differ- 
the unrecognized government, could dis-| ent light from the straight loan trans- 
pose, however, of these surplus materials | gotjions. 
|to private organizations and corporations.| j] By the terms of the Funding Agree- 

To meet the said contingency, the cO-| ment of Sept. 22, 1914, Lithuania under- 
| partnership named “Vilnis” was organized | took to repay this original indebtedness 
jand this organization negotiated with the| of $4,981,628.03 in the total funded sum 
| United States Liquidation Commission the | (principal and interest) of over $14,000,000, 
purchase of certain supplies to the total | to be paid during a period of 62 years. 
jvalue of $4,159,491.96. Payment for the} With reference to the above settlement 





ithe initial payment must also be just and 


{Commission itself when the policy of the | 


various debtor countries was the debtor's | 


, : tion having to do with rates and charges; 
capacity to pay. It must be recognized 


AVY. e — and the power of municipalities to acquire 
that it is a just and generous principle, | anq operate their utility service, especially 
ang of undisputed practical value. Yet,! water service. 

since this principle was laid as a founda- The Commission is preparing legislation 
tion of the settlement, it may also be logi- | that will reflect the matters set forth above 
cally assumed that what was just and|anq these bills will be available for con- 
equitable at the time of settlement and of! sideration by your Committee. 
: U | At the same time we suggest that the| 
equitable at the time of any subsequent | pest interests of the public might be con- 
payment—in other words, that the same | served through the joint consideration of | 
principle of the capacity to pay, born at this legislation by representatives of your | 
the inception of the transaction, Was|Committee, of the Department of Justice, 
meant to live during the subsequent stages) anq of the Public Service Commission in | 
of the fulfilment of the same transaction. | order that such legislation as can thus be 
An eloquent confirmation of the above as- agreed upon can be put into shape satis- 
sumption was given by the Debt Funding factorily to the three parties. 





really an overwhelming single block. My | 
instinct is that a quantity of energy as| 
large as that should be kept and main- | 
tained in public control. 

“In the second place, New York has as- 
serted for a long time definite legal claims 
to this power. I am not going to attempt | 
to pass upon those claims. My own judg- 
ment is that the power of the United 
States over the development of the St. 
Lawrence River) is predominant. But we 
need not settle the issue or get into} 
difficulties about it, if there is a sound 
business solution of it, and I think there 
is in the direction I have suggested. 

New York Policy Outlined 

“In the third place, New York has a 
clearly developed policy and a technical | 
organization which has been developed as | 
a result of numerous political announce- | 
ments and several legislative acts in the | Be ns 
State of New York, which show a pretty | Eocene oven" 
will settled public qpinion and public at-| Finland .. 
titude there, and it seems to me that that | ce nn 
is entitled to consideration at the hands | Hungary 
of the National Government. | Italy 

“In the next place, New York is a State | i 
of very considerable financial strength and | Poland 
stability. If, as I think, a very large so- 


War Debt Payments of 
In Excess o 


[Continued fr 
The American Treasury has included the 

$123,682,421 of Dec. 15 payments in its 
estimates of revenue for the current fiscal | 
year. Any failure of the actual payments | 
to reach that total will add to the ‘Ameri- | 
can deficit for the present year. Payments 
which are made will be the first money | 
which the United States has received from | 
foreign debtors since the one-year mora- 
torium took effect on July 1, 1931. 





pipers + 
DUE DEC. 
Belgium 





: *30 


Principal 


Eleven Nations 


' United States was defined in the following 


} terms: 


f 123 Millions Fall Due 


‘om Page 1.] 


Of the debt installments which came due 
between the expiration of the moratorium 
on July 1, 1932, and Dec. 15, payments 
from Greece, Germany and Austria have 
been postponed under the war debt fund- 


ing agreements with those nations. A sec- | 


ond installment from Greece, due Nov. 10, 
was defaulted. 

Sums due from the debtors on Dec. 15 
and sums which were due but which have 
been postponed follow: 


15, 1932 
Interest 
$2,125.000.00 


Total 
$2,125,000.00 
1,500,000.00 
266,370.00 
186,235.90 


21,000.00 
*58,000.00 
000,000.00 
(12,285.00 


65,550,000.00 , R 0 
*28,444.35 ( 5 
1,245,437.00 1,245,437.00 
102,652.12 111,853.12 
92,386.01 92,386.01 
3,070,289.00 3,302,980.00 


"9,200.00 





cial asset of this kind can be entrusted to 
a State government at all, surely New| 
York State is one of the States which) 
ought to be capable of carrying on that 
form of trust with safety and conservancy 
and sound judgment. 

Suggests Joint Action 

“Therefore it seems to me the logical 
thing to look forward to-.an arrangement 
between the Federal Government and New 
York State whereby, upon payment of a 
proper proportion of the costs of the de- 
velopment of the project, or on some other | 
business basis which would take into con- 
sideration the various factors, the United 
States should look forward to that line of 
action. 

“My duty here is, in part, in connection 
with the protection of the National Treas- 
ury and the general national interests of 
the United States, and I think we ought 
to recognize that the declaration of a 
policy of that sort requires some thought.” 


Withdrawal Subsidies 
For Ocean Mail Proposéd 


A bill (S. 5119) to repeal all laws au- 
thorizing the granting of ocean mail ~sub- 
sidies by the Postmaster General has been 


notice and with consent of the Secretary of the 


+ 

Postponed under debt-funding agree- 
ments: Estonia, $90,000; Latvia, $37,000; 
| Poland, $1,125,000; total, $1,252,000. 


+ 
interest, as of Nov. 15, 1932: 


Total indebted- 
ness (payments 
on principal! de- 
ducted) 
$19,617,103.49 
$23,752,217.00 
404,430,000.00 


Country 
Armenia 
Austria 
Belgium 
Cube ..... 
Czechoslovak 
Estonia ...... 
| Finland 
France 
Great Britain 
Greece 
Hungary 
Italy 
Latvia ... 
Liberia .. 
Lithuania 
Nicaragua 
Poland 
Rumania 
Russia 
Yugoslavia .. 


received 


$862,668.00 
52,191,273.24 
12,286,751.58 
18,304,178.09 
1,248,432.07 
2,954,685.27 
486,075,891.00 
1,911,798,298.67 
3,091 ,936.01 
468,466.32 
97,584,421 .90 
634,166.79 


4167,071,023.07 
16,958,373.06 
8,861,295.00 
3,902.286,500.00 
4,529,520,000.00 
32,183,000.00 
1,965,632.75 
2,007,406,125.00 

’ 7,094,654.16 


1,128,580.22 
168,783.13 
22,646,297.55 
4,761,945.76 
§8,748,878.87 
2,588,771 .69 


355,627.99 
212,218,835.00 
763,860, 560.43 
327,583,071.37 

61,625,000.00 


$11,793,172,630.78 





$31,832,485.00 


*Postponable under the war debt funding agreements upon 90 days’ notice or without the 


Total payments 


$2,627,580,897.72 


$91,849,936.48 $123,682,421.48 


Treasury. 


yHungary has given notice that it can not meet the payment of principal or interest. 


A table showing the total foreign debts 


still owed to the United States and the 
amounts actually paid thus far follows: 

oe . 
Principal of the unees and unfunded indebtedness of foreign governments to the United States, the accrued and unpaid interest thereon, and payments on account of principal and 


—_————— Funded indeb tedness 


—Indebtedness - 
Accrued 
interest 


Principal (net) 


“The Commission (Debt Funding Com- 
mission) in its settlement with Great 
Britain * * * and in subsequent negotia- 
tions or settlements has adhered to the 
principle that the adjustments made with 
each government must be measured by 
the ability of the particular government 
to put aside and transfer to the United 


States the payments called for under the 


funding agreement. 

“Nor does the principle of capacity to 
pay require the foreign debtor to pay to 
the full limit of its present or future ca- 
pacity. 

“It must be permitted to preserve and 
improve its economic position, to bring its 


budget into balance, and to place its fi-| 
|{mances and currency on a sound basis, 


and to maintain and, if possible to im- 
prove the standard of living of its citizens. 

“No settlement which is oppressive and 
retards the recovery and development of 


| the foreign debtor is to the best interests 


of the United States or of Europe.” 
Prompted by the above stated considera- 
tions, the Lithuanian Government, while 
greatly regretting the necessity, neverthe- 
less feels its duty to make a frank exposi- 
tion of Lithuania’s present economic and 
financial conditions which naturally con- 
trol its “capacity to pay” and determine 
the ability to continue the fulfillment of 


(To te 
Dec. 16.) 


continued in the issue of 


; 


--—— Payments on account 
Principal! 


Interest Principal (net) 


$11.959,917.49 


$862,668.00 


17,100,000.00 


167,071,023.07 see 
16,466,012.87 492,360.19 
8,604,000.00 257,295.00 
3,863,650,000.00 38.636,500.00 
4,398,000,000.00 131,520,000.00 
31,516,000.00 667,000.00 
1.908, 560.00 57,072.75 
2,004,900,000.00 2,506,125.00 
6,888,664.20 205,989.96 


36,471.56 


206,057,000.00 
63,860,560.43 


396,090.00 
161,350,000.00 
202,000,000.00 

981,000.00 


37,100,000.00 


$14,490.000.00 


1,246,990.19 
2,249,370.00 
000.00 

10.00 
943,860.00 
393,717.78 
2,521 ,250.00 
503 337.84 


73,995.50 


1,287,297.37 
2;700,000.00 


1,225,000.00 


||$11,261,176,719.57 $184,440,108.36 


$443,310,743.87 


$1,230,926,551.96 $204,851,842.85 


*Payments of governments which have- funded were made prior to the dates of the funding agreements. 


——*Unfunded indebtedness—— 
Indebtedness ————, 


| ‘Pay-as-you-go’ Program 


| Urged in South Carolina 


Columbia, S. C., Dec. 14. | 
i “pay-as-you-go each month” basis 
for State finances in South Carolina will | 
be proposed to the General Assembly by | 
the Comptroller General, A. J. Beattie, 
he stated orally today. | 

Mr. Beattie also proposed that there | 
be some agency with statutory authority | 
|to control expenditures, to replace the 50) 
separate spending agencies now operating. 

There is no reason why the State should | 
borrow for current expenses, he said, | 
j}monthly revenues being used to pay ex- 
penditures as far as possible, and present 
interest charges on amounts borrowed | 
being saved. 





Connecticut Lists Changes 
In Savings Bank Bonds 


Hartford, Conn., Dec. 14. 


Changes in the list of legal investments 
for Connecticut savings banks have been 
announced by the bank commissioner, 
George J. Bassett. 

The additions to the list are Toledo 
|, Edison Company, first mortgage 5s, 1962, 
jand Reading Company, equipment trusts, 
'series “N” 5s, semiannually, 1933 to 1942. 
| Securities of Flint, Mich., are deducted 
from the list. 


‘ 
Accrued 
interest 
$7,657,186.00 


-—— Payments on ac¢éount —, 
Principal Interest 


$18,543.642.87 | 
2.286.751.58 
304,178.09 
1,441.88 | 
309,315.27 
221,385,302.82 
357,896.657.11 
1,159,153.34 
753.04 
57,598,852.62 
130,828.95 


64 689,508.18 
202,181.641.56 
2'922.67 
364,319.28 
*" "26,000.00 
} 
263,313.74 
8,748.878.87 
636,059.14 


$671,353, 934.11 


727,712.55 


$142,703,960.00 $281,989,667.78 


| der 


|Gore (Dem.), of Oklahoma 
| of the bill follows: 


STATE BANKING 





U. S. TREASURY 
STATEMENT 


“= Dec. 12. Made Public Dec. 14, 1932 comm 


Marketing Keka 
Of Federal Farm 
Board Described 


505 49500 Service in Organizing Coop- 
nerbebaueti eratives Most Important 

Work, Vice Chairman 
Tells Association 


Receipts \ 
Internal revenue receipts: 
BCU SAE ving veces oe de'ev 0 $2,260,280.62 
Miscellaneous internal revenue 2,229,415.02 
OUSCOMIS TECOIPES. Foo eee 1,077,231.95 
Miscellaneous receipts 804,216.01 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


| 
Expenditures 

General expenditures $13,800,195.98 
320,087.56 | 
183,876.18 | 
13,738,07 
621,751.96 
14,939,749.75 
306,523.50 


Refunds of receipts ........sees5 
Panama Canal 
All other 


[Continued from. Page 2.] 
|scribed time or appealing to a United 
2,069,461.25 | , isi 
sta bat 5013 States court from the decision of the 


‘ Secretary. Another amendment to cure 
531,860,225.71 | the awkward situation which now arises 


a te te ae ce |when a licensee against whom a com- 
Raw Cotton Exports 


plaint has been filed allows his license to 
Increase in Volume 


Public debt expenditures 
Reconstruction Finance Corp... 


Total 


lapse before the conclusion of the pro- 
ceedings, then after a delay of perhaps 
40 or 50 days takes out a new license 
which, of course, has a different number 
and under which no offense has been 
committed.” 

Correlation of extension service, market- 
ing service and research activities is highly 
important, stated L. A. Bevan, Director of 
|the Massachusetts Division of Markets; in 
}an address delivered on the work of the 
}New England Research Council. 

The use of auction marketing in reduc- 
ing marketing expense is receiving in- 
creased attention in many States, W, G. 
Meal, Extension Economist in Marketing, 
New Jersey State College of Agriculture, 
pointed out in a discussion of auction 
markets. 

One of the great problems in the mar- 
keting of fish is the fact that there is no 
adequate system of grading and no market 
news service in the industry, according to 
statements made by R. H. Fiedler, Chief 
of the Division of Fishery Industries, in 
an address on marketing problems in the 
industry. He deplored the fact that al- 
though fisheries do an annual business 
larger than many other commodities for 
which there are governmental marketing 


pments During) 
Season Is Found 12 Per 
Cent Higher 


[Continued from Page 1.] 
many, Italy, and the United Kingdom. } 
The exports to France amounted to 118,000 | 


bales valued at $4,672,000 in November | 
against 107,000 bales valued at $4,382,000 
in October; exports to Spain were 43,000 
bales and $1,678,000 against 28,000 bales 
and $1,210,000; to Canada, 34,000 bales and 
$1,139,000 against 17,000 bales and $650,000 
to China, 24,000 bales and 
$909,000 against 14,000 bales and $543,000 


and $10,168,000 against 200,000 bales and 
Exports to Germany during November 


amounted to 181,000 bales and $6,843,000 
against 244,000 bales and $9,865,000 in Oc- 





| tober; exports to Italy were 69,000 bales | services that no market service has been 
| and $2,686,000 against 97,000 bales and $3,- | provided for it. 


751,000 in October; to the United Kingdom, | 
j | 
177,000 bales and $6,690,000 against 209,000) he new system of State licensing of 


bales and $8,123,000 for October. ie d what , 
For the four months of the cotton season peers marnets which base Se 


larger exports were shown for most of the | ~~ SS aa Se 
principal countries with the exception of | those dealers osueae by the State with 
oo China and Japan, the exports to the | an indentification tag ur Bevan said 
pin ie eae hae ‘vas aaa Restrictions are placed on the dealers re- 
ales ina $17 086.000 for ? ' quiring them to have a definite percentage 
ar ,086, or the four months of home-grown produc : 
of this year against 106,000 bales and $4,-| °°. Bch chice “Marviand Bur ‘ 
540,000 for the corresponding four months | Markets: H "D vidios a a a 2 
$32 pl to Germany, 784,000 bales and| you Bureau of Markets; R. C. Butner, 
,024,000 against 602,000 bales and $24,- a ee ae : 
529,000 last year; Italy, 277,000 bales and |; spection = ee ee 
ee against 204,000 bales and $8,- nomics: “ae ‘ ee ae. 
: ast year; to Poland, 54,000 bales | a ; nine : 
and $2,146,000 against 9,000 bales and $330,-| F‘ys7ivanva Bureau of Markets; Alben 
000 last year, the increase representing Soe c Potts ee ot heen c) aes 
mainly larger direct shipments to that) ee. L : gr fee ~ 
country; exports to Spain amounted to: OES x M. Rhodes, _ Commissioner, 
117,000 bales and $4,963,000 against 95,000 | Florida Marketing Bureau; C. M. White, 
bales and $4,391,000 last year while ship-| Chief. Maine Division of Markets; War- 
ments to the United Kingdom for the four a oo: Chief, New Jersey Bureau 
months aggregated 540,000 bales and $20,-|°! Markets; Melvin H. Brightman, Chief, 
962,000 against 425,000 bales and $17,759,000 | Seen ne as “ee a 
ast year. ’ P ra. - 
On the other hand, the exports to India | nomics; J. H. Meek, Director, Virginia 
for the four months amounted to 12,000 | amc oF aateae me Clyde en 
ral Economics; R. B. 
$1,673,000 last year; to China, 84,000 bales | Etheridge, Chief, North Carolina Divison 
rer gee against 454,000 bales and Gee ane H. S eee ne 
,065, ast year; to Japan, 635,000| NCW *Ork Bureau of Markets, were other 
bales and $24,511,000 against 678,000 bales | SPeakers on the program of the meeting. 
and $26,482,000 for the corresponding four 
months of 1931. 


Discusses Licensing System 





Farm Export Volume 


Italian Balance of Trade Increased in October 


Found More Favorable. 


While the actual Italian unfavorable 
balance of trade for the first eight months For the Current Year 
of 1932 is 1,000,000,000 lire, or about $50,- ; 
000,000, it is 16 per cent less than that re-| Volume exports of farm products in Oc- 
sulting from last year’s trading with for- | tober attained a record high level for this’ 
eign countries, according to a report from | ¥@r_and lifted the index of such exports 
Commercial Attache M. M. Mitchell,| ‘© 126 per cent of pre-war, according to 
Rome. the Bureau of Agricultural Economics, De- 
Total figures, without details, now avail- |Partment of Agriculture. The index for 
able show that for the first eight months | October 1931 was 139, and for October 1930 
of 1932, Italian foreign trade as a whole | ¥@5 137. 
shrank 4,682,704,200 lire, or about $244,-| Exports of fruits in October were 493 
135,000 or 31 per cent as compared with per cent above pre-war, tobacco 81 per 
the returns last year, it was reported. cent above pré-war, cotton and cotton 
(Conversion made with lira at about 5 /inters 48 per cent above pre-war, and 
cents, U. 8S.) lard 36 per cent above pre-war. Exports 
Of the total foreign trade for the eight of hams and bacon were 77 per cent be- 
months of the year imports account for 5,- | /°W Pre-war, wheat and flour 51 per cent 
794,856,000 lire or about $289,743,000, and Pelow, Brains and products 42 per cent 
exports 4,455,520,000 lire or about $222,- Pelow, animal products 32 per cent below, 
776,000. As compared with this period last 294 dairy products and eggs 26 per~cent 
year, this is a diminution of about 2,-| Lele 
500,000,000 lire, or about $125,000,000 in im- 
ports and 2,225,000,000 lire, or about $111.- 
250,000 in exports.—(Department of Com- 
merce.) 


Attains Highest Level Recorded 


The bureau says that with cotton ex- 
cluded, the index of volume exports stood 
at 98 per cent of pre-war, in October, the 
highest figure in nearly a year, but con- 
siderably below the index in October, 1931, 
which was reported at 127 per cent of pre- 
war. The outstanding feature of the ex- 


Falling Exchange Hampers 
port trade in October, according to the 
bureau, was the greater interest in cotton 


Purchases in New Zealand 
displayed by some of the European coun- 


Falling exchange continued to handicap | trie i i j x 
New Zealand purchases from the United — png Bacrcg Rig lege ni nest 
States during November, and no improve- monthly indices in the last three oe 
ment is anticipated until exchange shows Wheat and flour aa the hae “une 
an appreciable increasc, according to a favorable showing in October, exports to- 
report from Trade Commissicner Julian taling 4,422,000 bushels, or one of the low- 
B. Fosier, Weilington, est monthly exports on record. The in- 

Current prices for buiter, cheese and dex for cured pork was 23 per cent of 
meat indicate that New Zealand’s income pre-war, a further decline from the Octo- 
from overseas sales will be only a shade ber minimum of the last two years, but 
higher than last year, it was stated. there was a larger foreign business in 
; This season's apple crop in New Zealand | American lard, the index, being 136 per 
is expected to be better than last year’s. | cent of pre-war. 
Shipments will begin in February. A The tobacco index was the highest since 
slight improvement is also anticipated in| December 1930, due largely to heavy sales 
building and construction, particularly in of bright flue-qyred tobacco to the United 
the Hawke's Bay District. New Zealand; Kingdom and @hina. The-high index for 
is now going through the Summer period | fruits is attributed chiefly to the usual 
and unemployment is not so much of a’ seasonal gain in foreign demand and the 
problem, it was stated—(Department of impending increase in the British tariff on 
Commerce.) apples.—(Department of Agriculture.) 


Use of Bonds in Payment 


Reserve Fund Is Proposed 
Of Farm Loans Proposed 


To Finance New York City 


Albany, N. Y¥., Dec. 14. 
At the conclusion of a hearing held 
Dec. 13 on the salary reduction bills af- 


Payment of loans in boncs issued by the 
mortgage bank of the Federai Farm Loan 
System would be permitted aiter the mort- 
gage has been in force for five years un- fecting New York City, the City Co - 

the terms of a bill (S. 5159) intro- | troller, Charles W. Berry, declaged that 
duced in the Senate, Dec. 12, by Senator he would present to the Legislature of 
The full text | 1933 a plan for a new financial set up 
, 4 for that city which, after two years, would 
Be it enacted, etc., that section 27 of| render temporary borrowing from the 
the Federal Farm Loan Act, as amended! banks no longer necessary. This would 
(U. S. C., tite 12, sections. 941-943) is! be accomplished by setting up a special 
amended by adding at the end thereof| reserve fund from which the city might 
the following: “Any person having ob-| borrow, he said. 
tained a loan from a Federal land bank| The police and firemen, the teachers 
or a joint stock land bank may buy an@|and the civil service employes present all 


introduced in the Senate by Senator Mc- 
Kellar (Dem.), of Tennessee. He intro- 
duced also a bill (S. 5120) to repeal the 
Act of April 29, 1930, amending the Air 


Difference between principal of funded debt and amount here stated represents deferred payments provided for in the funding agreements, for which gold bonds of t s 
governments have been or will be delivered to the Treasury. . ” bed . eae an see eraEaene Ciaiee 


tIncrease over amount funded due to exercise of options to pay one-half of interest due on original issue of bonds in bonds of debtor governments. 
§Represents proceeds of liquidation of financial affairs of Russian Government in this country. (Copies of letter dated May 23, 1922, from the Secretary of State and reply of the 


| Sell farm loan bonds issued by the mort-!| agreed to go along with the City of New 
gagee bank, and any such bank is author-/| York in pay reductions. 
ized and directed to accept such bonds The school teachers, however, brought 
| with unearned coupons attached at par 


. 


Mail Act. Both measures were referred 
jo the Committe on Post Offices and 


Post Roads. 1932, which is in default. 


‘ 


Secretary of the Treasury dated June 2, 1922, in regard to loans to the Russian Govern ment and liquidation of affairs of the latter in this country, appear in the Annual Report of tl 
Secretary of the Treasury for the fiscal year 1922, as Exhibit 79, p. 283, and in the combined annual reports of the World War Foreign Debt Ganipnicning, Exhibit 2, p. 8 =. - 

\|Includes principal amounts postponed under provisions of joint resolution of Dec. 23, 1931, and $130,000 due from Greece on July 1, 
agreement, and $227,000 due from Greece on Nov. 10, 1932, which is in default. 


{Includes accrued interest postponed under provisions of joint resolution of Dec. 23, 1931, and $217,920 due from Greece on Noy. 10, 1932, which is in default. 


4.) 
1932, and postponed under provisions of debt | 


out that since the depression they have 
been voluntarily contributing 5 per cent 
of their salaries to unemployment) relief, 
which would, of course, be reduced if they 
| are to receive substantial salary cuts, 


value when presented by a mortgagor in 
full satisfaction of a mortgage after it has 
been in full force and effect for a period. 
of five years,” 
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Policies and Progress in Conserving Natural 
.Resources and in Advancing Social Condi- 
tions Reviewed by Secretary of Interior 





By RAY LYMAN WILBUR 


Secretary of Interior 


E HAVE reached a new stage in the 
world’s development. We can no longer 
think from day to day, from year to 
year, or from Congress to Congress. Our 
plans reach out over decades, perhaps even 
centuries. ; 

Our financial decisions and our economic 
policies must be sound, for if they are not 
our: Nation and its people live long enough 
to pay the bills. The Interior Department, 
because of its relationship to our natural re- 
sources, is under a particular responsibility 
for long-time planning. 

Government action is massive. If wise it 
can be helpful; if unwise, damaging to great 
numbers of people. 

As a Nation, we are attempting to operate 
the greatest economic and social organiza- 
tions in the history of man with social ma- 
chinery devised largely in an agricultural 
civilization in which, regardless of legisla- 
tion, most of our citizens were assured shelter 
and food. Now we have more people living 
on the pay roll than on the land. : 

Safety lies in the community handling its 
own forces well. Our strength must come 
out of our own homes, and our own fields, 
stores, offices, and factories. We can not 
expect a strong country unless the individual 
units making it up are largely self-controlled. 
° + a 


In the past four years we have seen a shift 
in enfphasis in this Department's work from 
the liquidation of our remaining public lands 
to new fields of usefulness, in cooperation 
with local forces. These fields, generally 
speaking, are conservation, health, and edu- 
cation. Most of our administrative responsi- 
bilities still lie within the first classification, 
but we have explored certain new opportu- 
nities for service. 

In the matter of public health these four 
years have seen the Federal Government 
take a more aggressive leadership. The 
White House Conference on Child Health 
and Protection was one of the first tasks 
undertaken by the new administration. 

It resulted in the collection and publica- 
tion of the soundest facts about children ever 
assembled. They never could have been as- 
sembled at a time when they were more 
needed. Little by little, better trained child 
doctors, more clinics, better hospital service, 
more vigilance against communicable dis- 
ease, better school facilities, more intelligent 
provisions for handicapped children and ex- 
pansion of vocational guidance, more facili- 
ties for recreation and protection, will grow 
from that remarkable document, The Chil- 
dren's Charter. 

In it this Conference formulated 19 points, 
setting a new\course for the Nation's rela- 
tionship to its children. The work of that 





Psychiatrie Cure 
for Warped 
Mentality 


Dr. C. E. Mayos, 
Staff Physician, East Mo- 
line Hospital, Department 
of Public Welfare, State 

of Illinois 


HE LARGE, ever-increasing group of 
T mental disorders which gives the most 

trouble in mental hospitals is known as 
dementia praecox. 

This is a personality disorder and that 
personality is the sum total of our inherited 
and acquired mental endowments and habits. 
It is the person as he is known to his friends. 

Through heredity early faulty training, 
education and environment, the praecox is 
unable to cope with the complex problems 
of life and takes flight from reality into a 
world of his own. In other words, he re- 
treats until he finds a level where he can 
adjust himself. 

Gradually his old personality changes; 
gradually he loses contact with his surround- 
ings; gradually he no longer has the ability 
and judgment to evaluate realities. More 
and more he takes refuge in his day dream- 
ing world. 

He may be an educated person, but loses 
true insight into himself. He does not real- 
ize that after all the final test for an edu- 
cated mind is normal thinking, normal con- 
duct and normal behavior. 

Back somewhere in the moulding years of 
his life, in the home, the school and his early 
environment, his early faulty training fell 
on a receptive ancestral background and the 
result was a beautifully budding praecox— 
one more piece of human driftwood, floating 
along dependent and often a menace to so- 
ciety.” 

Other groups of mental disorders are neg- 
glible when compared to the praecox group. 

Dementia praecox cases now compose 
nearly 60 per cent of our total hospital pop- 
ulation. At no time has there been any les- 
sening in this stream of wrecked humanity. 

What can we do about dementia praecox? 
Is there any: treatment? 

Certainly, we have treatment measures. 
Yet it must be remembered we are asked to 
remodel and reeducate a personality, which 
has behind it generations of warped ances- 
tral background, as well as his present faulty 
training and environment. 

Psychiatrists are not miracle men. 
the best we can. 


oar 


We do 
We can attempt to reedu- 
cate the patient through occupational 
therapy and work in the industries. We 
keep the patient busy and try to teach him 
new habits of thinking and conduct. 


We try to help him evaluate realities and 
keep him in normal contact with his sur- 
roundings. We attempt to teach him that 
day dreaming is a luxury few can enjoy 
without permanent harm to themselves and 
that it has no place in this present work-a- 
day world. It only means failure and un- 
happiness and in the end—deterioration. 

How much easier all this could have been 
done and how much more could have been 
accomplished during the early home and 

, School years of the patient. Childhood is the 
golden age to get hold of the potential 
praecox. 


Conference and the thousands of local units 
interested should be a continuing one. 

The National Conference on Home Build- 
ing and Home Ownership was called; it 
brought together the forces working for the 
eradication of slums, the improvement of 
housing conditions, and the amelioration of 
financing problems. This, also, was not a 
single meeting, but the establishment of a 
continuing movement for coordination be- 
tween local units. Beside it there has now 
grown the great structure of the home loan 
bank system. 

In the field of education we called into 
conference the National Advisory Committee 
on Education and for the first time the Gov- 
ernment has before it a comprehensive blue 
print on that troublesome question, the rela- 
tionship of the Federal Government to edu- 
cation. 

+ + 


We have transformed the Office of Edu- 
cation from a semiadministrative agency 
into one of research and service. The path 
of the Federal Government has been steered 
away from dominance in local education. 

Illiteracy has been the subject of a special 
study through the National Advisory Com- 
mittee on Illiteracy. Work has gone on in 
thousands of communities, through commu- 
nity and not Federal agencies, tc stamp out 
that handicap under which 5,000,000 of our 
adults struggle. 

We adopted a policy of conservation of oil 
and gas on the public domain; stopped spec- 
ulation; weeded out unsatisfactory prospect- 
ing permits; held the public domain’s oil re- 
serves against waste during a period of over- 
production; and, this accomplished, reopened 
the public lands to prospecting under unit 
operation stipulations which will insure or- 
derly production and maximum recovery 
from our irreplaceable reserves. 

We asked and secured the passage of the 
Walsh Act authorizing unit operation ‘of oil 
fields on the public domain; secured the 
cooperation of operators in Kettleman Hills 
in harnessing that major field in a unit 
agreement, by which gas waste was cut from 
450,000,000 to less than 10,000,000 cubic feet 
a day, and oil is now being produced at an 
economic and orderly pace. We asked and 
secured the passage of an act allowing ex- 
tension of oil prospecting permits, and were 
thereby enabled to halt drilling and produc- 
tion otherwise required by statute. 

In 1929 we advanced a proposal for inter- 
state cooperation in oil conservation through 
the balancing of production against a com- 
mon national demand under an interstate 
compact. In 1930 was inaugurated the first 
system of national planning in the oil in- 
dustry, the forecasts of supply and demand 
rendered by the Federal Oil Conservation 
Board’s voluntary economic committees. 

+ + 


Today the interstate cooperation proposal, 
advanced on a nonpartisan basis by this De- 
partment and the Governors of the oil-pro- 
ducing States through the oil States’ Ad- 
visory Committee, supported by the industry, 
is in active, although informal. operation. 
The oil industry is in an increasingly sound 
position. 

Oil shale lands have been freed from illegal 
claims and together with the vast coal re- 
sources of the public domain will be con- 
served as a future national supply. 

These -our years nave seen the extension 
and consolidation of our national park sys- 
tem and the addition of the first major east- 
ern parks in the Great Smokies and the 
Shenandoah Valley.. We have kept up na- 
tional park standards and rejected all pro- 
posals for the addition of inferior parks. 
The National Park Service has been admin- 
istered on a completely nonpolitical basis, 
and should be kept so. 

The government of Alaska has been placed 
more on a basis of local responsibility, and 
direction from Washington has been lessened. 
The deficit of the Alaska Railroad has been 
reduced from $1,237,120 in 1930 to $412,416 in 
1932. 

Roads have been brought under a civil ad- 
ministration and the reindeer problem is on 
its way to solution under the recommenda- 
tion of a commission representing all in- 
terests. 

The Hawaiian judicial, police, and prison 
systems have been recast under the direc- 
tion of the Governor. 

The Virgin Islands were transferred from 
naval government to the civil government of 
the Department of the Interior, and a pro- 
gram of economic rehabilitation is under 
way. 

A commission on the conservation of the 
public domain was created, and from this 
work resulted a new land policy, setting as 
its dual objectives the transfer of the non- 
mineral public lands to the States, or, for 
the first time, adequate Federal regulation 
of their grazing resources. 

+ + 

The potash exploration program, instituted 
in 1927, was completed; and sufficient potash 
discovered to render this country independ- 
ent of foreign sources during any emer- 
gency. 

The great dam contemplated by the Boul- 
der Canyon Project Act was financed by sell- 
ing more than $200,000,000 worth of electric 
power over a 50-year period, under a re- 
gional allocation which will bring the bene- 
fits of its power to three States, five munici- 
palities, a great water district, three ‘public 
utilities, and more than 2,000,000 users. Con- 
struction was started, the dam was dedi- 
cated as Hoover Dam, and we are today one 
year ahead of schedule in the construction 
work. 

Disagreements among California water 
users which threatened to prevent building 
of the aqueduct from the Colorado River to 
the coastal plain have been settled. Plans 
for the all-American canal have been com- 
pleted. 

Owyhee Dam, second only to Hoover Dam, 
has been completed. The great Columbia 
Basin project, which will surpass Hoover 
Dam in size, has been planned and surveyed. 

We brought forward a proposal for a new 
Federal Power Commission, with independent 
officers, to supplant the ex-officio commis- 
sion of which the Secretary of the Interfor 
was chairman; and that policy was effected 
in legislation. 

In the Indian Service we have separated 
out the problems of Indian property and 
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activities of State governments. 


UBLIC HEALTH work was legally 
P established in Tennessee in 1877 

when the State Legislature passed 
a law providing a State Board of Health. 
This act provided no appropriation, how- 
ever, and the Board necessarily had to 
content itself with acting in an ad- 
visory capacity until 1879, when $3,000 
per annum was allowed as the first ap- 
propriation ever made by the State of 
Tennessee for public health work. 

In 1897 the original act was amended 
to provide a Board of Health consisting 
of three physicians and the Commis- 
sioner of Agriculture ex-officio. The same 
legislature increased the appropriation 
to $4,000 per annum and provided a 
contingent fund of $6,000 to meet the 
expense of epidemics. 

It was not until 1910 that the State 
Board of Health undertook systematic 
and continuing field activity. At this 
time an Assistant Secretary was ap- 
pointed under the provisions of a coop- 
erative agreement with the Rockefeller 
Sanitary Commission and a program for 
the relief and control of hookworm 
disease was initiated. 

From this small beginning throughout 
succeeding years there has developed: 
First, a program for community sani- 
tation; then, coperative county health 
demonstration work, and, finally, the 
present policy for the development of 
full-time local health service on a state- 
wide basis. 











+ + 

In 1923 the State Board of Health be- 
came a State Department of Public 
Health under an act reorganizing the 
entire State government and by which 
the State Department of Public Health 
became one of the eight major admin- 
istrative departments of the government. 
Under this reorganization the Depart- 
ment is in charge of a Commissioner 
of Health, who is appointed by the 
Governor. 

The general policy that has governed 
the recent growth and development of 
the State Department of Health and 
which now directs its .qperations was 
summed up in the Commissioner's report 
for 1926-1927 as follows: 

“The usable wealth of a commonwealth 
is made up of the sum of its natural 
resources, multiplied by its physical or 
vital resources. Natural resources are 
fixed; vital resources are variable and 
may be increased or decreased by the 
causes and conditions responsible for 
health or disease. If disease be held 
to a minimum and health developed to 
a@ maximum, the community may develop 
its natural resources into useable wealth 
and prosper. 

“If the community be disease ridden, 
usable wealth is held to a minimum by 
relative inability to develop the natural 
resources. Hence, effective application 
of the principles of preventive medicine 
in the prevention of disease and the 
promotion of health pays real dividends 
in the economy and public welfare of 
the community. 

“There is, therefore, no more funda- 































Topical Survey of the State Governments 


TENNESSEE HEALTH SERVICE 
AS ECONOMIC FUNCTION 


General Policy Defined as Maintenance of Physical Capac- 
ity of Citizens to Develop State Wealth 


Topic 1---Public Health 


This is the eighteenth of a series of articles describing the public health 








By DR. E. L. BISHOP 


Commissioner, Department of Public Health, State of Tennessee 


In the next of this series of articles 
various States, to appear in the issue of Dec. 16, Dr. Bishop continues his dis- 
cussion of the public health work in Tennessee, 






























mental responsibility of government, con- 
sidered from the economic point of view 
only, than the responsibility to serve and 
to protect the public health. The ques- 
tion is: How may this responsibility be 
discharged best? 

“Certainly there must be an organ- 
ization to act as the agency of govern- 
ment in fulfilling this responsibility, just 
as other governmental organizations act 
in fulfillment of their governmental re- 
sponsibilities. Preferably, organization 
for health work must follow the usual 
lines of governmental organization. 


+ + 


“There are three elements of govern- 
ment in America—Federal, State and 
local. Each unit of government should 
discharge that part of the responsibiilty 
which its powers and station in the 
whole scheme of government especially 
qualifies it to fulfill. In Tennessee, we 
are concerned primarily with the duties 
and functions of health organization for 
the State and its local units of govern- 
ment. 


“Until comparatively recent years, ex- 
cept in the case of the larger munici- 
palities of the country, the local govern- 
ments had not been taken seriously into 
account, neither had their functions been 
well defined by public health adminis- 
trators. This was a fundamental error 
for ours is a country of local self-gov- 
ernment and it is the local governments 
which should, therefore, have the larger 
responsibility in the direct rendition of 
public health service. 

“Our form of county government 
readily leads itself to a policy of decen- 
tralized administration of public health 
activity. The State Department of Public 
Health in Tennessee is committed to a 
policy which recognizes local responsi- 
bility for public health activity and that 
the health program for the State as a 
whole must be built on a solid founda- 
tion of well organized effective local full- 
time health departments organized under 
trained leadership and manned by 
trained personnel. 


“Trained leadership and personnel is 
vitally essential since in this day and 
age the prevention of disease and the 
promotion of health can be obtained 
only by the application of specific 
measures. 

+ + 


“The State government cannot possibly 
maintain an organization reaching every 
individual and protecting every com- 
munity with adequate service. Such an 
organization would fall of its own weight. 
Not only is this true, but in this country 
of local self-government such a situa- 
tion would not and should not be tol- 
erated. We expect no such service from 
any other State department. 

“With this policy in mind, the State 
Department of Public Health has pro- 
vided for the largest possible extension 
of local rural health organization through 
the development of full-time county de- 
partments of health.” 





on the public health activities of the 


Aiding Humanity to Meet Disaster 


Fellowship Service of Insurance Agents 
By GEORGE D. RILEY 


Insurance Commissioner, State of Mississippi 


HE LIFE insurance agent of today has 
developed by a process of rapid evolution. 
Many successful agents are sons of suc- 

cessful men who, but yesterday, were pio- 
neers in the business. Others, born with a 
combination of the gift of salesmanship and 
good old common horse sense, have chosen 
life insurance as a career because the busi- 
ness offers unusual remuneration both in 
economic return and in opportunities for 
service. 

And what a difference between you and 
the average life insurance agent of yester- 
day! Just a short generation ago the agency 
of some life insurance company was a com- 
mon landing place for lawyers, preachers, 
teachers and hosts of others who had failed 
utterly in their vocations. 

What a wreckage some of these piled up! 
Many left their trail ablaze like comets 
across the sky; for they. sold policies when 
and how they could, endeavoring to build up 
a system based upon self-interest with one 
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protection of the Indian’s person; appropria- 
tions for protection of health have been in- 
creased; we have furthered the transition of 
Indian education from a Federal function to 
a State one, and well over half of our Indian 
children are now schooled in public schools. 

The Flathead power site in Montana was 
leased for the Indians at a rental which will 
realize more than $2,800,000 over a 20-year 
period. 

The Bureau of Pensions was transferred 
to the new Veterans’ Administration, to join 
there the Soldiers’ Home and the Veterans’ 
Bureau, and for the.first time the budgets of 
these groups were brought into one total, 
and their administration into coordination. 

The foregoing are but items in the func- 
tioning of certain major policies. We have 
endeavored to steer a Course which would 
keep this Department free from interference 
with our local governments and preserve to 
it certain functions of national service. We 
have viewed the Department as a trustee 
and not as a governor. 


thought ever uppermost: “How, much money 
can I make?” 

Though selffish, they did not follow the 
path of an enlightened self-interest. They 
did not realize that honest service to hu- 
manity is the sole foundation of any perma- 
nent success. 

Yet, throughout this period there stood out 
in sharp contrast, like a golden skein 
threaded through a dull and monotonous 
design, the old-time master agents, with 
genuine love for their fellowmen and with 
a foresight of the possibilities of life insur- 
ance. These were the men who studied the 
business and gave support to the then strug- 
gling institutions, enabling them to thrive 
and grow and attain the preeminence of 
their present-day standing. They’ sold in- 
surance with the knowledge that they were 
performing a good deed and supplying a real 
human need. 

Although it has been truly said that “many 
a successful business is buried with the man 
who was responsible for its growth,” it is 
not so with life insurance. A “feather by 
feather the goose is plucked;” so year by 
year, the insurance agents have through 
service and character made possible the won- 
derful success of the life insurance companies 
of today. ‘ 

During the past three years of depression, 
when thousands of banks were forced to 
close and business everywhere was so crip- 
pled, the way life insurance companies met 
the emergencies has , strengthened the 
world’s confidence in the permanency and 
dependability of such institutions. 

_ In the anatomy of the huge body of life 
insurance, the unselfish and conscientious 
agents, both of yesterday and today, have 
been and are the heart which pumps a steady 
and enriching stream through the arteries, 
bringing the glow of health and strength. 
Men are prone to look upon the outward ap- 
pearance rather than to consider the heart; 
therefore, in justice, I pay my tribute to the 


real life insurance agents of yesterday and 
today. 
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MILLARD FILLMORE 


President of the United States 1850-1853 
“Our true mission is to teach by example and to 
show by our success the blessings of self-govern- 
ment and the advantages of free institutions.” 
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‘Vax Dollar: Whence It Comes 
and Whither It Goes . . . . 





Analyses of Sources of Public Revenues and 
Allocation of Expenditures as Basis of Eco- 
nomies in Cost of Government 





By A. J. MAXWELL 


Commissioner of Revenue, State of North Carolina 


UR TAX burden, when related to depres- 
QO sion—shrunk incomes—is greater than 

can reasonably be borne and continued. 
The problem has really come to be acute 
in every unit of government—National, State 
and, local—and equally acute to individual 
taxpayers. 

But the attitude of the average citizen is 
still an attitude of understanding of the 
value of public services. Public opinion is 
relentlessly formulating, in an orderly man- 
ner, demanding every possible economy, and 
the elimination of every possible: waste; but 
also demanding the *continuance of such 
public services as can stand the scrutiny of 
this searching period as to the essential 
character of its service. 

+ + 

“The tax dollar” is about the biggest thing 
in the country except the public debt. Inci- 
dentally the public debt has a great deal to 
do with the size of the tax dollar. 

No one knows exactly how big the tax dol- 
lar is in the United States today. There 
have been many recent estimates that it is 
as big as $15,000,000,000—that is the com- 
bined annual total of Federal, State and 
local taxes. 

That good round figure is perhaps $1,000,- 
000,000 above the mark. If that figure is 
correct it means a dead level average tax 
bill for every man, woman and child in the 
United States of $122, or $610 for an aver- 
age family of five. 


It has also been estimated that this fig- 
ure of $15,000,000,000 is one-third of the to- 
tal earnings of all the labor and all the 
business and industry in the United States 
in this year of depression. If these figures 
are ‘even approximately correct they give a 
striking picture of how really acute the tax 
problem has become. 

When we get down to the North Carolina 
tax dollar we are dealing with factors that 
are known and definite. Our North Carolina 
tax dollar went down to $89,017,000 in 1931. 
This is, of course, our combined total of 
State, county, municipal and district. 


The high point in our tax dollar was $102,- 
000,000 in 1929. So there has been a consid- 
erable shrinkage in the size of our North 
Carolina tax dollar in the last three years, 
represented by -a reduction in the whole 
scope of: the State’s operating expenses, and 
also by a like general shrinkage ‘n operating 
expenses in many of our counties and cities. 


+ + 


The actual shrinkage in operating ex- 
penses has been even greater than is indi- 
cated by these figures. There was a larger 
sum of bond payments included in the $89,- 
000,000 in 1931 than in the $102,000,000 in 
1929. 

Even this reduced figure represents an 
average of $28.07 for every man, woman and 
child in the State, or $140.35 for an average 
family of five. 


If we assume that North Carolinians pay 
@ population average proportion of the $5,- 
000,000,000 expense of the Federal Govern- 
ment we get an additional per capita figure 
of $40, and a combined State and Federal 
average of $68 per capita, or $341 for an 
average family of five. That is a fairly ac- 
curate figure of the average total tax bur- 
den borne by the people of North Carolina. 


‘The thing that makes us acutely con- 
scious of the tax dollar is the shrinkage in 
size of the income dollar. Economists esti- 
mate thé national income, using that term 
in its broad sense of including the total 
earnings of all the people and all the busi- 
ness and industry in the country, as $85,- 
000,000,000 in 1929. Estimates for 1931 vary 
from $45,000,000,000 to $50,000,000,000. 


From the income in each of these years 
we subtract $14,00,000,000 for taxes and $6,- 
000,000,000 for fixed interest charges on pri- 
vate debts. After these fixed charges in 
1929, there was left for spending for other 
purposes $65,000,000,000; but when we de- 
duct the same fixed sum from the income 
of 1931 we have left for all other purposes 
only $30,000,000,000, or less than half the 
sum left for free spending for all other pur- 
poses in 1929. 


So much for the size of the tax dollar. 
The next question is: Who pays it? The 
superficial answer is to present a statistical 
analysis from the records of the sources from 
which the tax is collected. 


Confining our consideration now to the tax 
dollar represented by the $89,000,000. of State 
and local revenue, out of every dollar of this 
revenue: 

+ + 


Real estate pays 39.6 cents; personal prop- 
erty pays 8.8 cents; State gas tax pays 16.8 
cents, auto license and title registration pay 
6.3 cents, or a total for automotive vehicles 
of 23.1 cents; State income tax pays 8.7 
cents; State franchise tax pays 7.5 cents; 
corporate excess, including that of railroads 
and utilities, pays’ 5.1 cents; State license 
tax pays 2.6 cents; local license taxes pay 
1.1 cents; polls pay 1.2 cents; State inheri- 
tance tax pay .5 cent; dogs pay .2 cent; 
nontax revenue (State) pays 1.6 cents. 


These figures give the proportion of the 
tax bill that is collected from different kinds 
and groups of taxpayers; but they do not 
give the true answer to the question as to 
who pays the tax dollar. The simplest illus- 
tration of this point is the gasoline tax. 


The man who buys gasoline at retail never 
pays the tax to the tax collector; but he is 
nevertheless the man who actually pays the 
tax. Other taxes are not passed on with 
exact precision as is the gasoline tax; but 
it is none the less true as a general princi- 
ple that they are passed on. 

Hence every man who _ uses _ property, 
whether he owns it or not, is paying a tax, 
and every man who spends money for mer- 
chandise or services, is paying a tax. 


What this tax dollar is spent for? Again 
dealing with our State and local tax dollar 
of $89,000,000, out of every dollar we spend: 
For debt service 39.4 cents; for education 
(exclusive of debt service but including 
higher education) 31.3 cents; for~highways 
and roads, exclusive of debt service but in- 
cluding betterments, 20 cents; for charitable 


and eleemosynary institutions, including 
pensions for Confederate soldiers, 4.4 cents; 
for public health .7 cent; for all other ex- 
penses, including State and local administra- 
tion other than for education, highways, 
charitable institutions and public health, 4.2 
cents. 

Our total tax on real estate is almost ex- 
actly equal to our total annual obligations 
for debt service. That is to say, the com- 
bined debt service cost of State and local 
units in 1931 was 39.4 cents of our total tax 
dollar, and our total levies on real estate 
represented 39.6 cents of our total tax dollar. 
Borrowing money is the easy road to get 
what we want when we want it. It isa 
road that piles up the size of the tax dollar. 

The most of our thinking about reducing 
taxes is directed to an item in the tax 
budget that represents only 4.4 cents of our 
tax dollar—administration costs of the State 
and local governments. If these costs were 
entirely eliminated it would not have a big 
effect on our tax dollar. No substantial re- 
duction can be made that does not bring 


into the equation the whole range of public 
services, ' 


° > 

The principal subject of discussion in the 
Congress reconvening this month, and ‘in 
Legislatures meeting this Winter in most of 
the States, will be that of how to make ends 
meet between revenue and expenses. With- 
out exception each of them will be con- 
fronted with large. deficits, resulting from 
shrunken revenues. 

There will be. a universal resurvey of tax 
possibilities and of the value and cost of 
every branch of public service. Governments 
everywhere are in desperate need of a co- 
operate spirit on the part of all groups of 
their citizenship in working out a solution 


of this grave problem that will best serve the 
welfare of all the people. 


Need iow Caution 
in Gold Mining 


in New Mexico 


By 
Dr. E. H. Wells, 
Director, Bureau of Mines, 


an 
T. P. Wooton, 
School of Mines, State of 
New Mexico 


Ox OF THE outstanding effects of the 
current business depressisn has been the 

improvement in the status of gold as 
compared with other metals. 

Gold deposits are attracting more interest 
than for many years. Proved districts are 
being reexamined, and an active search is 
being made for new deposits. 


The State Bureau of Mines and Mineral 
Resources of New Mexico School of Mines 
has received many requests recently for in- 
formation regarding the gold resources of 
New Mexico. 


During the past two and a half years, 
gold has maintained its market value of 
$20.67 an ounce, while the prices of silver, 
copper, lead and zinc have declined ma- 
terially, in some cases more than 50 per 
cent. Labor and other mining costs have also 
been reduced. As a result, some lode and 
placer deposits of gold which were valueless 
a few years ago can now be worked at a 
profit. 


Since the first placer mines were discovered 
in New Mexico, in 1828, until the beginning 
of 1930, the State has produced some $45,330,- 
544 in gold. 


Although the outlook for gold mining is 
much improved, those who are interested in 
working or financing gold properties should 
not be unduly optimistic. Many gold de- 
posits in New Mexico and elsewhere are 
still too low grade to be worked successfully. 


It is possible to obtain picked samples 
from many worthless deposits which give 
assay returns far greater than the average 
of the material that can be mined. A vein 
a quarter of an inch wide may actually 
contain $1,000 to the ton in gold, but when 
diluted with the adjacent country rock that 
must be mined with it, the resulting ore 
would have a gross value of less than $8 
a ton. 


Mining, transportation and treatment ex- 
pense for ore of this grade in many places 
would exceed metal value, and mining could 
be carried on only at a loss. Gold gravels, 
which would pay handsomely if at the sur- 
face, may be fatally handicapped by barren 
overburden that must be removed before 
they can be reached. Placer ground that 
would be workable with abundant water near 
at hand may be valueless because of the 
scarcity of water or the cost of bringing 
it to the deposits. 


New Mexico has suffered greatly from the 
promotion of ill-advised mining projects. Un- 
questionably, many statements regarding 
mineral deposits in the State have been made 
by promoters and others which wou not) 
be substantiated by efficient investigations 
of the deposits. 


Before any gold mining program requir- 
ing a large or even moderate expenditure 
in advance of actual production is adopted, 
the deposit should be carefully examined by 
a reliable expert and a favorable report 
received from him. Particularly in the case 
of placer deposits the examination should 
include thorough, systematic and accurate 
sampling. 

The examination may cost hundreds or 
even thousands of dollars, but if it proves 
the property to be noncommercial, many 
times its cost in useless expenditures will be 
saved. If favorable, it should contain infor- 
mation of much value to the owners regard- 
ing the character and grade of the deposit 
and proper methods of mining and treat- 
ment. 

A favorable report does not necessarily 
assure profitable mining, but it should in- 
dicate a reasonable probability of successful 
operation. 
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